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That You May Know— 


more about the Commercial Casualty Insurance Company—more of its 
purposes, plans, opportunities, coverages—-more about the character of the 
organization and the reasons for the success of its representatives, a series of 
informative Commercial Casualty Company advertising messages will appear 
in this and other similar publications. 


This is our inaugural—our introduction to the series. It is the first 
step in acquainting you with the Commercial Casualty Insurance Company, 
its plans for further development and why representation of this company 
has proven profitable and worthwhile to thousands of agents. 


Watch for the first of the informative messages. 


Address all inquiries to the Agency Director, Depariment B. 


COMMERCIAL CASUALTY 


INSURANCE COMPANY 


NEWARK N.J. 


CW.FEIGENSPAN J.HORACE SHALE W. VAN WINKLE 
President Vice President and Gen Mgr. Secretary 


Fe Company maintains a 
permanent stoff of local field 
supervisors who ore constantly 
at the service of the companys agents 





The reproduction of Landseer's “Monarch of the Glen” which has served for years as the 
Hartford’s trademark stands for a record of service to which Hartford agents point with par- 
donable pride. Ever since that December day in 1835, when New York City was swept by 
the country’s first disastrous conflagration, the Hartford has met shock after shock and _ has 
established in the public mind, confidence that it will continue to fulfill any obligations it 
may assume. The agent who is seeking to satisfy a customer knows he will not be ques- 
tioned about the company when he delivers a Hartford policy. 


HARTFORD FIRE INSURANCE COMPANY HARTFORD, CONNECTICUT 
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Union Assurance Society, Limited 


OF LONDON 
Established 1714 Entered the United States 1881 


An old established Company strong financially, sound in its 
underwriting principles, most desirous of serving its agents, and 
progressive to the extent that it is now prepared to accept from 
its agents not only all of the Fire and Allied Lines but is one 
of the few insurers prepared to write all of the 


‘ALL RISKS” 


forms of insurance. 


A Company which can be confidently recommended 
by agents. 


There is still an opportunity at a few points where an 
agency of this Company might be obtained by high 
class well established agents. 


Eastern Department Western Department 
ONE PARK AVE. AT 32ND ST. 164 W. JACKSON BOULEVARD 
NEW YORK CITY CHICAGO, ILLINOIS 


Texas Department 
SANTA FE BUILDING 
DALLAS, TEXAS 


Southern Department Pacific Coast Department 
HURT BUILDING 315 MONTGOMERY STREET 
ATLANTA, GEORGIA SAN FRANCISCO, CALIFORNIA 








W.B. BRANDT & CO., Inc. 


GENERAL AGENTS 


‘‘All Risks’? Department 


NEW YORK CITY SAN FRANCISCO 
110 WILLIAM STREET 315 MONTGOMERY STREET 





“IN UNION THERE IS STRENGTH” 
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Press despatches recently told of a prospector who came upon i 
. . . - ° 33 
an abandoned mine in the Mojave Desert. He found holes drilled 
and ready for the explosive charge. Curious to see what that by- 
gone miner would have uncovered had he fired that last shot, he 
tamped powder into the holes, blasted and exposed a rich vein 
of gold. 
Eighteen years before, a miner toiled in the blistering heat of SE 
Bly) the desert to bore those holes. Repeated failure had so shaken his 
4 ME . : > . 
ME confidence however, that when word reached him of another strike, 
ae he abandoned his claim to join the rush to the new fields—not even 4 | 
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ANE old claims for you never know when you may strike pay dirt and Ea | 
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ve at vour command, ready and anxious to assist you at any time. y 
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USE and OCCUPANCY INSURANCE 


| inne FIRE IS OUT—but the loss continues. 

faxes, interest, necessary wages and other 
fixed expenses form a constant drain upon the re- 
serve capital of the business or the savings of the 
owner. 


Use and Occupancy Insurance will pay these 
necessary expenses until the building can be rebuilt 
and the business resumed. Besides, it will also pay 
the profit that would have been made, had there 
been no fire. 

The Company can help 


with selling information.— in : an 2 
Talk to our Special Agent. Client regarding this important form of insurance. 


Agents will find it of advantage to inform every 
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COMMERCIAL UNION 
| ASSURANCE C@., LTD. 


NEW YORK CHICAGO SAN FRANCISCO ATLANTA DALLAS 
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, ch (One of the Founders of the Society of Friends—Quakers—1660 A. D.) 





Some Veteran “Pennsylvania Fire’ Agents-Friends 


IN THE MIDDILE WESTERN DIVISION. 





J. C. Ellsworth, Fowlerville, Mich. for 35 years 
John Dwan, Two Harbors, Minn. _——_— 
Frederick Rauh & Co., Cincinnati, Ohio _ | 
J. N. Krenz, Henry, Ill. "a * 
Carrie L. Simons, Battle Creek, Mich. °a- ™ 
James P. Wallace, Pelican Rapids, Minn. °° 
re Frank E. Gooding, Rochester, Minn. —_— ™ 
From an engraving by J. Hall, from a drawing by C. A. Russell, Winneconne, Wis. at > iow 
o.SimtereromabustbySavaneBersnt770 George L. Baldwin, Lena, Ith “38 
J. E. Parry, Florence, Wis. °__ 
W.S. Rearick, Ashland, IIl. "_ * 
L. H. Henderson, Flint, Mich. ‘a * 
E. R. Sarles, Hillsboro, N. D. "— ™ 
O. S. Hanson, Buxton, N. D. ———- 
Ottoman & Phelps, Kingsley, lowa —| im 
D. E. Westcott, Shawano, Wis. ot Wie 
Charles L. Hall, Harbor Beach, Mich. "eg = 
O. B. Wardle, Ionia, Mich. — = 
George L. Pullen, Evansville, Wis. "a * 
R. H. Garm & Co., Beardstown, Iil. "—_ 
George Coulson, La Harpe, Ill. a. * 
C. A. Jones, Burlington, Wis. “49 * 
L. H. Broaddus, Connorsville, Ind. — = 

















FRIENDSHIPS: 
Business acumen on the part of every local agent leads to building up 
and maintaining a friendly, long-standing connection with some 
strong fire insurance company. 
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PROPOSE COMPANY TO 
WRITE FINANCE LINES | 





Specialize in Writing of Large 
Finance Risks 





TO HAVE $500,000 CAPITAL 





Suggested that Leading Writers 
This Business Subscribe to Entire 
Issue ef Stock 


= 


Automobile underwriters in all parts 
of the country are exhibiting the most 
pronounced interest in the meeting of 
the governing committee 
tional Automobile Underwriters Confer- 
ence which is to be held in New York 

1 Thursday of this week for the pur- 
pose of ‘considering the formation of a 
automobile company to be backed 


of 


new 
by a group of conference members, 
new company to operate solely for the 


purpose 





agents of the interested companies semi- 


annually or at such times as audits of 
the business could be conveniently 
made. 
$500,000 Capital 
The present suggestion is that the 
proposed company shall have capital of 
$500,000, and surplus of a similar 


by conference members. The 
tion is that this new company write only 
the business of the large country-wide 
finance companies and that the lines of 
the smaller local finance concerns 
written as heretofore by individual com- 
panies, 
Finance Business Chaotic 


Numerous arguments both for and 
against such a project are being heard. 
Of principal significance is the fact that 
the writing of finance business by indi- 

vidual companies has recently been 

haracterized by such a lack of uni- 
tormity and such a disregard of the 
Prescribed rates, rules and forms that 
the situation has become critical. The 
companies with the most finance busi- 
ness on their books admit quite can- 
didly that they have to either pay ex- 








Want Separate Organization to | 


1e National Underv 
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|H. W. GRAY APPOINTED 

HEADS LONDON & LANCASHIRE 

Succeeds the Late A. G. McIlwaine as 
U. S. Attorney for the Prominent 


Group of Companies 


Henry W. Gray has been appointed 
as United States manager of the London 


| & Lancashire and president of the other 
companies in the group to succeed the 


of | 


the Na- | 


the | 


of handling wholesale automo- | 


bile insurance. For some time, many 
of the leading writers of large finance 
lines have been contending that the 
National Conference should form a co- 
operative pool similar to the Grain 
Association and the Oil Association for 
the handling of large finance or whcle- 

e li Many of those who orig- 

| cated this idea have now 
come to the conclusion that the prob- 
lem can be better solved by the creation 
of a new stock company to handle 
wholesale lines only, the stock to be 
subscribed by such conference members 
as might be interested in the project. 
With such a company in the field, it 
is contended, the large wholesale lines | 
could be written in the same general 
way that the Oil Association, for ex- | 
ample, writes its large oil lines, the 
commission to be distributed to the 


amount, all of the stock to be subscribed | 
sugges- | 


be | 


late A. G. 
ot London, 
company, 


McIlwaine. Charles Hendry 
one of the managers of the 
came to this side following 
Mr. Mcllwaine’s death to arrange for 
his successor. Mr. McIlwaine acted as 
general attorney for the London & Lan- 
cashire in this country and Mr. Gray 
succeeds also in this office. 

Mr. Gray is a native of Louisville. 
graduated from Burlington College at 
Burlington, N. J., and has been in fire 
insurance ever since. He was elected 
secretary of the Orient in 1906 and made 


He 





HENRY W. GRAY 
New U. 8S. Manager London & Lancashire 


its vice-president as well in 1909. In 
April, 1915, he was elected also vice- 
| president and secretary of the Safeguard. 

Mr. Gray is a man of charming man- 
ner. He has been closely associated with 
the London & Lancashire work with 
Mr. McIlwaine so that there will be no 
change in the business policy of the 
organization. 


Mr. Gray’s Career 


Mr. 
McIlwaine 


with Mr. 
He has 


associated 
some 20 years. 


Gray was 
for 








cess commissions or cut the rates in 
| order to get it. The big finance houses 
insist upon getting a concession of some 
kind when placing their insurance busi- 
ness, and if one company does not seem 
inclined to meet their demands, they 
| seem to have no difficulty in finding an- 
|other that will. Accordingly, most 
companies that are out in earnest after 
the finance business are taking the po- 
sition that in qrder to get it they must 
vield to at least some of the demands 
of the finance concerns. The result is 
(CONTINUED ON PAGE 32) 





INSURANCE MEN WILL MEET 


United States Chamber of Commerce 
Will Hold Its Annual Gathering 
In Washington, D. C. 


WASHINGTON, D. C., May i5.— 
The annual meeting of the insurance 
section of the United States Chamber of 
Commerce will be held — Tuesday 
afternoon at 1 o’clock at the New Wil- 
lard hotel. On the day ooo tr at 2:00 
p. m., Governor Clifford Walker of 
Georgia will make the presentation ad- 
dress and deliver the awards to the fol- 
lowing winners of the inter-chamber fire 


waste contest: Albany, Ga., grand 
award and winner in Class 4; Portland, 
— winner in Class 1; Long Beach, 

Cal., winner in Class 2 and Battle Creek, 
Mich., winner in Class 3. Harry A. 
Smith, president of the National Fire of 


Hartford, is chairman the 


advisory 


of insurance 


committee and will give a re- 
view of the insurance service of the 
chamber during the last year. The pro- 
gram in detail for the insurance session 


is as follows: 
Insurance Service 
Smith, chairman, 
Committee. 
Supervision 
ance—Stacey 
sionex Ral 
president, 
Advisory 
Compulsory 
James S&S. 


1925-1926—H. A. 
Insurance Advisory 


and Regulation of 
Wade, insurance < 
igh, N. C.; J. B. Rey 
Kansas City Life. 
nittee R 
Automobile 
Kemper, president, Lumb 
men’s Mutual Casualty of Chicago. 
Vital Statistics—Leroy A. Li 


Comr eports 


Insurances 


ncoln, gen- 








eral attorney, Metropolitan Life, New 
York City 

The annual meeting of the Cham! 
of C merce will be held Wednesda 
nd sday. 

een his chief lieutenant In connec 
tion with the United States managemen 
of the London & Lancashi e aut 
matically became United s man 
ger of the Law Union & nd be 
comes president of the Orient, Safe- 
guard and London & Lancashire Indem 
nity. Mr. Gray after graduating from 
Burlington College, Burlington, N. J., 
went into the local office of his father 
at Louisville. In 1884 he went to Chi- 


cago to become connected with the west- 
ern department of the Queen. He 
passed through various positions in this 
office and later became Illinois special 
agent. A little later he was made execu- 
tive special agent for the large cities 
of the western department. In June, 
1888, he was appointed special agent of 
the American Fire of Philadelphia cov- 
ering Indiana, Kentucky, Tennessee and 
Virginia. 

He went to the London & Lancashire 
in 1893, succeeding the late A. G. Mc- 
Ilwaine as supervising general agent in 
Virginia, West Virginia, Kentucky and 
Tennessee. After traveling for the com- 
pany in other sections, Mr. Gray went to 
Hartford in 1906 as agency secretary 
the London & Lancashire and vice-pres- 


t 
OL. 


ident and secretary of the Orient. Mr. 
Gray is a man of fine personality and 
has a host of friends. 

Mr. Gray was elected this week on 
the board of directors, of the Phoenix 
National Bank of Hartford succeeding 
Mr? MclIlwaine. 
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MAJOR PROBLEMS IN 
THE BUSINESS GIVEN 


Address of H. A. Clark Head of 
the Western Insurance Bureau 
Is Given 


MANY POINTS BROUGHT UP 


Most Vital 


Companies Are the Excessive Loss 


Features Before the Fire 


and Expense Ratios 


BRIAR CLIFF, N. Y., May 5.—The 
nnual meeting of the Western Insur- 
ance Bureau started today. Many of the 


of the 


rrived yesterday. 


members executive committee 


ce-President H. A, 








H. A. CLARK 
Head of Western Insurance Bureau 


Clark, who became head of the Western 
Insurance Bureau following the death 
of Waite Bliven, is presiding. He re- 
ferred in a feeling way to Mr. Bliven 


and paid high tribute to his service. 


Mr. Clark touched on some of the vital 


problems of the business, such as the 
high loss and expense ratios; the in- 
creasing fire waste, the work of service 


departments in getting rates down, the 
effort to better adjustment conditions in 
Chicago by the establishment of the 
Cook County Adjustment Bureau, the 
flat cancellation of policies with no pre- 


mium paid, the tax burden on insurance, 


the situation in the farm insurance field, 
and automobile insurance. Elaborating 
on some of these Mr. Clark said: 

“The most vital problems confronting 
company executives today are the ex- 
cessive loss and expense ratios of the 
past few years. The unhealthy condi- 
tion that crept into the business during 
1924, when a number of well managed 
companies sustained an underwriting 
loss sufficient to wipe out their invest- 
ment earnings for the year, continued 
in an even more intense degree during 
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1925. In 1924 the combined experience 
of all companies showed an underwrit- 
ing loss of about $35,000,000, and with 
this deficit, 1925 followed with an under- 
writing loss of approximately $43,000,- 
000, or an increase in net underwriting 
loss in 1925 over 1924 of $8,000,000. 


No Other Business 
Would Follow Course 


“There is not another business in the 
country that could or would, continue 
to operate at such a stupendous loss on 
its trading with a view to retrieving its 
lost fortunes through the investment 
process. They would insist upon, and 
without doubt obtain, an increase in the 
selling price of their commodities. The 
fire insurance business finds itself in the 
unfortunate situation of an increased 
operating expense, an increasing fire 
waste, and a gradual reduction in rate, 
so that it is small wonder that so many 
companies have been unable to show an 
underwriting profit. 


Companies Begin to 
Realize Their Danger 


“However, the companies must adopt 
a more satie underwriting policy, as 
economic conditions as to the invest- 
ment market will not likely continue in- 
definitely as favorably as during the past 
few years. The activities of the stock 





President H. A. Clark of the 
Western Insurance Bureau gives 
the following summary of prob- 
lems before the insurance business 
of the central west: 

Flat cancellations; more rigid in- 
vestigation and more thorough ad- 
justment of losses; greater degree 
of exchange of information among 
all companies with respect to 
‘losses; closer cooperation among 
companies when questions of loss 
liability arise or in event of liti- 
gation; more thorough education 
of the public with a view to reduc- 
ing the fire waste; elimination of 
unjust taxation; procuring of 
proper rates; prohibition as to 
service men having anything to do 
with rating; rigid economy as to 
expenses of every’ character; 
greater encouragement of the ac- 
tivities of field clubs; closer con- 
tact with field organizations and 
support of their delinquent bal- 
ance collection plan. 











market this year seem to presage a de- 
cided change in the investment situ- 
ation for 1926. Companies are begin- 
ning to recognize the danger spots in 
their operations, and the future is sure 
to see some drastic changes in under- 
writing policy, particularly on the part 
of companies whose greed for volume 
has left them with acute indigestion. 
The theory of ‘ieeding the elephant’ 
has long since been exploded. 


Causes of the Bad 
Record of Last Year 


“The unusually bad fire record of 
1925 was due to numerous causes, some 
of which are—an_ indifferent public, 
moral hazard, unpunished incendiaries, 
and losses carelessly and loosely ad- 
justed. This latter is one of the big 
drains in our business. The palpable 
frauds that were brought to light in 
connection with hail adjustments in the 
west are a good illustration of loose loss 
adjustments, and proves conclusively 
that there has in fact been crookedness 
with respect to claim adjustments. 

“The national ash heap still remains 
a source of irritation to the companies. 
We seem to have not succeeded in dis- 
lodging the public from its apathy, nor 
impressing upon the people the full im- 
port of this ceaseless economic drain. 

“The companies have exercised a 
very high degree of leadership in the 
conservation of life and property, and 
will continue in their systematic efforts 
to arouse the public to, the point where 
it will think in terms of active appre- 





E. L. KELLEY APPOINTED 
GOES WITH FIRE ASSOCIATION 


Made Second Assistant Manager of 
Western Department—Wide Expe- 
rience in Foreign Countries 


Edward L. Kelley has been appointed 
second assistant manager of the west- 
ern department of the Fire Association 
and affiliated companies, effective May 
1. Mr. Kelley returned to this country 
a few weeks ago from Calcutta, India, 
where he was for several years manager 
of the American Foreign Insurance As- 
sociation. On April 24, Mr. Kelley was 
married to Miss Aline Webb of Musko- 
gee, Okla. Miss Webb formerly lived 
at Dallas, Tex., where Mr. Kelley for 
some time resided. 


Broad Experience 


Mr. Kelley knows thoroughly the Fire 
Association’s western department for 
the reason that for many years he filled 
various desks in the ‘Chicago office. 
During the time that President J. W. 
Cochran .was western manager of the 
Fire Association, Mr. Kelley served as 
special agent of the company in a num- 
ber of states and later, as executive spe- 
cial agent. In 1919, when the American 
Foreign Insurance Association was or- 
ganized, Mr. Kelley was appointed man- 
ager for Japan, subsequently serving in 
China, and for the past four years has 
been in charge of the East India branch 
at Calcutta. Mr. Kelley has, therefore, 
had a broad and valuable experience that 
will be helpful to him in his new execu- 
tive position. 

F. H. Burke is assistant manager of 
the Fire Association’s western depart- 
ment and M. Le Pitre is second assistant 
manager. 








ciation instead of mere passiveness with 
respect to our record-breaking fire loss. 


Service Departments Out 
to Reduce the Rates 


“Many companies maintain very elab- 
orate and expensive service departments 
whose main object seems to be to re- 
duce rates for the purpose of taking 
away business from their competitors. 
It is obvious that if rate revision is 
continually downward and accelerated in 
that direction through the intensive ac- 
tivities of service men, rates’. will 
sooner or later reach the irreducible min- 
imum with no chance whatever of show- 
ing an underwriting profit. A schedule 
that gives a credit in rate for superior 
construction, elimination of hazards and 
so on, is eminently proper, but I do feel 
that rate making should be the sole 
function of our duly constituted rating 
machinery and rates made and promul- 
gated in an orderly fashion on the basis 
of relative hazard and not on the basis 
of competition. I think the time will 
come when the companies will see the 
wisdom and necessity of adopting a rule 
prohibiting service men from tinkering 
with rates. The abolition of service 
departments would effect a much needed 
reduction in the expense ratio. Inas- 
much as the present premium income 
is not commensurate with the burning 
ratio, it would seem likely that there is 
some unknown hazard in our business 
not contemplated in our analytical sys- 
tem of measuring fire hazard. The 
world seems to be moving at a pace with 
which our rating schedule does not keep 
step. 


Move Forward in Loss 
Adjustments at Chicago 


“In a determined effort to stamp out 
the wretched condition existing in Cook 
county from the standpoint of loss ad- 
justments, the companies have taken a 
long step forward in the establishment 
of the Cook County Loss Adjustment 
3ureau, which was approved by this 
body at its meeting last fall. While the 


loss bureau has been in operation only 





ACCEPT RESIGNATIONS 
AGREE TO MERGE POSITIONS 


Governing Committee of National Au- 
tomobile Underwriters Conference 
Offers Managership to Moore 


NEW YORK, May 5.—Two matters 
of outstanding interest came before the 
governing committee of the National 
Automobile Underwriters Conference at 
its meeting here last week: The resig- 
nations of Howard DeMott as general 
manager and of William P. Young as 
its secretary, and the recommendations 
of the finance committee for dealing 
with wholesale automobile business. 

It was agreed by the committee to 
merge the offices of general manager 
and secretary of the conference, and re- 
vert to the plan in vogue prior to 18 
months ago. The consolidated post was 
offered J. Ross Moore, formerly as- 
sistant secretary of the National Asso- 
ciation and for the past two years in 


charge of the important Eastern Con- 
ference. It is probable Mr. Moore will 
accept the tender, though up to this 


time he has not done so. The matter, 
in so far as the governing committee is 
concerned, was left with power to F. 
White, vice-president of the Hartford 
Fire, and George G. Bulkley, president 
of the Springfield Fire & Marine. The 
former is also president of the National 
Conference, and the latter chairman of 
its governing committee. Mr. DeMott 
retired from the service of the confer- 
ence because of ill health, while Mr. 
Young withdrew to join the agency of 
Fred S. James & Co., with charge of 
its metropolitan department. 

The recommendation of the finance 
committee was of such character as to 
induce the governing committee’s laying 
it over for further consideration at a 
special meeting May 6, when in addition 
to the committee members a number of 
other company executives will be on 
hand to consider the proposition. 








four months, it has already justified and 
fully demonstrated the need for its ex- 
istence. It has met, for the most part, 
with a welcome response from agents 
and companies alike. As was to be 
expected, there are some, who either 
openly or covertly advocate and encour- 
age defiance of this much needed re- 
form. The adjustment bureau neverthe- 
less, has met with a most generous 
measure of success and cooperation, and 
it is here to stay. It is the result of the 
best thought of those who spent their 
time and energy in organizing and put- 
ting it into operation, and it should have 
the unqualified support of every mem- 
ber of this bureau. I cannot too em- 
phatically recommend your steadfast 
support of this commendable enterprise. 


Flat Cancellation 
Policies Causes Loss 


“Several times in the past your at- 
tention has been directed to one of the 
most grievous problems in our business, 
and one which we have tolerated only 
too long, and that is the flat cancella- 
tion of policies. This evil has persisted 
despite the earnest attempts on the part 
of companies to stamp it out. Its a 
cancerous condition that is gnawing at 
our very vitals. There is no commercial 
enterprise in the country that would 
give away merchandise free of charge 
the way insurance companies give away 
insurance through the flat cancellation 
process. A certain amount of flat can- 
cellation is probably unavoidable be- 
cause of the very nature of our business, 
but the privilege has been most shame- 
fully abused. Aside from the free pro- 
tection which companies give in such 
cases there must be added the immense 
cost of writing and cancelling these poli- 
cies, to say nothing of the thousands of 
dollars paid in losses under policies 
which the assured had no intention of 
retaining before the loss occurred. The 
system of having cancelled policies go 





LOUISIANA CONVENTION 





AGENTS IN ANNUAL MEETING 





G. A. Petrie of Alexandria Is Reelecteg 
President of State Insurance So- 
ciety at Monroe Gathering 





More than 200 local and special agents 
attended the annual convention of the 
Louisiana Insurance Society at Monroe, 
last week. All the officers were fe- 
elected as follows: President, G. A. Pet- 
rie, Alexandria; vice-president, A. M. 
Dreyfus, Shreveport; secretary-treas- 
urer, Mrs. S. E. Coleman, Alexandria. 
This is Mr. Petrie’s third term as presi- 
dent. The following executive commit- 
tee was elected: W. M. Petrie, Mans- 
field; L. A. Williams, Crowley; Senator 


a F. Thomas, Nachitoches; Alphonse 
Davis, New Iberia; E. T. Kidd, Ruston; 
J. M. McCaine, Hammond. 'T hrough 


the cooperation of the Shreveport In- 
surance Exchange, and the activities oj 
the Chamber of Commerce, the 1927 
convention will be held in that city. 


Resolutions Adopted 


A resolution was adopted that all pres- 
idents of local exchanges shall be on the 
executive committee, providing the ex- 
changes of which they are presidents, are 
affiliated with the state association. An- 
other resolution adopted expresses the 
sentiment of the society in favor of a 
separation of the insurance and banking 
departments in Louisiana, the mainte- 
nance of a separate insurance depart- 
ment and the passage of an agents’ qual- 
ification law. All members pledged 
themselves to cooperate in an attempt 
to secure a larger membership in the 
state this year. 


Noted Speakers Heard 


Walter H. Bennett, secretary of the 
National Association of Insurance 
Agents, gave the principal address at 
the Thursday session on “Wholesale 
Insurance, its Menace to the American 
Agency System and the Remedy.” The 
principal speaker at the Friday session 
was Joseph A. Leopold, manager south 
central divisions of the United States 
Chamber of Commerce of Dallas, Tex. 
He spoke on “The Business Man and 
Organized Business.” W. N. Blanton, 
secretary of the Chamber of Commerce 
of Shreveport, spoke on “The Oppor- 
tunity and Responsibility of Chambers 
of Commerce.” 


Conference on Fire Prevention 


Friday afternoon a conference on re- 
duction of fire waste of life and property 
in the state was held under the aus- 
pices of the Louisiana Insurance 5o- 
ciety and the Association of Commercial 
Secretaries. Talks were given by Ar- 
nold Bernstein, mayor of Monroe, rep- 
resenting the League of Municipal Off- 
cers; W. N. Blanton, president, Asso- 
ciation of Commerce Secretaries; Joseph 
A. Leopold, Dallas, Tex., manager, south 
central division, United ‘States Chamber 
of Commerce; p F. Hoal, building su- 
pervisor of State Board of Education, 
Baton Rouge; C. F. Kellogg, Alexan- 
dria, manager, Louisiana Development 
League; L. P. Gregory, state fire mar- 
shal, and F. G. MeElroy, president, 
Shreveport Insurance Exchange. 











through the audit bureaus as is now 
being done in some states, will no doubt 
do a great deal to correct this evil. 


Using Field Clubs to 
Decrease Delinquents 


“There is in process of formation 
throughout our territory at the present 
time, plans by which the field clubs ex- 
pect to improve conditions surrounding 
the collection of delinquent accounts. 
Very admirable strides have been made 
by the field clubs in this direction, and 
I feel that it is a movement that 
should have the unqualified support of 
members, and the Bureau as an organ- 

(CONTINUED ON PAGE *4) 
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HEAVY RATE RAISES 
ON COAST OIL RISKS 





Pacific Board Doubles Charge on 
Tanks and Contents, Triples 
Rate on Reservoirs 





COVER RECENT WRITINGS 





Made Retroactive on Business of Last 
Two Weeks—Latest Oil Fire In- 
volves No Insurance Loss 





SAN FRANCISCO, May 
rates for specific insurance on petroleum 
tanks and contents have been doubled 
and rates on reservoirs and contents 
trebled by the Pacific Board following 
a special meeting April Former 
rates on tanks ranged from 30 cents to 
75 cents and on reservoirs from 50 cents 
the differentiation in rates be- 
ing due to the fact that risks are writ- 
ten according to contents, location and 
other varying conditions. 

The new rates were effective imme- 
diately upon promulgation and retroac- 
tive only to those policies written during 
the past two weeks where the com- 
panies on accepting the business speci- 
fied that the rate mentioned was subject 
to revision, according to action of the 
board. 

Recent Oil Offerings Heavy 





22 


to $1.50, 


Offerings of oil lines since the San 
Luis and Brea fires have been heavy 
due to the cancellations by those com- 
panies “scared off” the oil risks and the 
near hysterical demand of other oil com- 
panies for additional coverage. The lat- 
ter is very likely due to the fact that 
most of the oil companies have been un- 
der the impression and have contended, 
in rate conferences, that heavy crude 
and residium would not catch fire or ex- 
plode. Both these contingencies, how- 
ever, occurred at the Union Oil Com- 
pany fires. 

This additional coverage demanded by 
oil companies is also due somewhat to 
the proof shown in these fires that light- 
ning attracted to reservoirs with 
wooden roofs of the type constructed by 
the oil companies in California, which 
were built without any consideration 
given to the lightning hazard. When it 
is realized that an evaporation of over 
4,000 barrels takes place in about ten 
days on a tank containing approximately 
750,000 barrels, it will be seen that the 
air above the reservoirs is constantly 
charged with high grade fumes, 
even though an effort was made to carry 
off these fumes and recondense them. 


is 


gas 


Other Fallacies Revealed 


Another underwriting fallacy that has 
been brought to light in the recent oil 
conflagrations is the situation at Watson 
Junction, where though the tanks and 
reservoirs are in an oil congested area 
with a value of from $50,000,000 to $60,- 
000,000, owned by different oil com- 
panies, underwriters have been prone to 
consider each company as a_ separate 
risk, although the property of the three 
oil companies are subject to the same 
conflagration. 

Further concern is felt regarding the 
Watson Junction situation due to the 
fact that the tanks and reservoirs are 
located on a rise of ground back of the 
city and harbor of San Pedro (which is 
the harbor for Los Angeles) and should 
these tanks and reservoirs become ig- 
nited and the usual “boil-over” occur, 
undoubtedly the entire town would be 
inundated and totally destroyed. 

Undoubtedly as a result of the oil fires 
many changes will be made in under- 


writing principles as well as opinions 
regarding subject hazard. 
As though to emphasize the fact so 





END CANADIAN MIXUP 


COMPANIES AGREED ON PLANS 


Reassume Use of Rates, Rules and 
Regulations for Remainder of 
1926 Season 


The Canadian Hail Underwriters As- 
sociation which recently suspended all 
rates, rules and regulations on account 


of a disagreement among the members | 


of the Association has again adopted the 
rates, rules and regulations with all com- 
panies members of the Association. The 
differences that arose have been ironed 
out and the Association will function 


for the remainder of the year as it did | 


in the early part of the season. It 


seems that the differences were over the | 
membership of the Royal Exchange, the | 
Home contending that the Royal Ex- | 


change should come in as a member. 


Several minor changes have been made | 


in regard to interest on certificates of 
deposit, membership in the Adjustment 
3ureau and other minor changes which 
have already been made. Telegrams 
were sent out notifying the members 
that satisfactory agreements had been 
reached and that now the Association 
would again go forward as it formerly 
did. 








often contended by underwriters 
these immense reservoirs acted as affini- 
ties to lightning, even in California 
where storms are little known, and also 
that they would cause an _ exnlosion, 
lightning struck a 400,000-barrel reser- 


voir of the Standard Oil Company at | 


Bakersfield at dusk Thursday afternoon, 
causing an explosion and burning the 
entire contents. No insurance loss on 
this fire will be suffered, as the Standard 
Oil is a self-insurer. 


Oil Association Men on Coast 


John M. Thomas and Man- 
ager H. M. Carmichael of the Oil In- 
surance Association will arrive in San 
Francisco this week for the purpose of 
discussing with officials of the Pacific 
Board the advisability of the Oil Insur- 


President 


ance Association writing business in 
California. The board invited the Oil 
Association officials for a conference. 


Since the big oil losses occurred in Cal- 
ifornia a few weeks ago, there has been 
considerable sentiment developed in 
favor of the Oil Insurance Association 
writing oil lines on the coast, 
heretotore has not been done. 


all of the other oil producing centers. 
Mr. Thomas and Mr. 


fire insurance officials of the 
coast and will while in California try to 
reach a decision as to what course is to 
be pursued by the Oil Association. 


Detailed Report Given 


The first detailed and official report 
on losses sustained by the oil company 
and by insurance companies in the re- 
cent fires at the Union Oil Company's 
property at San Luis Obispo and Brea, 
Cal., was made public here today. The 
loss in the two districts aggregated $11,- 
765,000, consisting of $7,765,000 in crude 
oil and $4,000,000 in naphtha. 

The loss is the heaviest suffered here 
since the great fire in 1908. 
are listed as follows: 


Hartford Fire, $3,000,000; Queensland, | 


$2,000,000; New Hampshire, $1,141,000; 
National Union, $1,350,000. 


Reinsuring Companies 


Gross reinsurance was: 

Firemen’s Fund, $240,000; 
Y.), $60,000; Vulcan 
$180,000; 
Lancashire, $20,000; B. Godwin, $140,- 
000; Sun, $65,000; E. Brown & Sons, 
$400,000; London Assurance, $100,000; 
Michigan F. & M., $25,000; Royal, $450.- 
000; American Fore, $ 
McLennan, $355,000. 


Home (N. 
Underwriters, 


that | 


which | 
The Oil | 
Association is entered and operating in | 
Carmichael will | 


discuss the situation with the leading | 
Pacific | 


The losses | 


Patriotic, $285,000; London & | 


$140,000: Marsh & | 


MUTUAL’S ASSOCIATION | BIRD’S-EYE VIEW 





BIG COMBINATION IS FORMED | 


New England Fire Underwriters Organ- 
ized to Issue Combination Fire 
Policies on Big Risks 


BOSTON, May  5.— Twenty-one 
| agency mutuals of New England have 
combined under the name of the New 
England Mutual Fire Underwriters to 
| form an association for the purpose of 
issuing a combination fire policy by 
which lines as high as $200,000 may be 
accepted in certain risks. The plan has 
been under consideration for several 
months and was finally put into effect 
the past week at which time the con- 
tract and rules were adopted by the sev- 
eral companies interested. Rogers & 
Hatfield, located in the Boston Chamber 
of Commerce building, have been ap- 
| pointed sole agents for the Mutual Fire 
Underwriters and are now prepared to 
write under the policy and accept brok- 
erage. 


Advantages for Mutuals 


The plan originated in the Rogers & 
| Hatfield office with the assistance and 
cooperation of Robert A. Barbour, sec- 
retary of the Berkshire Mutual Fire, and 
Elliot A. Howard, secretary of the Mid- 
dlesex Mutual Fire. The scheme is 
| unique in New England if not in the 

country. The statement issued by the 
| mutuals claims that the single combi- 
nation policy will not only give the sub- 
scribing mutuals an opportunity to get 
| on the larger risks but will result in a 
considerable saving in expense and 
quicker service. Four of the companies 
subscribing to the plan have been estab- 
lished for 100 years and none of the 
principal companies is less than 70 years 
old. Each claims always to have paid 
its losses and never to have paid less 
than 20 percent in dividends to policy- 
holders. 

Companies in Agreement 


The following companies are princi- 
pals to the agreement: Berkshire Mu- 
tual, Fitchberg Mutual, Hingham Mu- 
tual, Holyoke Mutual, Merchants & 
Farmers Mutual, Middlesex Mutual, 
Norfolk Mutual, Quincy Mutual, Trad- 
ers & Mechanics Mutual, and the Wor- 
cester Mutual, all of Massachusetts. The 
following are bound by a reinsurance 
agreement: Abington Mutual, Dedham 
Mutual, Citizens Mutual, Hampshire 
Mutual, Lowell Mutual, Lynn Mutual, 
Merrimack Mutual, The Mutual of 
Saco, Me.; Pawtucket Mutual, R. I.; Sa- 
lem Mutual and the South Danvers Mu- 
tual. Each of the 21 companies is re- 


risk. 

The supervising committee of the 
New England Mutual Fire Underwrit- 
ers consists of Robert A. Barbour, sec- 
retary of the Berkshire Mutual; Elliott 
A. Howard, secretary of the Middlesex 
Mutual, and Frank Bishop, secretary of 
the Pawtucket Mutual. 


Schedule of Maximum Lines 


The maximum lines which will be ac- 


cepted are reported as follows: Apart- 
ment houses, fireproof, $200,000; brick 
‘sprinklered, $150,000; ordinary brick, 


$100,000; frame, $50,000. Dwellings (75 
percent insurance to value), brick, $100,- 
000; frame, $50,000. Stores, ground floor 


OF FIRE BUSINESS 





Harry Curran Wilbur Gives Fine 
Talk Before Cleveland In- 
surance Men 





HAS HUGE BUYING POWER 





Insurance Army of U. S. Expends An- 
nually Millions of Dollars in All 
Classes of Communities 





Harry Curran Wilbur, financial and 
industrial consultant of Chicago, gave 
a very fine talk on “The Relation of In- 
surance to Finance an Industry” at the 
meeting of the Fire Insurance Club of 
Cleveland, O., Wednesday night. At 
this meeting the Fire Insurance Club 
had invited all of the casualty and life 
men of Cleveland and likewise all of the 
credit men. Mr. Wilbur’s talk gave the 
men the opportunity to see the insurance 
business as a whole from an outsider’s 
viewpoint. Mr. Wilbur is engaged in 
industrial relations and as such has come 
in touch with insurance in those places 
a number of times and thus he presents 
a bird’s eye view that can be obtained in 
very few sources. He makes the point 
that the payment of premiums cannot be 
compared to a system of collecting taxes. 
He says insurance premiums are not a 
tax but an investment on the part of a 
policyholder because the premiums stabil- 
ize values and prevent complete loss of 
accumulated values. 


Makes Business Sound 


He makes another fine point when he 
says, “No man could consider his busi- 
ness to be on an economically sound 
basis unless he had in reserve a cash 
fund sufficient to replace his store or his 


factory and the goods or machinery 
therein in the event it were destroyed 
by fire, tornado or flood. In consider- 


ation of that small sum called the pre- 
mium, the stock fire insurance premiums 
put up that reserve for him and abso- 
lutely guarantee that if his property shall 
be destroyed, the cash reserve for replac- 
ing it immediately will be forthcoming. 
In other words, insurance has in effect 


| almost doubled the working capital of 


sponsible for a specific portion of each | 


| which 


| 


| sential difference when he says, 


the world.” In speaking directly about 
the fire insurance business, he says, “It 
is the only business outside of the other 
branches of insurance, in which every 
item of cost is tabulated and made avail- 
able to any purchaser of the service 
who wishes to know them. No other 
business will tell you that and few others 
can.” 
Buyer Fixes Own Price 


“Let me point out, too,” says Mr. Wil- 
bur, “that the fire insurance business is 
the only business of which I know in 
the buyer absolutely fixes the 
price of his own act and in which the 
company having the service to sell ex- 
pends a goodly portion of its income to 
educate the buyer to a course of conduct 
that will reduce the cost of his insurance 
to him and in addition gives a financial 
incentive to him to so reduce the cost.” 
Mr. Wilbur also point out another es- 
“When 
the merchant or manufacturer sells you 
goods for his shelves you pay him im- 
mediately because his, or at least that 


| portion of it which represents his profit 


apartment above, fireproof, $150,000; 
brick sprinklered, $100,000; brick un- | 
| sprinklered, $75,000. Office buildings, 
| fireproof, $150,000; brick, $100,000. | 
| Banks, sole occupancy, fireproof, $200,- 
| 000; brick or stone, $150,000. Hospi- | 
| tals, fireproof, $200,000; brick, $100,000. 


Theaters, modern, fireproof, $150,000. Li- 


| braries, sole occupancy, building and 
contents, $100,000. Garages, modern, 
fireproof, or sprinklered, $15,000; brick, 


unsprinklered, $50,000. The Underwrit- 
ers will not operate outside of metro- 
| politan Boston for the present. 


| the fire insurance company. 


| profit 


This is not the case with 
I am speak- 
ing here to make the point that the vast 
majority of these companies show no 
at all on their underwriting, but 
rather that the premium that the in- 
sured pays becomes the property of the 
fire insurance company only after it is 
earned from day to day or until the 


becomes his. 
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assured has a fire. The unearned —- 
mium must be set aside in order to b 
refunded in the event the assured is, ae 


-| LINES BEING REDUCED 


any reason, dissatisfied with the policy| TOO MUCH DANGER IS SEEN 


and wishes to cancel his contract.” 
Tremendous Capital Involved 


In speaking of the tremendous size of 
the companies, Mr. Wilbur says, 


2490 stock fire insurance companies oper- | 
the | 


ating in the United States that 


| 


| 


“T find 
from the study of the reports that some | 


capital surplus and reserves are invested | 


in stocks and bonds of growing concerns 
to the extent of $1,253,768,000. 
tion 
companies have invested 
loans on real estate and 
totalling $91,966,000. 


in mortgage | 
improvements 
The cash deposit 


on June 30, 1925, of the corporate fire 
insurance companies in banks in the | 
United States totaled $112,819,000. To 


this amount of cash in banks must be 
added funds represented in agents’ bal- 
ances not over three months due. Such 
funds represent either premiums held 
by the insured and still working in his 
business or premiums held by the agent 
and working with his other funds. This 
money represented in agency balances 
represent the total of $150,963,000 and 
when added to the company cash in bank 
makes a total of $263,782,000. 

Heavy Daily Losses 


“If all these items are added together, 
the investment in stocks and bonds, in- | 
cluding government, state and municipal 
bonds, the mortgage loans and the cash | 
items we have a total of $1,609,516,000 
in addition to the funds paid out in losses 
and which for 1925 aggregated $1,504,279 | 
daily.” Mr. Wilbur makes the statement 
that there are approximately 650,000 per- 
sons actually engaged in the fire insur- 
ance business alone. According to the 
report of the comptroller of the United 
States Treasury for the vear ending June 
30, 1925, the average savings deposit for 
the United States and its insular provi- 


sions is $142. If we take this average 
and apply it to the insurance army we 
would find a savings aggregating $92.- 
300,000. Such savings become part of 


the banking power of the United States 
and are loaned by bankers to in- 
dustry and commerce just as other 
banking funds. 


out 


are 


Tremendous Buying Power 
is a 
buying 


There 


ise 
direct 


direct expenditure to the 
power of this insurance 
in trade and commerce and it is ex- 
pended in the community in which these 
rance workers live. Just what they 
1 each year no one knows but the 
government allows everyone an income 
ix exemption of at least $1,500 a year. 

If we apply this average we find the an- 
nual nditure of employes of fire 
insurance alone totaling $975,000,000 a 
If we add all of these figures into 

a grand total, we have the $2,584,516,000 
insurance funds -actively 


insu 


pene 


expe 


Veal 


ol 


engaged in 
the trade and commerce of the United 
States and contributing to the general 


welfare and prosperity of the people of 
the country. Inthe United States census 
for 1920 there was a total of 24,351,676 
homes in this country. Of this number, 
54 percent are rented and 45 percent are 
owned. Of the total number over 4,000,- 


000 or 17% percent, are mortgaged. | 
There could never have been a mort- 
gage of any sizable amount to permit 


the actual building of the home had there | 

not been a fire insurance policy back of | 
the structure to guarantee the loan, in 
“er event of loss by fire, flood or tor- 
lado. 


Produces Home Owners 


It is safe to say, therefore, that these 
4.000,000 owners of mortgaged homes 
have been able to move out of the renter 
class and show sole ownership only be- 
cause fire insurance made it possible. 
Mr. Wilbur makes a fine point when he 
“All of this work is done by the 
private capital of the stock fire insurance | 
companies. It is supported exclusively 
by private capital and receives no sup- 
port of any kind from the public as such. 
In all its history it has received no land 
grant nor subsidies from the public. 
These companies do not trespass upon | 


Savs, 


: In addi- | 
I find that the stock fire insurance | 





Companies Have Been writing Too 
Heavily in Certain Kinds of 


Sprinklered Properties 





In the more rigid and exacting under- 


F INE POINTS INVOLVED|REPORT MADE PUBLIC 


writing that is now being done by fire | 


companies, considerable attention is be- 
ing paid to sprinklered risks. 
been the underwriting policy of some 
companies evidently to go very strong 


| on a standard sprinklered risk regard- 


less of occupancy. 
was taken ‘for granted that if a risk 
passed muster and was well rated, the 
chance of loss was very small. 
Unfortunately, in some woodworkers 
particularly, companies have lost heavy 
on sprinklered risks, largely due to dust 
explosion, or some other cause that 
wrecked the sprinkler system so that it 
was ineffective. Many companies have 
reduced their lines on sprinklered risks. 
They feel that it is impossible to secure 
an average on too big lines and having 
been badly burned in the past they have 
learned something from experience. 


Companies More Conservative 


In fact, for the time being the jumbo 
line proposition in all classes pretty 
badly battered. Companies 
conservative than they were. Local 
agents have learned that it does not pay 
to put all their eggs in one basket and 
rely on one or two companies to take 
care of their business. The companies 
that have been losing large sums on un- 
derwriting are bearing down on the en- 
tire organization for more scrupulous 
care in handling the business and se- 
lecting risks. 


is 





public domain, they receive nothing of 


It has | 


In other words, it | 


are far more | 


value from the body politic as such but | 


they are not tax exempt. They pay and 
they pay heavily. For 1924 the 
figures completely analyzed by 
Chamber Commerce of the United 
States show that the premiums increased 
6.5 percent while the politicians increased 
the levies and special taxes, license fees, 


of 


etc., by 13 percent and of the total 
amount that they collected in taxes, they 
used less than 4 percent to carry on 


the business of the insurance department 


last | 
the | 





RULING IS HELD IMPORTANT 





Circuit Court Decides Case of Liability 
Where a Still Was Operated on 
the Premises 





The Western Adjustment in Cincin- 
nati is confident that it has established 
a principle involving losses where li- 
quor stills are involved, which will be 
of great value to the insurance compan- 
ies. Judge Caldwell of circuit court in 
Newport, Ky., has ruled in the case of 
Harry J. and Minnie Obermeyer vs. 
Phoenix of Connecticut that wherever 
the hazard in a property is increased 
and that hazard involves a violation of 
the law, such circumstances charge the 
owner with knowledge of the increased 
hazard. 

In the Obermeyer case, a dwelling was 
insured for $2,000, and was occupied by 
tenants. The fire occurred Dec. 31, 1924, 
and after the fire a still was found on 
the premises. It was believed that a 
son of Mrs. Obermeyer had been oper- 
ating it. It had been the intention to 
try to prove that the property owner 
had knowledge of the existence of the 
still on the premises but upon the ad- 
vice of Horace Rott, a Newport attor- 
ney, the company sought to establish 
that the owner was charged with knowl- 
edge of the existence of the still because 
operation and harboring of it was in vio- 
lation of the law and in such cases, the 
property owner was presumed to have 
knowledge. Judge Caldwell ruled that 
this was correct, following the case of 
Leonard vs. the Northwestern National 
Fire, a case which was tried in the fed- 
eral courts in the District of Columbia 
and is reported in 290, Federal Reports. 

With this Kentucky decision, the 
Western Adjustment has already pre- 
vented litigation where liability was de- 
nied on a factory property which it 
alleged had been converted into what 
was virtually a distillery. 

The decision far reaching and if 
generally applied puts in jeopardy all 
fire insurance on property where stills 
are operated, regardless of whether or 
not the owner of the property had 
knowledge of the existence of the stili 
and regardless of whether or not the 
owner or the tenant owns and operates 


is 


is 














of the 48 states.” the still. 
T T 7 
CONDENSED NEWS OF THE WEEK 
The Western Insurance Bureau is hold- The program is announced for the 
ing its semi-annual meeting at Briar | annual meeting of the insurance section 
Ci, i. ¥. Page5 | of the United States Chamber of Com- 
* * x merce next week. Page 5 
Automobile insurance men considering * * 
formation of special company to write The circuit court of Newport, Ky., 
finance business. Page 5 rules that where a still is used in a 
* * * premises the property owner has knowl- 
. ‘ edge of the increased hazard. Page 8 
Henry W. Gray has been appointed & 


United States manager of the London & 


Lancashire. Page 5 
* *k * 

Revised plan for new governing or- 
ganization in eastern territory to be 
submitted Friday. Page 9 

* * * 

E. L. Kelley, formerly with the Ameri- 
ean Foreign Insurance Association in 
Indiana, is appointed second assistant 
district manager of the Fire Associa- 
tion. Page 6 


* * x 


Pacific Board doubles rate on petro- 
leum tanks and contents and triples rate 


on reservoirs and contents. Page7 
*K aK 

The National Automobile Underwriters 
Conference decides to consolidate the 
offices of general manager and secre- 
tary. Page 6 

. -tee 

The report agreed upon at a confer- 
ence of the executive committee of the 
National Board and the National Asso- 
ciation of Insurance Agents has been 
made public. Page 8 

* * * 

New England mutuals form associa- 
tion to write combination policies on big 
risks. Page 7 

ok *K * 

New revised rates are announced for 

safe insurance and interior holdup. 


Page 40. 


* * 
Samuel Appleton has retired as United 


K 


States manager of the Employers Li a- 
bility and is succeeded by Edward C. 
Stone, associate manager. Page 39 


* * 


The Central Surety & Insurance Cor- 
poration is being organized to take over 
the direct agency business of the Em- 
ployers Indemnity. Page 37 

cs & = 

Great American Indemnity has elected 
its board of directors. Page 37 

*x* * * 

Compensation carriers at Minnesota 

rate hearing show why expense loading 


* 


must be based on nation-wide experi- 

ence. Page 39 
*«*« * 

Decision of Minnesota supreme court 


imposes sharp limit on right of mutuals 
to write surety bonds in that state. 
Page 44 
* ¢ *& 


A merit rating plan. of construction 


contract bonds is proposed to Texas 

Highway & Municipal Contractors Asso- 

ciation. Page 44 
* £ = 


Superintendent Beha of the New York 
department exacts pledge from surety 
companies as to home office expense. 

Page 37 











FOUR PRINCIPLES SET FORTH 





Conference Committees of the Nationa] 
Board and National Association of 
Insurance Agents Presented 


The report agreed to by the conier- 
ence committees of the National Board 
and the National Association of Insur- 
ance Agents has been made public. The 
report is signed by James Wyper, Hart- 
ford Fire; George G. Bulkley, Spring- 
field Fire & Marine; Thomas H. Ander- 
son, Liverpool & London & Globe; 
Sheldon Catlin, North America; Wilfred 


Kurth, Home of New York, composing 
the National Board committee. The 
agency committee consisted of Cliff C, 
Jones, Frank L. Gardner, George D, 
Markham, A. G. Chapman and Fred J. 
Cox. The report is as follows: 


Four Principles Suggested 


“Recognizing that the fire insurance 
business can best function when com- 
panies and agents work together on mat- 
ters of common interest, and that fre- 
quent conferences will best bring about 
this end, the conference committee of 
the National Board, in session with the 
conference committee of the National 
Association of Insurance Agents, on 
Dec. 17, 1925, has given consideration to 
certain matters of practice which are be- 
lieved to be of prime importance in the 
proper conduct of the fire insurance 
business in this country. 

“While recognizing that the signato- 
ries hereto have no authority to commit 
individual companies or agents, never- 
theless, we record ourselves as approving 
the following four principles and recom- 
mend that companies and agents adopt 
them as wise and salutary practices: 


Not Taken Policies 
“1. The unduly large percentage of 
policies returned to the companies for 
cancellation as ‘not taken’ is an expen- 
sive evil of the fire insurance business, 
which is economically unsound. ‘Not 
taken’ policies shail be returned within 


fiiteen days oi ‘ ‘ 
following their 
assumed ior 
that time. 


first day of the month 
‘tfective date, or liability 
ned premium beyond 


Bank Agencies 


best inter- 
and all 
to extend 
financial 

lividuals connected there- 


to the 
business 
further 
company representation 
stitutions or ine 


++] 
lital 


est of the in 


conne? 


surance 


ted with 


by 





with, who are in a position to influence 
premiums by exerting the power of 
credit, or when the earnings of the in- 


surance department individuals ac- 
crue directly or indirectly to such insti- 
tutions. In applying this principle con- 
sideration shall be given to population, 
locality and whether competent estab- 
lished agencies, unattached to financial 
institutions are supplying the insurance 
needs of the community. When ques- 
tions arise as to the eligibility of an ap- 


or 


pointment made after March 1, 1926, the 
views of the local board, or, in the ab- 
sence thereof, the state association of 


insurance agents, shall govern, subject 
to the right of appeal to the executive 


ig pao of the National Association 
Insurance Agents in conference with 
a ‘ciate of the National Board. 


Payment of Balances 


“3. Competition between companies in 
credit extension in the payment ol 
agency balances does not serve the best 
interests of the insurance business. Bal- 
ances shall be remitted within 45 days 
of the first day of the month following 
the month in which the policies are 
— 

The insurance business is opposed 
to povesmnant encroachment in private 
enterprise because the function of gov- 
ernment political and not indus trial. 
Such adventures are calculated to de- 
stroy private initiative, increase pater- 
nalism and lessen efficiency.” 


is 
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FLORIDA MEETING HAS 
INTERESTING POINTS 





Commissioner Luning Threatens 
to Ask Legislation For State 
Rating Board 


E. M. ALLEN LAUDS PAPERS 


Says Trade Periodicals Are Essential to 
Welfare of Local Agent and 
Business 





DAYTONA, FLA., May 
meeting like the 1926 convention oi the 
Florida Local Underwriters 


5.—From a 


Association, 


held here last week, there is always a 
lot of interesting aftermath. Thinking 
back, two things stand out. One is a 
statement from Commissioner Luning 
that he will take the matter of lower 
rates in Florida to the legislature if 


something is not done toward reducing 
them, and the other a tribute to the work 
and service of the insurance newspapers 
by E. M. Allen of Helena, Ark., 
president of the National Association of 
Insurance Agents and one of the out- 
standing figures in the insurance busi- 
ness of the country. 

A year at the Jacksonville 
vention the agents C 
Luning he had taken 
Underwriters 
question of lowerin 
In his address 
the convention 


past- 


ago 
ol 
said 


con- 
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up with the 
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he said that 
for the first 
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percent last 
percent in 
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To Request State Board 


Mr. Luning said that 
had been done was 
have attention given 
reduction, or to ask 
pass an act creating a 


although nothing 
a mind t 

his request for a 
the legislature to 
state rating board. 


1 ‘iil £ 
ne Stlli OF 


Those close to the commissioner hav¢ 

no hesitancy in saying that he is going 

to follow the course he has indicated if 
there is no action taken for a downward 
chedule. 


News stories that have crept into in 
surance papers about conditions in Flor- 
ida were offensive to some of the agents 
and there was talk of convention action 
in condemning both the stories and the 
papers. Ed Allen was on the floor the 
second day to talk about the value « 
local boards, and _ he emphasized in this 


lk 


K 


I 


connection the effectiveness of such or- 
ganizations in getting men _ together. 
“You find yourselves knowing your 


agency neighbor better, and as you k now 
him better you like him more and more, 


he argued. “No fellow is really bad 
alter you get to know him. He may be 
out of line, or fail to see things as he 
should, but almost all the time he can 
be led out of it when you and he and 
the others sit down and talk things 
over. 


“And there is another thing I want to 
bring out here,” he continued, “and thit 
is the tremendous service rendered to | 
your business and mine by the reputable 
insurance newspapers. They are edited 


by men who are on the job for your in- | 


terests all the time. It is not ‘possible 
tor you to know even a small part of 
the danger that is constantly coming up 
for the agents and their business. 
fellows sit tight, watch the roads 
shout the warning when any sort 
menace threatens. 
to agency conventions when it was im- 


and 
of 








SEE ‘SUCCESS ASSURED 





AGENTS’ MEMBERSHIP DRIVE 
Chairman Smith of National Association 
Committee Expected Quota Will 
Be Exceeded 





LANSING, MICH., May 5.—With 
assurances of success in the membership 
drive which started Saturday pouring 
in upon him, Chairman Clyde B. Smith 
of the membership committee of the Na- 
tional Association of Insurance Agents 
is convinced that well over the 2,000 ad- 
ditional members sought during the 
campaign will be obtained by May 10 
when the intensive solicitation is 
scheduled to come to an end. By the 
time of the fall convention, Chairman 
Smith believes, this number may be con- 
siderably swelled, as several of the states 
are known to be saving their energies 
for individual campaigns later in the 
spring early summer. Michigan is 
one instance of this, the drive here hav- 
ing been put off until after the regional 
meetings of the state association, which 


or 


have been delayed by impassable roads 
in some sections of the state following 
a winter which broke all records for 


snowfall. 


Jubilant on National Board Action 

Complete victory in the member 
campaign was made certain, however, 
Mr. Smith maintains, when the execu- 
tive committee of National Board, two 
days before the drive opened, accepted 
the main points in the conference agree- 
_—_ settled upon by conference com- 

littees of the National Board and Na- 
steal association. This acceptance, 
heralded throughout the country among 
the campaign leaders by the chairman, 


following receipt of a jubilant telegram 
from President Cliff Jones Kans: 
City, proves the great value of the 
National association as nothing el 
ever has, Mr. Smith believes, and 

exploitation by campaign workers will 
certainly enlist many new members. So 
concrete an achievement as the elimin- 
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success the 
to be.” 
Looking around at the press table, Mr. 
unlimbered that wonderful pe 
and went on: “The men and the 
who run these insurance news 
human. They make mis- 
and some times they make serioiis 
But who of us do not? My, 
to be judged by the rotten er 
have made where would I be? 
would you be under similar con- 
ditions? When I see something in one 
of these journals that I do not like 1 
can't help but let my mind run back to 
the times they have stood for us against 
all the multitude of things that would 
do us harm. Rotten mutuals and recip- 
rocals have been shown up, bad and 
injurious legislation fought, 
and sound insurance has been their pride 
and their daily care. I just like to know 
they are on the job. They are a power 
of defense against anything that is dan- 


\llen 
nage 


women 
papers 
takes, 
mistakes. 
if I had 
rors | 


Where 





are 


| gerous. I wish you would listen to me 
when I say that we can never repay 
these insurance publications for what 


These | 


I have so often gone | 


done for us and the cause we 
And when they go wrong, 
they will, at times, being human, 
forget it in the remembrance 
loyalty and good work and renew our 
faith for the many services we know 
they will give in the years to come.” 
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WILL FORCE DEMANDS 


SAYS PALMETTO IS DODGING 





Tries to Evade Michigan Tax Issue, 
Commissioner Asserts—New York 
Attorney to Confer with Hands 


LANSING, 


MICH., May 5—Com- 
missioner Hands late last week wired 
the Palmetto’s New York counsel, Ca 
bell, Ignatius & Lown, reminding them 


that the Michigan department is waiting 
for the $11,930 in delinquent taxes which 
































COMMITTEE OF 15 TO 
MAKE REPORT FRIDAY 





Revised Plan for New Governing 
Organization for Eastern Field 
to Be Submitted 


IN COMMISSIONS 


CHANGE 


Basis Recommended to Be 15 and 25 














it claims is owed to the state by the Percent, Instead of Flat 20 Percent 
Palmetto under its Chrysler contract Originally Proposed 

In response to his urgent wire, the 

commissioner received a telegram this os 

week from the attorneys that the tax NEW YORK. May 5.—Interest in 
matter would be taken up in person by fire underwriting circles now centers on 
a representative of the firm. 2 : 

It is believed by the commissioner | the general meeting of company ex- 
that the Palmetto will try to evade | ecutives to be held in this city Friday, 
payment of the levy if there is any pos-| when the revised plan of the Commit- 
sible loophole left_which will not jeop- tee of 15 for launching a new governing 
ardize the entire Chrysler contract, now | ~ : 
nearing its first anniversary. Delay in areas ion for the eastern territory 
taking any action toward meeting the | w be considered. Since the original 
department’s demand has added to his | apreement was submitted some weeks 
conviction and about exhausted his pa- ago a number of important changes 
tience. Dire consequences to the : al ll i il be laid 
Palmetto are predicted by those watch have been adopted, and these will be la 
ing the case unless an early and com- | before the managers on Friday 
plete capitulation to Mr. Hands oo Change in Commission Basis 
mands is agreed to when the New York | 
attorney visits the commissioner. [he basis of the original proposition 

Mr ands this week again reiterated | was a flat commission of 20 percent tor 
hi sition that nothing will sway i iall « ol siness. just as applies in 
from his demand for full 3 per cent | the jurisdiction of the Southeastern Un- 
evy on the total pre mice coll 1} derwriters’ Association. While a check- 
vy the Palmetto in Mj i which it | up of companies disclosed those writing 
ludes, he maintains, the usiness 4 close to 90 percent of the premiums in 
lone under the Chr itract l the te ory as favorable to the plan, 
natte her he cars 1 others opposed asserting it would 

| meat increase in their average ac- 
quisition cost over that produced under 
ition of the bank agency evil, indicated | the graded scale Still other offices 

s natural result of this development, | n tained that to pay flat 20 percent 
can not but appeal to the non-member | would enable the non-affiliated com- 
igents, it is pointed out, and an influ | 1 inies t ick off” the preferred busi- 
n the association Tai ks is ¢ ) ted | ness t llowing 25 percent tor it. To 

Messages All Optimistic | meet this latter objection the Commit- 
| tee 15 will now recommend 15 and 

Mr. Smith has in hand several tel | 25 cent commission, tl ner to in- 
‘rams and letters fro ectional clude s ial wzards a the higher 
paign chiefs, who are the National - | Goure to compensate for the more desir- 
ar’ lation vice-] residents and member ble issifications. 

Ty - penser cet pecmnge gen Need “Give and Take” Spirit 
mistic in tone, and tend to that | The agreement as now drawn up rep- 
early every state association is taking | resents the matured thought of the best 
the campaign seriously and “going out| minds in the business, and it is antici- 
after” the desirable agents not yet af-| pated it will prove generally acceptable. 
filiated with the association. In many | While the committee responsible for its 
cases, it is indicated, new local boards | drafting has labored zealously it has 
will be formed during the 10 days of | been seriously embarrassed at times 
ampaigning and although they may nm through the insistence of certain prom- 
affiliate immediately with the National | inent companies that unless their par- 
association, their members will be as- | ticular views were approved, they would 
sured eventual membership. The rival refuse to join the procession. Unless 
between states, placed in classifications | the give and take spirit obtains, and 
according to their present strength in | each office be prepared to sacrifice if 
association members. is counted on to | need be for the common weal, the gath- 
bring about extra effort to make good | ering on Friday will be fruitless of re- 
showing. An award in the form of aj sult. On the other hand, if managers, 
free trip to the national convention for | appreciating the gravity of the present 
some state association worker is an | situation, are willing to give as well as 
added spur to individual effort e | to take, the strong probabilities are that 
part of state membership campai the new agreement will get the required 
“Red Hot” in the South number of signatures to make it effec- 
tive, and the work necessary to place it 

From the south comes word to|in operation can be proceeded with. 
Chairman Smith that enthusiasm of all The most persuasive agreement in 
sorts has not passed out with the semi- | favor of a strong governing organization 
collapse of the hectic real estate fervor. | for the important eastern — is sup- 
Vice-President Cliff A. Payne of Jack- | plied by the daily fire record and by the 
sonville, telegraphed that the “campaign | continued unsatisfactory state of the se- 
is ‘red hot.” He added the promise | curity market. 

that the state will “easily exceed our eon 
quota” and put in a good word for PALMETTO LICENSE EXPIRES 
Georgia also, where he expects equally 
large additions to association rolls The license of the Palmetto Fire in 

D. J. O’Keeffe of Fort Wayne, a na-| New York has expired as of April 30. 
| tional membership committee member, | The insurance department has not is- 
telegraphed about membership activi- | sued a renewal license. There is exten- 
ties he is heading in Indiana. He in- sive litigation in the federal court based 
| formed Chairman Smith that he and|on a restraining order preventing Sup- 
Chairman Sticknev have been touring | erintendent Beha from cancelling the 
the Hoosier State addressing every lo- | licens« of the Palmetto but the license 
lecal board on the membership drive. | on which the order was based is now 
Fifty members in excess of quota are pired although the restraining order 

7 s still before the federal court. 


| Promised for the Indiana drive alone. 
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~The 
Alliance Agent 


and what he may 
mean to you 


Headline from an Alliance 
Insurance advertisement in 
The Saturday Evening Post 


he the advertising cam- 

paign being run by The 
Alliance Insurance Com- 
pany in The Saturday 
Evening Post, each adver- 
tisement bears a heading 
featuring The Alliance 
Agent and telling what he 
does for the property holder. 


This advertising policy 
illustrates the general 
policy of the company—to 
aid its agents in every pos- 
sible way. 


The Alliance Insurance Company 
provides complete engineering and 
other service facilities to Alliance 
Agents; it enables its agents to 
write practically all forms of prop- 
erty protection; and the “Alliance 
Agent” advertising goes into every 
town in the United States. 





THE ALLIANCE INSURANCE COMPANY 
of PHILADELPHIA 














MORE THOUGHT IS NEEDED IN 
UNDERWRITING OF FIRE BUSINESS 





N Tue NationaL UNpERwriter of April | 
| 29 appeared the first part of the ad- | 
dress given by Charles R. Street, 
western manager of the Great American 
before the Examiners Association of 
Chicago, in which he dwelt largely on | 
the present standardization process 
which is making underwriting, in his 
opinion, too mechanical. He illustrated 
his view on this subject to make plain 
just what he had in mind. He stated 
that examiners should not take things 
for granted because they were stamped. 
Contit 1uing his argument Mr. Street said: 
“I recently had two cases which illus- 
trate this point as regards forms par ticu- 
larly, one where a policy was written to 
cover a building ‘occupied as automobile 
parts, manufacturing’ and down at the 
bottom of the uniform form permission 
was given to keep and use all sorts of 
material incident to the business of 
‘manufacturing.’ An increase of hazard | 
in that case, which otherwise might 
have voided the policy, was something 
of which the company could’ not avail 
itself even to the extent of demanding 
an additional premium when a loss oc- 
curred because that comma in the first 
paragraph gave the right to occupy the 
building for ‘automobile parts’ and like- | 
wise for ‘manufacturing,’ even if the per- 
mit at the bottom of the form had not 

done so. 


Facts Brought Out 
at Time of Loss 


“The same day a loss came through 
on a building which we knew to be va- 
cant at the time it was insured but with 
the permit filled out at the bottom to | 
keep all materials, etc., incident to the | 
business of ‘storage.’ When the loss | 


occurred it developed it had for some | 
months been occupied for the storage 
of waste paper, a hazardous occupancy, | 
which, if properly disclosed, would have | 
demanded a materially higher rate, if, | 
indeed, it did not mean the cancellation | 
of the policy entirely. 
“In another case a vacant manufac- | 
turing building under the rule which 
says it should take the rate of the last | 
occupancy was written at $2.74. Some 
neighbor building a new house put into 
the building a carload of hardwood trim, 
occupying about 3 percent of the floor | 
space and for a period of thirty days 
only. The agent he asked to insure this | 
applied for a new rate, with the result 
that the bureau very promptly applied 
the lumber storage schedule, the owner | 
of the building was astonished to be | 
rewarded with a rebate on his policies to | 
$1.36, and the bureau manager said, 
‘What else could I do?’ I told him. 


Rubber Stamp and Rate Book 
Tend to Kill Initiative 


“It is things of this sort that would 
automatically come to a man’s attention 
in the days when he was relying on him- | 
self that today, with the multiplication 
of bureaus, are ‘passed by because of the 
rubber stamp and the rate book. Let 
us wake up to the fact that individually | 
we still have the right to think; the 
right to criticise the work of our various 
bureaus, because intelligent criticism 
can only be constructive. “Above all, it is 
fatal to the development of those who 
must sit in high places in the days io | 
come to accept as a finality someone 
else’s conclusion without our knowing | 
the why of the proposition. If you do | 
not know why a wheel has to turn, you | 
cannot intelligently pass on the means | 
used to make it revolve. Some years 
ago I wrote for our young men, ‘But 
do not forget that “why”.’ It is the | 
foundation of everything in this business | 
and second only in importance to char- | 
acter. It is a measufe of intelligence. If | 
you are lacking or fail to develop the | 
faculty of observation, or inquisitiveness | 
if you please, it is a reasonable certainty | 
you not only have no future in fire in- 
surance management but, I should say, | 


as a general proposition, your future in 
any other than a purely mechanical oc- 
cupation or employment is apt to be 


| . . 
» | handicapped most seriously. 


Intelligent Inquiry Should 
Be Warmiy Welcomed 


“So when confronted with something 
that analysis tells us is inconsistent or 
unwise, let us not automaticallv accept it 
as true or proper, but find out. Ill-tem- 
pered or igno rant criticism never got one 
anything, but intelligent inquiry, con- 
structive criticism is helpful always and 
welcomed by anyone of judgment. No 
one man knows it all; no man of sense 
thinks he could. 

“With moral hazard losses reduced to 
the minimum this business would be a 
joy, but that day is not near. The new 
order of things has tended rather to in- 
crease it. The multiplication of chain 
stores and mail order sales has seriously 
affected the business of the average re- 
tailer and has made more necessary than 
ever the careful analysis of mercantile 
agency reports. There is a tendency in 
this respect noted in some offices to 
consider that the task of the examiner 
is done when the report has been re- 
ceived and read, but nowhere else does 
the opportunity for initiative and a dis- 
play of sound judgment exist to a 


greater extent. 


Character Is Foundation 
of Mercantile Life 


“Character is the foundation of every- 
thing in mercantile life and many a man 
to whom Dun or Bradstreet may have 
given a substantial rating will be found 
lacking in character. It is for you to 
dig those cases out by intuition or other- 


| wise. Others of character beyond re- 


proach may not have money but because 
of his character may be the customer 
you want. A properly qualified insur- 
ance man knows more about the busi- 
ness of other people than those in any 
other line, because he knows more about 
people in a given business spread over 
a wider territory than does the local 
banker, or even the average wholesaler. 
He knows about more kinds of business, 
and here the opportunity is given you to 
display your powers of analysis and add 
to the importance of your desk. The 
make-up of our population, particularly 
in the cities, has changed materially 
within the last 20 years and in many 
lines of business the old American and 
northern European elements are being 
submerged. Individually, the small 
tradesman of these elements is being 
succeeded by others of less desirable 
make-up, less respect for law or con- 


| tract, harder to trace and analyze, but 
| it can be done by intelligent work. It 


is not an automatic proposition but re- 
quires skill and a knowledge of human 


| nature, as well as of the business in 


which the subject is engaged. 


Underwriting and Loss 
Work Should Be Coupled 


“You may wonder a bit at my coup- 
ling in what has been said the under- 
writing and the loss departments, but it 
is done because of a feeling that in any 


| properly regul: ited organization the two 


must work together in the most har- 


| monious way. Each can be of the great- 


est assistance to the other and any lack 
of cooperation between them is certain 
to result in disaster. The loss depart- 
ment should have, but unfortunately 
does not always have, the support of the 


| underwriting department in refusing 


payment of losses for which the com- 
pany is not morally liable. The legal 
claims take care of themselves. I won- 
der how many underwriters stop to con- 
sider when urging payment of some- 
thing for which they are not morally 
liable (with a full appreciation on my 
part of the fact that moral liability must 
take precedence over legal liability al- 
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ee AMERICA insurance service to policy - 

holders and North America Agents is founded 
on 134 years of experience in the application of 
insurance protection to many and various property 
risks. 


Founded in 1792, this oldest American fire 
and marine insurance company was pioneer in de- 
vising efficient and economical coverage for proper- 
ty owners and those who engaged in the earliest 
commercial activities of America. Pioneering also 
in rendering this protection readily available to 
all whose success and safety depended upon it, 
the Insurance Company of North America was 
the first to establish agencies in various parts of 
the country—thus founding what is known today 
as the American Agency System. 


Today North America protection includes de- 
pendable and efficient coverage for practically every 
property risk and is offered by progressive insurance 
agents throughout the country. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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ways (they are spoiling a customer not 
only for themselves but for everyone 
else and that they are injecting a bad 
influence into that man’s immediate 
community? 


Cooperation Is Needed 
in the Departments 


“When you ask the loss department, 
because a claim comes from a good 
agency, to pay for a slamming door 
which might have been wrenched off its 
hinges in a summer breeze, or for the 
damage done by smoking lamps or elec- 
trical damages plainly not covered by 
the policy, you must not think that there 
is proper cooperation simply because 
the loss man may accede to your re- 
quest, because down in his heart he 
knows something is being done that is 
not proper. ‘The coope! ration should 
work the other way and he should have 
your support in standing upon the com- 
pany’s contract rights. 

“I believe that the loss proofs in an 
examiner’s field should come under his 
notice, not for final disposition, of 
course, but for instruction and study. 
There is no lesson which you can get 
which compares in cost to the company 
with that which comes from the study 
of losses in your field. The examination 
of loss papers will soon come to be the 
final proot as to the correctness of your 
judgment in underwriting. 


Effect of Bureau Adjusting 
Seen in Loss Work 


“Here, too, the bureau system has 
made for the automatic handling of loss 
claims, just as it has made for automatic 
handling and a disregard of initiative in 
the original acceptance of the business. 
I believe it is safe to say that the ad- 
justment companies covering the west- 
ern field are on the whole a good deal 
more efficient today than was the case 
12 months ago. This has been brought 
about by the fact that companies smart- 
ing under a terrific loss ratio have not 
hesitated to indulge in constructive crit- 
icism, but even more by the fact that 
they are better disposed while these con- 
ditions exist to back up bureau adjusters 
and others whom they employ in stand- 
ing out for the rights of the companies 
represented. 


Loss Superintendents 
Now Being Organized 


“With the endorsement of the Na- 
tional Board there is being organized in 
Chicago an association of the loss de- 
partment heads, with a view to coopera- 
tion, to promote acquaintance and that 
feeling of mutual interest necessary to 
help in the great task of again making 
our business profitable. At the first 
meeting one man made a facetious re- 
mark to the effect that if the loss de- 
partment reduced the losses paid in a 
given state the examiner took credit for 
it, but that only shows again the need 
for cooperation with you. None should 
be so close as to begrudge dividing the 
honors. A similar association in New 
York will be launched soon by the In- 
surance Society of New York, a power 
in the business east. 


Benefit of Close Association 
Is Found in Meetings 


“In an association like this let me say 
that while the benefit to be gained from 
proper instruction is great, the benefit 
to you and to your companies from in- 
creased acquaintance with those dis- 
charging similar duties in other offices 
and a feeling of mutual confidence which 
such association and ac quaintanceship 
necessarily must entail bids fair to do 
much not only for your club but for the 
business as a whole. It is not easy to 
believe that men who meet in this way 
on the basis of a longing for mutual im- 
provement as well as friendship are go- 
ing to listen very much to talk about 
‘the other company will do it’ without 
at least consulting friends in the other 
office and finding out if it is true. It is 
hard to believe that one of you would, 
in the language of the street, ‘cut a cor- 
ner’ to the disadvantage of your fellow 
member with any expectation that you 
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would again meet him here on the basis 
ot friendship. 


Urges High Standard 
of Business Ethics 


“Let me urge upon you that whatever 
comes you individually resolve through 
your business life to uphold a high 
standard of business ethics. That is one 
of the things which has made Britain 
preeminent in the trade of the world. 
It matters not that the ‘tight little isle’ 
—— altogether on overseas trade, 

hould have had every selfish motive for 
making the word of a Britisher unim- 
peachable in a matter of trade or diplo- 
macy—it paid and pays. Alone of our 
wartime creditors Britain pays in full 
without cavil or question. It is the pol- 
icy which through all sorts of anti-cor- 
poration agitation has kept the steel 
corporation practically immune from at- 
tack. There is nothing which in the 
long run rewards you as well, regardless 
of any temporary advantage you might 
gain from time to time through that 
same ‘cutting a corner,’ as to feel that 
you can hold up your head at all times 
and in every quarter and be pointed out 
by your associates as one who ‘plays the 
game fair.’ 


Confidence of Associates 
Constitutes Big Asset 


“T have been at it a long time, and at 
an age when in the natural course of 
events my own career must within a 
comparatively short time come to a 
close, I want to say to you, without hes- 
itation, that all through life I have feit 
that the confidence of my associates was 
to be valued immeasurably above money 
and that the respect of my competitors 
was of greater value than the highest 
honors the business could bestow. In 
the years to come you will agree, for 
when you look back upon the days of 
greed which will have disproved the 
argument that volume will carry any- 
thing and reflect that you have lived a 
life of business rectitude, regarding al- 
ways the rights of your competitors and 
enjoying their respect, you will feel, as 
I do, that no matter how much behind 
the procession you may have been left 
at times, it has all been worth while.” 


Commissioners to Meet 


A meeting of the executive committee 
of the National Convention of Insurance 
Commissioners is called for June 8 at 
Signal Mountain hotel, Chattanooga, 
Tenn., to act on the report of the com- 
mittee on blanks and prepare the pro- 
gram for the National convention. Other 
committee meetings will probably be 
called to meet at the same time and 
place as there will be no spring meeting 
held this year. 

Harry L. Conn, president of the In- 
surance Commissioners’ Convention, is 
chairman of the special committee on 
wholesale insurance that will bring in a 
report at this meeting. Thomas S. Mc- 
Murray, Jr., Indiana commissioner, is 
chairman of the executive committee and 
will preside over the deliberations 





State in Wrong Group 


In the Argus Fire Insurance Chart 
the State of Pennsylvania appears in 
the J. S. Frelinghuysen group of com- 
panies. It should appear under the 
Globe & Rutgers group. The Globe & 
Rutgers group consists of the Globe & 
Rutgers, Hamilton, State of Pennsyl- 
vania and National Fire & Marine ot 
New Jersey. It was formerly in the 
Frelinghuysen group but E. C. Jameson 
purchased the interest. 


To Discuss Land Value Insurance 


TULSA, OKLA., May 4—Land value in- 
surance, one of the most recent ideas in 
that field, is to be introduced at the 
National Association of Real Estate 
3oards for the first time at the coming 
annual convention of the association 
scheduled for Tulsa, June 8-11. H. A. 
DeLime, secretary-treasurer of the Se- 
curity Land Insurance Agency Company 
of Jacksonville, Fla., is to open the dis- 
cussion on the possibilities and methods 
for land value insurance. 
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Put your business where 
more people can see it! 


o iy BE SEEN I} AN ADVANTAGE, to be known is an advantage, to be easily reached is an 
advantage, no matter what the nature of your business. The merchant who has the ground 





floor of a corner location buys all of these advantages and pays well for them. 


Only a few insurance agents have ground floor, whether you are selling fire insurance or fountain 
corner locations, but every agent can win for himself pens—being seen, being known and being easily 
the advantages of these three fundamentals of reached. 


business building. Good advertising will attract 


ene sagt The Springfield has worth-while advertising litera- 
attention to your business. Continued advertising 


ture available for its agents. It is educational, 





will make you more widely known. Personal solici- 


. , ange information-giving literature. It is not intended to 
tation of worth-while prospects will place you within 


produce direct business, but it will pave the way 


easy reach of new business. for a personal solicitation of the prospects you want 
— ‘ 2 7 pynias 2» enhiec rot 
) ‘ D you 

Advertising cannot be expected to sell insurance to sell. It will help you explain the subject you 
unaided. Yc ou must do the selling, but you can do want to talk about. 
it more e asily quickly and economically with adver- We are glad to furnish this material to agents who 
tising to help \ you. You can give yourself the three will put it to work. Write us if you are interested 
big advantages that are bound to mean more business in service of this kind. 

soo = a IGFEDb tor 





SPRINGFIELD FIRE €§ MARINE INSURANCE Co. 


Head Office at Springfield, Massachusetts 


Western Dept., Chicago: Harding & Lininger, -ACers. Paciric Depr., San Francisco: George W. Dornin, -%er. 
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CHANGES IN THE FIELD 








APPOINTMENT BY TRAVELERS | and resigns that position to go with the 





W. H. Wearn, Jr., Made Manager of 
North znd South Carolina With 
Headquarters at Charlotte 





W. H. Wearn, Jr., has been appointed 
manager for, the Travelers Fire for 
North and South Carolina and _ will 
make his headquarters in the branch of- 
fice at Charlotte. He will assume his new 
duties May 12. Mr. Wearn is a native 
of Charlotte and comes of an old North 
Carolina family. He received his edu- 
cation in Charlotte Universitv and be- 
gan insurance work in the home office 
of the Piedmont Fire which he served 
for five years. He then enlisted in the 
United States army and served at home 
and abroad until his discharge in March, 
1919, when he became manager of the 
insurance department of the Carolina 
Realty Company. In April, 1921, He was 
appointed special agent of the Scottish 
Union & National for the two Carolinas 


| Travelers. 





Hartford’s Southern Changes 


J. H. Ledbetter, heretofore special 
agent of the Hartford Fire in south 
Louisiana, is to be transferred to the 
Atlanta office as one of the agency 
superintendents in charge of underwrit- 
ing in a portion of the field. 

W. P. D. Bush, now special agent in 
North Carolina, is to be transferred to 
Louisiana to take Mr. Ledbetter’s place. 

Chapman, engineer in North 
Carolina, is appointed special agent to 
take Mr. Bush’s place, and will be as- 
sociated with M. G. Hunter, North Car- 
olina special agent, with headquarters in 
Charlotte. 





Franklin Thurnall 


Franklin Thurnall replaces Fred Peters, 
recently resigned as special agent for the 
Atlas in New York state, assisting Dex- 
ter Wilson, who has had charge of the 





field for sometime. Mr. Thurnall is a 
graduate of the chief office of the com- 


| pany in New York City with which he} 


| advancing through 


| 
| 
| 





has been connected for the past 14 years, 


from a junior clerkship. He will make 


headquarters at Syracuse. 


K. R. Rone, Jr. 


K. R. Rone, Jr., of Oklahoma City, 
Okla., has been made special agent of 





the Sun and Patriotic in Arkansas, Kan- | 


sas and Oklahoma as assistant to State 
Agent J. C. Dulany. Mr. Rone has had 
a very valuable experience in the rating 
office and comes fully equipped. 





Fred H. Gantt 


Fred H. Gantt, special agent in South 
Carolina for Crum & Forster with head- 


the various grades | 


—— 
quarters at Columbia, has resigned as of 
May 31 to become special agent for the 
Security, New Haven Underwriters ang 
East & West for Virginia and the Caro. 
linas. 





Samuel T. Gordon 


H. G. B. Alexander & Co., Uniteg 
States managers, announces the appoint- 
ment of Samuel T. Gordon as special] 


| agent for the Transcontinental for Ken- 


tucky and Tennessee. Mr. Gordon's 
headquarters will be in the Starks build- 
ing, Louisville. He has had wide field 
experience in the central west and _ for- 
merly had supervision over Kentucky 
and Tennessee for the Glens Falls, re- 
signing to enter the Miller agency at 
Louisville. 
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ASK DATA ON GERMAN COMPANIES | 


A statement showing the capital | 
stock, the profits and the surplus of in- 
surance companies which would benefit 
under the bill of Representative Mills of | 
New York, providing that the United 
States government should make payment | 
of claims awarded by the German- | 

















collision 


iability 


INSURANCE 


mation. 


W. D. HOLTERMAN 
President 





Agents wanted where 
not represented in 
Illinois, Indiana, Ohio, 
an dMissouri 


Full Coverage Automobile 
Insurance 


The extensive facilities 
behind the Atlas Casualty 
assure the highest stand- 
ards of service for large 
or small demands. 
today for detailed infor- 


EXECUTIVE OFFICES 


Fort Wayne, Indiana 


C. A. WHITTLE, Manager, 29 S. La Salle St., Chicago 


Automobile Insurance 


FIRE—THEFT—COLLISION-LIABILITY—PROPERTY DAMAGE 


Write 








FELIX BROEKER 
Secy. and Genl. Mgr. 











FROM NEW YORK 


By GEORGE A. WATSON 








American war claims commission, for 
the years in which they sustained the 
losses on which awards are made, de- 
manded by Democratic members of the 
House ways and means committee ever 
since the bill came before them for con- 
sideration, has finally been asked of 
Secretary of the Treasury Mellon by 
the committee. The request was jammed 
through by the Democrats when the ab- 
sence of two Republican members and 
the switched vote of another gave them 
a majority. 

The Democratic members, headed by 
Representative Garner of Texas, are 
strongly opposed to the Milfs bill. They 
are especially antagonistic to the pro- 
visions which would provide for returns 
to insurance companies, contending that 
the rates charged were fixed with a 
view to possible losses and that the com- 
panies made huge profits. “I don’t ques- 
tion the validity, justice or legality of 
these awards against Germany,” Mr. 
Garner declared during the session of 
the committee, “but if the United States 
is to pay them, then I think we ought 
to look into them and see what profits 
were made by the companies during the 
period in which they sustained the losses 
tor which they are to be paid.” 


BROADENS ITS SERVICE 


Broadening its service to its clients 
and agents, the Northern of London, in 
addition to its other lines, is now pre- 
pared to write salesmen samples in- 
surance, tourist baggage, no-amount au- 
tomobile policies and automobile trans- 
portation coverage on an annual basis. 

e *£ & 
FIRE INSURANCE CONDITIONS 


The “Journal of Commerce” com- 
ments this week on fire insurance con- 
ditions, making an analysis of the causes 
as follows: 

“Not in years has there been such con- 
fusion in the fire insurance business as 
exists at present. That it is the pre- 
cursor of better times is the belief of 
some of the best students of the busi- 


| ness, but when those times will arrive 


nobody knows. Methods long in vogue 
have proved unsound and have had to 
be modified or abandoned, but it is not 
easy to change the methods of a great 
business or the mental attitude of those 


| engaged in it, and while these changes 


are being affected with more or less 


| confusion the results of what was done 


in the past continue and will do so 
for some time. 

“Unsatisfactory underwriting results 
have forced companies which sought 
very large lines and extended numerous 
accommodations to change their meth- 
ods and return to what used to be uni- 
versally recognized as the sound prin- 
ciples of underwriting. Several have 
dropped their excess loss covers because 
they were unsatisfactory. Treaty reim- 
surance companies have been tightening 


| up and demanding a better class of bus!- 
| ness 


| With 


been receiving. 
losses on 


have 
excessive 


than they 
continued 


| classes which for years have been con- 
| sidered desirable, some companies have 


} 


become convinced that they must ingpect 
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VAVAVAVA 





A REAL Message! 
For REAL Agents! 








WARRANTY 
HE PHILLIPS COMPANY of 


Chicago has been financing the in- 


stallation of automatic sprinkler systems 


since 1903. 


The Phillips Company is not an insur- 
i ance broker and has no connection or 
affiliation with any insurance office. Local 
agents can therefore consult with us freely 
as our policy protects their insurance rela- 
tions with their customers. 


The Phillips Company can give references 
from your company or companies and 
from THE NATIONAL UNDERWRITER 
which would not accept our advertising 
until convinced that our plan of operations 
did not in any way conflict with the 
principles of agency practice now univer- 


sally recognized. 


The Phillips Company, upon the high 
principles here set forth, will install auto- 
matic sprinklers in the plants of your cus- 
tomers upon a liberal plan of deferred 
payments out of the savings in premiums 
for the superior protection thus afforded. 


THOS. H. GILL, President 
E. J. PHILLIPS, Vice-P resident 
B. E. PHILLIPS, Sec’y-Treas. 




















N OUR SERIES OF ADVERTISE- 

MENTS in The National Underwriter 
we have laid our cards on the table with local 
agents. 


We have pointed out what Phillips Service, co- 
operating with them, means to every forward 
office; to every agent who wants to be known 
in his community as THE insurance man. 


We have published unsolicited endorsements from 
agents who HAVE corresponded with us—and 
profited; from companies who know what our 
service means; and from big manufacturers for 
whom we have installed automatic sprinklers on 
the Phillips deferred payment plan, and who 
are still grateful—after many years. 


Simplified to brief terms: You handle the insur- 
ance, we supervise the sprinkler installation and 
furnish the money to pay for it! 


What more can we offer? We are seeking frank 
expressions from local agents who really ARE 
local agents, giving a genuine service to their 
customers. We have a real message for THEM. 


The Phillips Company 


Suite 1412 New York Life Building 
39 South La Salle Street 


Long Distance Telephone 
Randolph 2208-9 


CHICAGO, ILLINOIS 
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Corporation Seal 


The FOLGER 
Special 
POCKET SEAL 


The neatest, handiest and most 
powerful pocket seal on the mar- 
ket. Through the use of a deeply 
engraved die and special coun- 
ter, and an extremely powerful 
leverage, this seal makes a deep, 
clean-cut impression in even 
heavy papers with no more than 
ordinary effort. 

Neatly packed in velvet lined, 
leatherette covered box for desk use. 

The dies are engraved in our own 
plant. All dies are made with a spe- 
cial engraved backgroun d unless other- 
wise ordered; this is done to make 
counte rfeitir 1g difficult. 


Send copy for quotation or write for catalog, 
R.D. SWISHER MFG. CO. 
411 South Clinton St. 
Chicago, Ill. 
Established 1888 


Manufacturers of rubber stamps (all kinds), 
seals, stencils and other marking utilities. 








Table D'Hote 
LWNCH ~ ~.758 
DINNER -85*e{25 





RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 


Sc 











a week is the cost of The 
National Underwriter by 
annual subscription. 15 








| confusion is to be 


| cult for 


their business much more closely ond] 
that men who know how to inspect 
could better be employed in getting 
their companies off from bad risks than 
in learning how rates could be scien- 


tifically reduced. 

“These changes in company policy 
are causing much inconvenience tq 
agents. Having been encouraged to 
write large lines and reduce the num- 
| ber of companies represented, they 
|} are now troubled about securing cover 


when companies cancel and reduce 
ceptances. This change in 
ing policy, however, is imperative in 
the case of companies which have de- 
parted far from the old ways. There 
is no question that it is a move in the 
right direction, but it causes trouble 
because it .is a change from the meth- 
ods on which many agents in late 
years have built up their businesses. 
“How serious and long continued that 
depends largely 
the agents assume. 
obstruct and make it diffi- 
the companies to effect the 
reforms which are absolutely neces- 
sary to prevent their continuing to lose 


ac- 
underwrit- 


upon the attitude 


They can 


money, or the agents, recognizing that 
the changes are necessary and_ that 
eventually they will put the whole 


business on a better basis, can co- 
operate with the companies in their ef- 


a partial return would tend to cause 
agents controlling the bulk of the busi- 
ness to take care of the needs of more 
companies and remove the excuse for 
appointing so many side-liners.” 
e «+ & 
NATIONAL BOARD MEETING 


The National Board will hold its an- 
nual meeting May 27 at the Waldori- 
Astoria. April 30 marked the 60th birth- 
day of the organization. 


COURT REVIEW 


The United States Supreme Court 
has refused to review a decision of the 
lower court in the case of the Colum- 


REFUSED 


bia of New Jersey, Newark Fire, Se- 
curity of New aan Pennsylvania 
Fire, Mechanics & Traders and Amer- 


ican Central vs. Mart Waterman Com- 
pany, arising from a fire in the premises 
of the latter, a leather dealer. 

Three alien companies had issued pol- 
icies aggregating $170,000 on the stock 
in trade, and the companies named 
above had issued policies aggreg gating 
$230,000,000, making the total insurance 
$400,000. The claim was resisted and 
the aliens were sued separately. The 
court decision gave the Waterman 
Company a judgment against the alied 
companies for $136,000. Subsequently 

















forts. the insured filed a supplemental com- 

“There is no doubt that the system of | plaint alleging that. the companies 
writing jumbo lines and reinsuring named were bound by the judgment 
was a large factor in bringing about against the aliens, because the policies 
the introduction of annexes and the fleet were substantially identical and the is- 
system, of which many agents have com- | sues were similar. 
plained bitterly. While it is impossible The trial court directed a verdict for 
to return completely to the old net line | the insured, and the companies appealed 
system, it is the opinion of some thor- to the Supreme Court, which refused 
ough students of the business that even | to review. 

AS SEEN FROM CHICAGO 
EAST & WEST TRANSFERS panies sufficient information to enable 

The Cook county agency and mana-_ them to reach a conclusion as to the size 
gership of the East & West Fire, the | of their lines or the reports are out of 
running mate of the Security of New | date. The man who is making the in 
Haven, has been transferred from the | spection, if he has proper imagination, 
office of McCabe & Hengle to John J. | is able to visualize what might happen 
Falvey & Co. This change of Cook | in case of a loss and can see the poten- 
county representation is an _ entirely | tia] dangers. A mere skeleton report 
friendly one and made with the approval | giving actual physical facts may not 
of all concerned. transmit to the office that underwriting 

SPRINKLERED RISK REPORTS a that it desires. Companies in 

eat d this respect commend the inspection re- 

Companies have been checking up on pi sar of the National Inspection Con 


sprinkler fires and have been impressed 
during the last year or so with sprinkler 
failures. The opinion is prevailing that 
the inspections have not given the com- 
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CHOTEL 
MUEHLEBACH 





KANSAS | CITY 








As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 
Two of the three dining rooms offer 











pany as being just about what is sedi 
in order to form a correct underwriting 
judgment. 

Some companies say that if they had 
known the situation as it existed they 
would have cut down their lines in some 
instances where there was quite a heavy 
A man who is well versed in han- 
dling sprinklered risks said in comment- 
ing on this subject: “It is frequently 
impossible for us to get the vital infor- 
mation that we desire on sprinklered risks 
from a report that merely gives us the 


loss. 
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| “OPPORTUNITIES” | 





In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of _ interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 

The National Underwriter 
Chicago, Illinois 





| to Box 58, Albertville, 





WANTED: Farm Special Agency 
Work for good farm writing com- 
pany in have large local 
Address all correspondence 


Minnesota; 
agency. 


Minnesota. 





Compensation and Liability Man 


Situation Desired—Compensation and Lia- 
bility Home Office Manager or Field 
Executive. 14 years experience underwrit- 


ing. opening and develcping terri 


Address S-2 


Care The National Underwriter. 


tories, 














Wantea 
Aute nan who has had experience 
in dex i x dealers business Good 
position with strong nerican Company in 
Chicage 


Address S-12 
National U 


Care The nderwriter. 








Automobile Adjuster 


W: anted—Auto claim adjuster, ex- 
1 all 5 points, executive experience, 
legal training, with same company 
s, desires change 

Address S-16 
Nationa! Unde 





rwriter 








Managing Underwriter 
Wanted—By Fire Insurance Company to 





take entire charge of extensive Home 
Office, City and Automobile business. Wn rite 
stating qualifica , experience, 1 Y 
mendations 1 ex pected 
plies conside nfidentia 
S- 18 
Care itional Underwriter 








Assistant Managing Underwriter 


he anted—By Fire Insurance Company doing 
large Home Office and City business. Write 
stating qua lifications, experience, recom- 
mendations and salary expected. All re- 


plies considered confidential. 
Address S-19 5. 
x National Underwriter. 











Wanted—An experienced casualty man of the 
right sort can put himself in line for an offi- 
cial position with a new large casualty com- 
pany. He must have been, perhaps still is, 
a personal producer. Without being wildly 
visionary he should have initiative—ideas and 
plans for new policy forms that will 
such public demands as he himself has dis- 
covered exist. He should be able to handle 
men in the field and in the office and should 
have had experience in doing the things he 
asks others to do. Such a man is wanted to 
start in on a commission basis to interview 
those who are daily inquiring about purchas- 
ing shares of the company’s canital stock, 
and turning the inquirers into shareholders. 
Sufficient subscriptions already received to 
enable the comnany to commence writing. 
Salesmen without insurance exnerience are 


Superintendent of Agency Department 
Wanted—By Fire Insurance Company to 





take entire charge of Agency business. 
Only men having broad agency experience 
need apply. Write stating qualifications, 
experience, recommendations and salary 
expected. All replies considered  confi- 
dential. Address S-20 


Care The National Underwriter. 








YOUNG MAN WANTED 
Unusual opportunity for young man, 20 to 
25, to break into selling of auto insurance. 
Hot leads and an unbeatable sales plan 
assure a hard worker a real income—sell- 
ing experience not a_ necessity. Gentiles 
only. 

Address S-21 


Care The National Underwriter. 


























HARRIS and WATSON, Inc. 
General Agents 

736 S. Spring St. 369 Pine St. 

Los Angeles San Francisco 














music and dancing daily. The Coffee making $300 to $500 weekly. Mention age 
Shop is ideal for those wishing quick and experience. 
service and at popular prices. Address S-17 
Care The National Underwriter. 
, " 
WANTED—To assist at counter, Cook 


County Department of local Fire 
Company. State experience and 


pecte d. 
Address S-22 
Care The National 


Insurance 
salary ex- 


Underwriter. 

















BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of LaSalle 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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COLORADO 











S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 











Insurance Litigation 
Indianapolis Office: 


551-555 Consolidated Bldg. 
1235 Federal Reserve Bk. Bldg., CHICAGO 





Represent Companies Only 
916-20 Ford Bldg. DETROIT 


THE NATIONAL UNDERWRITER 17 
A Directory of Responsible Attorneys Specializing in Insurance Law 
Turner, Adams, Merrell & Locke 
Attorneys specializing. in All Phases meee srs DENMAN, MILLER & WALL 


TOLEDO 











ILLINOIS 


IOWA 














ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 











Frederick A. Brown 


1518 Otis Building 
CHICAGO 


Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bidg. 
GRAND RAPIDS 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn 
Thomas O. Marlar 
Ray Martin 

Albert T. Goorley 


Edgar W. Norris 
John M. Kiskadden 
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Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 
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COLUMBUS 


All Branches, including State Depart- 
mental Service 





BROWN, HAY & STEPHENS 
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chief physical aspects. The man on the 
ground who has gone through a risk sees 
it in its entirety, views the occupancy 
and situation of the various parts of the 
building. He should be able to reach 
some sort of a judgment as to the possi- 
bilities in case of a fire. He could give 
us something more than is found in a 
recital of the mere facts that come to 
his attention. He must have construc- 
tive imagination and be able to figure 
out what might happen in case of a fire, 
taking everything into consideration, the 


kind of structure, its arrangement, the | 


occupancy, the character of the contents, 
the human element, etc. 
invaluable to us on an inspection re- 
port.” 

*x* * * 


AGENCY IS BURNED OUT 


The Adams-Franklin building in Chi- 


iast week, housed the Wolfle-Stefflin 
agency. It was located on the top floor 
where the main damage was done. The 
agency sustained a total loss as all its 
furniture, fixtures and other possessions 
were badly burned or ruined by water. 
The building had only 11 tenants left. 


This would be | 


| TROUBLE IN KENTUCKY WILL GO TO HARTFORD 


| WORRY ABOUT BANK AGENCIES | ELLIOTT GENERAL ADJUSTER 


Western Union-Western Insurance Bu- 
reau Controversy Has Been In- 
jected Into the Situation 


LOUISVILLE, KY., May 5.—A lot 
of discussion is being heard pro and con 
in Kentucky, among field men and local 
agents regarding the bank agency situ- 
ation in Kentucky. The trouble started 
a few years ago when the Firemen’s of 


| Newark appointed the Fidelity & Co- 


lumbia Trust Co. Since that time the 


| Lincoln Bank & Trust Company, Bank- 


: “'- | ers Mortgage & Trust Company, and 
cago, whose interior was gutted by fire | gag pany, 


Louisville Trust Company, have in- 


| stalled insurance departments, or bank 


An effort was being made to get the | 


tenants out so that the building could 
be razed and a new building erected. 
The Wolfle-Stefiflin people at present have 
their headquarters at the West Side of- 
fice, 1779 Ogden avenue, which is the 
headquarters of the Great American 
Casualty and Standard American Fire, 
managed by the Wolfle-Stefflin Com- 
pany. The downtown office was the 
headquarters of the local agency. 


* * * 
WIWEKE SOON TO RETURN 


L. A. Wiweke, well known Chicago 
insurance man, who specializes on ex- 
cess and specialty covers has been 
absent from his office for a year or so 
on account of serious illness. He has 
been spending the winter at Tucson, 
Ariz., but is leaving there much im- 
proved in health. He has gone to visit 
a son in Los Angeles, and from there 
will go up the coast to Seattle visiting 
some clients. He expects to be at his 
office about June 1. 


* * 
MUNN TO ADDRESS EXAMINERS 


The Examiners Club will hold its last 
monhtly meeting until after the summer 
season May 12. President Redman 
desires to avoid conflicting with the ex- 
aminers’ baseball practice sessions, 
which start the following week, also to 
miss the anticipated warm weather. 

Clark Munn, manager of the Cook 
County Loss Adjustment Bureau, has 
been secured to speak. His subject will 
be “Loss Adjustments.” The examiner 
of today probably knows considerably 
less about this phase of the business 
than is good for him and his company 
and it is with the thought 
Munn, who is one of the best informed 
men on the subject, can further the 
education of the examiner that he has 
been secured to deliver the address. 
Members will be urged to invite loss 
superintendents of their respective offi- 
ces to be in attendance at this meeting. 

eu 2 


Alfred Stinson, recently elected vice- | 


president of the Automobile of Hartford, 
is in Chicago for a week arranging his 
final departure with his family for Hart- 
ford, which will be his permanent home 
in the future. 

x * * 

The home office of the Chicago Fire & 
Marine and {ts subsidiary, the Presiden- 
tial Fire & Marine and the O’Brien In- 
surance Agency, has moved to the 
Brooks building, 223 West Jackson boule- 
vard, Chicago. 

x * * 

Clarence A. Ludlum, vice-president of 
the Home of New York, was in Chicago 
this week on his way to Kansas City, Mo. 

* * * 

W. A. Chapman of Chicago, western 
manager of the Fireman’s Fund, is on a 
trip to Winnipeg this week. 

* * * 

Elwin W. Law, western manager of the 
Royal, has been elected a director of the 
Western Adjustment. 





that Mr. | 


agencies. Insurance men are quite fa- 
miliar with the long fight that has been 
made by the Louisville Board to stop 
the practice. 


Many Small Town Bank Agencies 


Until just recently the bank agency 
problem was confined to Louisville. Out 
in the state there were bank officials 
who were interested in agencies, or who 
were agents themselves, as in some of 
the rural towns the banker is a real es- 


tate agent, insurance man, and a little of | 


everything. No argument has _ been 
heard against bankers being agents in 
small towns, say of 5,000 people, al- 
though no real limitation as to size has 
been heard. 

Recently the Capital Trust Company 
at Frankfort, Ky., started a plan for es- 
tablishing an insurance department. It 
was reported that it preferred taking 
Western Union companies, 
they refused to make the appointment, 
some others were under consideration. 


Union-Bureau Controversy 


The Western Union-Western Insur- 
ance Bureau controversy has been in- 
jected into the Kentucky situation on 
account of bank agencies. 
some Bureau companies that are just as 
stalwart in their adherence to the so- 
called Richmond resolution of the Na- 
tional Association of Insurance Agents 
as the Union companies. It so happens 
that in the Louisville controversy the 
Firemen’s is one of the prominent West- 
ern Insurance Bureau companies. At 
Frankfort four Union companies re- 
fused to appoint the Capital Trust Com- 
pany as agents. This has led to a gen- 
eral attack on the Bureau companies al- 
though it is unfair to put all in the same 
category. 

May Hurt Cooperating Companies 


There is no doubt that the Union 
companies cooperated satisfactorily with 
the Louisville Board. However, a few 
of the field men voice the opinion that 
if the bank agency problem is to be ex- 
tended out in the state, it is going to 
hurt loyal companies, which have stood 
for the local agency plan. The question 


but after | 


| $15. 


There are | 


Travelers Fire Announces His Appoint- 
ment to Important Position in Com- 
pany’s Claim Department 


The Travelers Fire announces the ap- 
pointment of Guy F. Elliott as general 
adjuster as of June 1. Mr. Elliott was 
born in 1879 in Chicago and has spent 
his entire business life in credit and ad- 
justing work. For many years he was 
credit man for large wholesale dry goods 
concerns and credit men’s associations, 
In 1910 he became associated with the 
Southern Adjustment Bureau through 
its Atlanta office, subsequently serving 
as special agent and later as general 
adjuster for the Liverpool & London & 
Globe southern department at New Or- 
leans. Since 1918 Mr. Elliott has been 
associated with the Home in New York 
city under General Adjuster W. N. Ba- 
ment and resigns his position as first 
assistant to Mr. Bament to accept his 
new post with the Travelers. Mr. EI- 
liott’s experience covers the _ entire 
United States and he is most admirably 
equipped for the new duties he is as- 
suming. 


Campaign to Sell Dean Book 

Edward B. Hatch, 175 W. Jackson 
boulevard, Chicago, is now conducting a 
campaign for the sale of the “Philoso- 
phy of Fire Insurance” being a compila- 
tion of the writings of A. F. Dean, au- 
thor of the analytic system of rating and 
former western manager of the Spring- 
field. It is found that field men, local 
agents and in fact all interested in fire 
insurance work are getting much value 
from a purusal of this book. It is is- 
sued in thraee volumes, the set costing 
The book is a valuable reference 
work. 





Varnish Remover Hazard 


According to C. P. Holmes of the 
Western Actuarial Bureau, the majority 


| of varnish removers on the market to- 


day are highly inflammable. They con- 


| sist largely of benzol, alcohol, or ketone 
| with a flash-point usually around that of 


|in the 


is, are loyal companies going to stand | 


idle, while others locate in banks? Of 
course it has been contended that some 
companies operating in other states 
haven’t found bank agencies as satisfac- 
tory as the whole time local agent, but 
on the other hand the bank agency 


representative, and much less trouble in 
the matter of collecting balances, than 
many of the small town local agencies. 

Commissioner Saufley of Kentucky, 


courts have tied the commissioner’s 
hands. 
1926 session of the Kentucky legislature 
to prevent licensing financial institutions 
were unsuccessful. 
Sentiment Not So Strong 

Unfortunately sentiment out in the 

state, other than in the larger cities, 





probably does present a better financial | 


| 


gasoline, These removers have a jelly- 
like consistency, the wax used raising 
the flash-point but the hazards remain, 
not only being in the remover itself, but 
application, static electricity 
caused by friction very often igniting 
the whole of the area covered. Oxalic 
acid is not inflammable, but is likely to 
destroy the tissues of the wood in addi- 
tion to removing the varnish. 


Fire Prevention Day 


Fire Prevention Pep Day was again 
celebrated at Centerville, Ia., on April 
29 under the auspices of W. M. Cree and 
W. E. Law of the Dukes Law Company, 
prominent local agents of Centerville. 
The meeting started with a combined 
luncheon of the Association of Commerce 
and Kiwanis Clubs at which O. J, Davis, 
past president of the Iowa State Fire 
Prevention Association spoke. Other 
speakers were C. D. Wadsworth, presi- 
dent of the Iowa State Fire Prevention 
Association, and E. W. Sannon, superin- 
tendent of Centerville schools. Later in 
the afternoon another meeting was held 
at which J. A. Tracey, state fire marshal, 
spoke, and two reels of motion pictures 
were shown. The reels were secured 


| from the Western Actuarial Bureau. The 


like some of the previous commissioners, 
has opposed banking agencies, but the | 


Efforts to enact a law at the | 


meeting was attended by more than 300 
people. 








on business than other sections of the 
state has resulted in just a little indif- 
ference on the part of some agents as 
to how agents in the excepted districts 
may fare. ’ : 

However, if the bank agency epidemic 
spreads to @ number of larger cities 1 
the state, there will be an increase im 


hasn’t been as strongly in opposition to | cooperation from local agents in such 
bank agencies as it might have been. | towns, to prevent the encroachment of 
The fact that Jefferson, Kenton and | the bank agency. Right now the larger 
Campbell counties are in the excepted city agents are the ones that are doing 
city class, and draw larger commission | the worrying regarding the situation. 
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DANGERS POINTED OUT 
“FIREPROOF” BUILDING FIRE 


New York Board Makes Recommenda- 
tions Worthy of Attention Regard- 
ing Risks in Skyscrapers 


NEW YORK, May 5.—The New 
York Board has just published a report 
on the fire that occurred here in the 10- 
story building at 296 Broadway, April 
15. It states that: “In view of the tact 
that this is the third destructive fire that 
has occurred in a fire resistive building 
in the office occupancy in this city since 
the first of the year, some important les- 
sons may well be emphasized again. 

Insurance Is Necessary 


“That many of the tenants sustaining 
loss were not insured indicates a false 
sense of security from fire on account 
of their occupancy of a so-called fire- 
proof building. The word fireproof in- 
duces them to carry little or no insur- 
ance in their mistaken belief that there 
is little danger from fire. They do not 
realize the combustibility of the contents 
of the average well-constructed fire re- 
sistive building and see only a limited 
amount of office equipment and furnish- 
ings and perhaps some wooden trim and 
flooring. They fail to comprehend that 
several rooms of this sort, vented by 
draft passages from floor openings or 
courts, can produce a temperature suffi- 
ciently high to destroy entirely the 
contents and possibly cause the disinte- 
gration of masonry and warp the unpro- 
tected steel work of the structure. 

Keep Standpipes Reliable 


“Automatic sprinklers are the best 
type of system for private fire protec- 
tion. No exception would seem to be 
warranted in the case of office buildings 
when they contain combustible furnish- 
ings and equipment, more especially in 
the case of high buildings. Next to the 
automatic sprinkler system, a well de- 
signed properly equipped and reliably 
maintained standpipe system constitutes 
the best means of fighting fires in high 
buildings. Such systems furnish the 
only reliable means of obtaining effec- 
ive fire streams in the upper stories of 

high buildings and delivering © such 
streams in the shortest possible time. 


Periodical Tests Essential 


“The reliability of all standpipe sys- 
ems in high buildings should be deter- 
mined by periodical tests. As far as this 
city is concerned, there appears to be no 
practice of sy stematically testing the re- 
liability of such systems after their first 
installation. The ordinances simply re- 
quire that the responsibility for proper 
maintenance be placed on the person in 
charge of the building. The failure of 
the standpipe to function in this fire and 
the inability to use one of the siamese 
connections in 290-94 Broadway demon- 
strates the futility of this form of main- 
tenance. The location of standpipes or 
portions of them where they will be 
readily exposed to the heat of the fire, 
should not be permitted. Where such 
conditions exist, they should be insulated 
by enclosing the pipes in solid masonry 
construction. The installation of stand- 
pipe systems should be intrusted to none 
but fully experienced and skilled work- 
men to avoid so far as possible such an 
occurrence as happened in this instance, 
the improper assembling of the pipe. 


Protection of Windows 


“Wired glass windows of proper de- 
sign are admirable means of retard- 
ing the rapidity with which a fire can 
spread. Had the windows opening into 
the light court of this building been of 
wired glass, the fire in all probability 
would not have entered the floors above 
where it started. Wired glass windows 
set in metal frames, besides acting to 
exclude neighboring flames, often serve 
to confine a blaze to its starting point 
and reduces the probability of floor-to- 
floor communication through the curling 





| 
upwards of flames shot out from window 


openings on the floors below. Interior 
light courts with thin glass windows, 
built so as to form large flues, are very 


undesirable. They may be likened to 
unprotected or poorly protected vertical 
floor openings and should be eliminated 
wherever possible. In any event, the 
minimum protection should consist of 
wired glass in metal frames.” 








CONVENTION DATES 











May 5-7—Western 
Briar Cliff, N. Y. 

May 6-7—Alabama Agents, Florence. 

May 10, Fire Underwriters Uniformity 
Association, Atlantic City. 

May 10-13—National Fire Protection 
Association, Atlantic City. 

May 11-12, Chamber of Commerce of 
U. S., Washington, D. C. 


Insurance Bureau, 


May 11-12—Southeastern Und. Associa- 
tion, Pinehurst, N. C. 

May 14-15—New York Federation, 
Rochester. 

May 19-20—North Carolina Agents, 
Asheville. 

May 21—Casualty Actuarial Society, 
New York. 

May 24-26—N. Y. State Association of 


Local Agents, Syracuse. 

May 25-26—Arkansas 
Rock. 

May 27— National Board, New York. 

May 27-28—Pennsylvania Federation, 
Conneaut Lake. 

June 10-11—Texas Agents, Galveston. 

June 15-17—New England Agents, New 
London, Conn. 

June 16-17—Ohio Agents, Canton. 

June 22-23—Kentucky Field Men, 
Orchard. 

June 24-25—West 
Morgantown. 

Sept. 6-8—International Claim Associa- 
tion, Swampscott, Mass, 

Sept. 8-10—Blue Goose Grand Nest, 
Milwaukee. 

Sept. 9-11—Health & Accident Under- 


Agents, Little 


Virginia Agents, 


writers Conference, Boston. 

Sept. 20—National Association of In- 
surance Agents, Atlantic City. 

Sept. 21, Western Union, New Lenox, 
Mass. 

Oct. 4.—Casualty Associations, White 


Sulphur Springs. 
Oct. 21-23—Kansas Agents, Lawrence. 


New Rates Now in Force 


The new rates on personal jewelry 
floaters went into effect May 1. Within 
recent months the companies have found 
it difficult to agree on rates and as a 
consequence there has been a lack of 
stability in this branch of the business. 
An agreement was reached at the end 
of last year which later fell to pieces. 
The mysterious disappearance hazard on 
personal jewelry floaters is the worst 





Crab | 


feature companies have to contend with. | 





Hartford Insurance Stocks 
HARTFORD, May 4 — Last week 
marked an active rise in Aetna Life stock 
as traded in at Hartford. It rose from 


545 to 615, although the highest actual 
sale made was 603. As mentioned in 
these colums two weeks ago most of the 


Hartford insurance stocks always enjoy 
a rise during the period of recapitaliza- 
tion, and before the rights expire. The 
high point was reached Friday and the 
stock receded the next day with sales 
around 585. The advances ran from 35 
to 50 points on this stock for the week, 
although inquiry among several of the 
brokerage houses proved there was not 
any generally buying, but rather one 
large order which stimulated the entire 
market. The other local stocks responded 
in sympathy. Travelers jumped to 1040, 
and Travelers rights to 235. Aetna Life 
rights were 185. 

Hartford Fire was quoted 490 bid and 
505 asked, and National Fire sold at 720. 
Aetna Fire held firm at 550 and Phoenix 
Fire at 530. Aetna Casualty & Surety 
was off another hundred points with 
sales around 600, while Hartford Steam 
Boiler was sold at 650. Connecticut Gen- 
eral continues to drop off and is now 
quoted 1350 bid and 1450 asked, against 
prices of 1900 a few weeks ago. 





Millers Mutual Field Appointments 


Harold Stafford, Chester A. Murphy, 
Harry M. Lehmkuhl and William D. 


Beall have been appointed field represen- 
tatives for Illinois and Missouri for the 
Millers Mutual Fire of Alton, IIL. 











Sr.Louis 


L. A. HARRIS 
PRESIDENT 


ALL KINDS 
of INSURANCE 
on AUTOMOBILES 


December 31, 1925 


Capital & Surplus, $1,884,041.89 
5,664 648.39 
Total Assets (Jan. 1, 1926) 7,548,690.28 
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FIRE RETURNS BY STATES 











Net Premiums Received and Losses Paid Last Year in the 
Various Commonwealths 






































—— 
OHIO 
Se ——— 
Prems. Losses 
Incurred 
Aetna 665,271 
Agricultural 
Albany 


Allemannia 
Alliance, Pa, 
American Alli. 
Amer. Central 


American Eagle Fire 


Total 
Amer. Reserve Fire 
Total 
Amer. Equit. Fire 


American, N. J. 
Amer. Union 
Anchor 

Assur. of Amer. 
Atwood 
Automobile 


Balti. Amer. 





Bank. & Ship. 
Boston 
Buffalo 


Caledon,-Amer. 


California 

Camden 

Capital, N. H. 

Carolina 3 
9% 

Central Fed. 85 

Chicago F. & M. 1,945 


~ 


‘itizens, Mo. 


—_ 


ity of Pa. 





Columbia, N. J. 6, 
Columbian Nat. Fir: 38, 
Commerce ¢ 18,15 
al a) 25,11 
Coml. Un., N. Y. Fire $5,706 18,136 
Total 58,88 21,19 
Commonwealth Fir »87 
rotal ) 
Concordia Fire 
Total 
Connecticut Firs 
Total 
Continental Fire 
Total 
County, Pa. Fire 
Total 
Delaware Fire 
Total 
Detroit F. & M. Fir« 
Total 
Detroit Natl. Fire 
Total 
Dixie, N. C. Fire 
Total 
Dubuque Fire 
Total 
Eagle, N. J. Fire 
Total 
Eagle, N. Y. Fire 
Total 
East & West Fire 
Total 
Employ., Mass. Fire 
Total 
Equit. F. & M._ Fire 
Total 
Equitable, S. C. Fire 
Total 
Equity, Mo, Fire 
Excelsior Fire 
Export Total 
Federal Fire 
Total 
Fed. Union Fire 
Total 
Fidel. Phenix Fire 
Total 
Fire Assn. Fire 
Total 
Fire Reassur. Fire 
Total 
Fireman’s Fund Fire 
Total 
Firemens Fire 
Total 
First Amer. Fire 
Total 






















Franklin, Pa. 


Franklin Natl. 


| Gen. Ex., N.Y. 
General, Wash. 


Girard F, & M. 


Glens Falls 
Globe 

Globe & Rut. 
Granite State 
Great Amer. 


Great Lakes 


Guaranty, N. Y. 


Hampton Rds, 
Hanover 
Harmonia 
Hartford 
Henry Clay 
Home F. & M. 
Home, N. Y. 


Hudson 






Import. & Exp. Fir 


Independence 


Ins. Co. N. Am. Fi 


Ins. Co. St. Pa. 
Inter-Ocean Re. 


Internatl, N.Y. 


Iroquois 
Lincoln 
Lumberm., Pa. 


Manhattan 


Maryland 
Mass. F. & 


Mechanics 


Mech. & Trad, 
Mercantile, N. Y. 


Merchants, N. ¥ 


Merchants, Ind. 


Merchants, R.I, F 


Mercury 
Metropol.-Hib. 
Mich, F. & M. 
Milwke. Mech. 
Natl. Ben. Fr. 
Natl, Conn. 
Natl. Liberty 
Natl. Security. 
Natl. Reserve 
Natl, Union 


Newark 









Total 


New Brunswick Fire 
; " 


New England 


New Jersey 


New York 


Niagara 


North River 


Northern, N. Y. 


North Star 


Total 


| Northw. F. & M. Fire 


Total 


‘ 
a 
o 

















Northw. Natl. Fire 


Total 
Old Colony Fire 
Total 
Orient Fire 
Total 
Pacific Fire 
Total 
Patriotic Fire 
Total 
Pennsylvania Fire 
Total 
Peoples Natl. Fire 
Total 
Phoenix, Conn. Fire 
Total 
Phila. F. & M. Fire 
Total 
Pittsburgh Fire 
Total 
Potomac Fire 
Total 
Preferred Risk Fire 
Total 

Presidentl. F. & M. 
Fire 
Total 
Provid.-Wash. Fire 
otal 
Provident, N. H. Fire 
Total 
Prudential Fire 
otal 
Queen Fire 
Total 
Reliance Fire 
Total 
Republic Fire 
Total 
Rhode Island Fire 
Total 
Richmond Fire 
Total 
Rocky Mountain Fire 
otal 
Rossia Fire 
Total 
Safeguard Fire 
Total 
Savannah Fire 
Total 
Security, Ia. Fire 
Total 


Security, Conn. Fire 


Sentinel Fire 
Total 

South Carolina Fire 
otal 

Southn. Home Fire 
Total 

Springf. F.& M. Fire 
Total 

St. Paul F.& M. Fire 
Total 

Standard Am. Fire 
Total 


Standard, Conn. Fire 


Standard, N. J. 








Star 
Sterling 
Stuyvesant Fire 
Total 
Superior, Pa. Fire 
Total 
Travelers Fire 
Total 
Triangle Auto. Total 
Twin City Fire 
Total 
United Amer. Fire 
Total 
U.S.Mer.& Sh. Fire 
Total 
U.S. Fire Fire 
Total 
Utah Home Fire 
Total 
Victory, Pa. Fire 
Total 
Va. F. & M. Fire 
Total 
Westchester Fire 
Total 
Wheeling Fire 
Total 
Wolverine Fire 
Total 
World F. & M. Fire 
Total 
Amer. Druze. Fire 
Amer, Natl Fire 
Total 
Columbia, O. Fire 
Total 
Eureka-Secur. Fire 
Total 
Industrial, 0. Fire 
Total 
Reliable, O. Fire 
Total 
Abeille Fire 
Atlas Assur. Fire 
Total 
Baltica Fire 
Total 
Brit.-Amer. Fire 
Total 
British Gen. Fire 
Total 
Caledonian Fire 
Total 
Christiania Gen. co 
ota 
Coml, Un., Eng. Fire 
Total 
Consolidated Fire 
Total 
Eagle, 8. & B.D. Fire 
Total 


Genl. Fire. Fr. Fire 
Indem. Mut. M. Total 


Jupiter Gen. Fire 
Total 
La Cubana Fire 
Total 


Prems. 


55,654 
94,104 
3,551 














144.901 


20.680 
2.024 
2,121 


1 
bo & +1 -1° cy 
a 


Hoo 


— 


\ Tot 
| N. Brit. & Mere. Fire 




















Law, Un. & R. Fire 


Total 

L. & L. & G. Fire 
Total 

London Assur. Fire 
Total 

London & Lane. Fire 
otal 

London & Proy. Fire 
Total 

| London & Seot,. Fire 
Total 

3 Marine, Eng. Total 
. | Netherlands Fire 
Total 

) | New India Fire 
| Total 

) | Nippon Fire 


al 


| Northern, Eng. Fire 


H otal 
Norwich Union Fire 
otal 

| Osaka M. & F. Fire 
Total 

-alatine Fire 
Total 

Phoenix, Eng. Fire 

j Total 
| Pruden, Re & Co. Fire 
| Total 
Reins, Salaman, Fire 
otal 

| Royal Exch. Fire 
| Total 
| Royal Fire 
Total 

Seot. Un. & Nat. Fire 
otal 

Sea Total 
Skandia Fire 
Total 

Skandinavia Fire 
Total 

Standard Mar. Total 
State Fire 
Total 

Sun Fire 
Total 

Svea Fire 
Total 

Swiss Reins. Fire 
Total 


Tokio M.&F. Fire 
Union, Eng. Fire 


Union, France’ Fire 
Union, Canton Fire 


Total 

Union Mar. Total 
Union & Phen., Spain 
Fire 

Total 

Urbaine Fire 
Total 

Western, Can. Fire 
otal 

World Aunxil. Fire 
Total 

Yorkshire Fire 
Total 

Centr. Mfz. M. Fire 
Total 


Cincinnati Eq. Fire 


|; Columb. Co., 0. Fire 


Dayton Mut., O. Fire 
Germ. Farm., 0. Fire 
Hamilton Co. Mut., O07 
Fire 
Knox Co. Mu., 0. Fire 
Lumb. Mut., 0. Fire 
Total 

Mansfield M.,0O. Fir 
Mer. & Mf. M., O. Fire 





Minster Mut. Fire 
Mont. Co., M., 0. Fire 
Natl. Mut., 0. Fire 


Total 
Ohio Farmers Fire 
Total 
Ohio Hdw. M., Fire 
Total 
Ohio Mill. Mut. Fire 
Total 
Ohio Mutual Fire 
Ohio Under. Fire 
Ret. Druz. M. Fire 
Rich. Co. M., 0. Fire 
Groc. Mut., 0. Fire 
Sun Mut., 0. Fire 
Union Mut., 0. Fire 
Total 


Westn. Mut..0. Fire 
Amer. Mut., Ind, Fire 


Amer. Mu., R. I. Fire 


Arkwright Mut. Fire 


7 | Atlantic M., Pa, Fire 


Atlantic M., Ga. Fire 


Total 
| Berkshire M. Fire 
Total 

Blackstone Mut. Fire 
Total 

| Boston Mfze. Fire 


Total 
Cambridge M. Fire 
Cot. & Wool. M. Fire 


Total 

Drug. M.. Ia. Fire 
Einterp. M.,R.1I. Fire 
Total 

Fall Riv. Mfz. M. Fire 
| ° Total 
Farmers, Pa. Fire 
Total 

Fidel. Mu.,Ind. Fire 
Total 

Firem. Mu., R. I. Fire 
Total 


; Fitchburg Mut. Fire 


Total 
Glen Cove Mu. Fire 


(CONTINUED ON NEXT PAGE) 
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| 
(CONT’D FROM PRECEDING PAGE) | 
Prems. Losses | 

. DL. Mu., Ind. Fire 5,379 6,165 
— Total 5,484 6.165 | 
tr. Dir. Nat. Mass. | 
~— Fire 77,869 57,268 | 
Total 90,229 63,302 | 


Hdw. Dirs. M., Wis. 


Mer. & Farm., Mass. 
Fire 1,188 
Merch. M.,R.I. Fire 21,248 
Total 21,741 

Merrimack M. Fire 3 


Fire 28,342 46,232 | 

Total 29°836 46,263 

eMu.,R.I. Fire 26,818 1,941 | 
ate : Total 26,818 2°94 | 
Ind. Lumb. M. Fire 37,344 26,952 
Total 38,738 26,980 

terntl. M., Ill. Fire 7,313 2,876 

—_ : otal 18,282 2,876 | 
dust. M., Mass. Fire 4,808 173 

- ‘ otal 4°849 854 | 
tone M., Pa. Fire 7,191 266 

— Total 7,191 1,003 | 

Lumb. M., Mass. Fire 37,582 27,738 
Manton M.,Pa. Fire 3,603 132 
Total 3,603 837 | 

Manuf. M.,R.I. Fire 30,212 7,785 | 

Total 30,663 9,444 

Mech. Mu., R.1I. Fire 15,440 4,762 
otal 45,711 5,765 

Mere. Mu., R.I. Fire 11,059 1,427 | 

Total 11,059 2,101 | 

> | 

! 








Mich. Mill, M. Fire 180,883 
Total 186,443 | 
Mill. Mut., Ill. Fire 55,049 | 
Total 58,093 
Mill. Mut., Pa. Fire 7,83 | 
Mill. Mut., Tex, Fire 29,019 } 
Total 29,446 97 
Millers Nat. Fire 936 : 
Total 122,567 71,080 
Mill. Own, Maut., Ill. 
Fire 8,798 282 
Total 8,798 321 
Mill Own. Mut., Ia. 
Fire 68,388 52,350 
Total 80,945 52,954 
Minn. Imp. M. Fire 40,970 43,977 
Total 3,379 43,999 
Narragansett M. Fire 6,488 £373 
otal 6,488 3.464 
Natl. Imp. M. Fire 21,349 17,685 
Total 23,157 17,685 
Natl. Lumb. M., IIL. 
fire 2,249 1,250 
Nat. Mut., Pa, Fire 1,231 18 
Total 1,231 22 
Nat. Ret. M., Il. Fire 25,519 15,110 
otal 26,666 15,229 
Neb. Hard. Mut. Fire 9,301 7,055 
Northw. Mut., Wash, 
Fire 48,518 27,981 
otal 52,739 28,071 
Paper Mill M., Mass. 
Fire 1,754 
Total 1,754 
Pawtucket Mut. Fire 11,278 
Total 11,4 
Pa. Lumb. Mu. Fire 54, 
Pa, Mill. Mu. Fire 4: 5 
Total 43,282 
Phila, Mfz. M. Fire 1 } 
Total 10,126 
Protect. M., Ul. Fire 15,894 
Total 15,894 
Ret. Hard. Mut., Minn. 
‘ire 29,514 1,259 
Rhode Island M, Fire 25,41 7,885 
Total 25,864 f 





Fire 777 
Total 2 
Stand. M., Pa. Fire 
Total 
State Mut., R.I. Fire 
Total 1] 
United M., Mass. Fir« 
Total 
What Ch. M., R. I. 
Fire 27,227 
Total 27,227 
Wor. Mfz. M. Fire 15,409 
Total 15,409 
Affil. Und., N.Y. Fire 30,378 3,293 
Amer, Exch. Und., N. Y. 
Fire 
Total 
Belt Auto. Ind. Fire 
Can, Exch. IIL Fire 


Drug. Ind.,Mo. Fire 
Indiv. Und., N. Y. Fire 





Total 
Inter-Ins. Ex., Mo. 
Fire 727 2,879 
Total 945 4,460 
Lumb. Und. Alli., Mo. 
‘ire 23,551 62,947 
Mfz. Lumb. Und., Mo. 
Fire 12,149 58,748 
Nat. Ret. Lumb. DI. 
Fire 8,023 49,210 
N.Y. Ree.Und. Fire 18,485 612 
“otal 20,724 2,346 
N. Am. Int., N. ¥. Fire 13,558 20 
Recip. Ex... Mo. Fire 23,490 33,039 | 
Recip. Und., Mo. Fire 124 8,35 
State Aut. Assn., Ind. 
Fire 45,481 30.94 
Total 201,181 148,755 
Spr. Risk U., Ill. Fire 10,27 1,006 
Total 13,396 2.84 
Hard. Und., 1. Fire 5,255 24,838 
Theatre Int., Pa, Fire 7am. © Jeaeace 
Und. Exch., Mo. Fire 6,447 12,598 
Univ. Und., Mo. Fire 13,415 808 
Westn. Ree. Und., Mo. 
Fire 2,870 622 
Wh. Groce. Sub., Tl. 
Fire 11,293 295 
Cas. Assn., Mich. Fire 9,780 4,525 





The public property committee of the 
Wood county board of supervisors, Wis- 
consin Rapids, Wis., has been authorized 
to investigate the feasibility of estab- | 
lishing a county fire department to give 


ja rural sections adequate fire protec- 
ion, 


~¢ | ture weather bureau. 


- | of the company, 
| been appointed P hiladelphia 


|} business. 


No Closed Pe Any 
Time of the Year for 
Wind Storms in U.S. 


| 


IE Travelers Fire gives the follow- | 


ing tornado information: 
“During 1925, there were 115 
United States Department of Agricul- 
These caused an 


| estimated property damage of $25,000,- 


000, only slightly less than the total for 
1924, during which there were 130 tor- 
nadoes, many of which it will be re- 
membered, were of unusual severity. 

“On March 18, 1925, there were seven 
tornadoes reported from different sec- 
tions of the country. 


No “Tornado Season” 


“Although it is the general belief that 
the four spring months constitute the 
tornado season, facts do not bear this 
out. For over two years, there has been 
at least one tornado reported for each 
month, thus indicating that there is no 
‘closed season’ for tornadoes or tornado 
insurance. 

“Tornadoes alone are causing prop- 


| erty damage to the extent of more than 


$2,000,000 per month. When there is 
added to this figure the amount of dam- 
age caused by the thousands of wind- 


| storms not classified as tornadoes, the 


total is of such proportion that it brings 


| home to everyone the necessity for pro- 


tection against this disaster. 

“Some institutions which make loans 
require windstorm insurance as well as 
fire insurance on mortgaged properties. 
This indicates the seriousness with 
which this hazard is considered by busi- 
ness men.” 


Harold Smith Promoted 
PHILADELPHIA, May 5.—Suc- 


ceeding A. MacFarland who will be- 
come head of the industrial department 
Harold V. Smith has 
and subur- 
ban manager of the Home of New 
York. As vice — of the Frank- 
lin Fire and ae er of the local depart- 
ment of the Carolina, City a New York, 
Homestead Fire and Harmonia, Mr. 
Smith will coordinate all the activities 
of the Home companies in this city, con- 
solidating the Home’s local offices with 
the present home office of the Franklin 
and the branch offices of the other 
companies, at 421 Walnut St. His as- 
sistants will be William E. Hill, staff 
adjuster of the Home here and Walter 
F. Yeager and John Glendenning, who 
at present are assistant managers of the 
other companies of the fleet. 








Dallas Claim Men Elect 

DALLAS, TEX., May 4.—The Cas- 
ualty Claim Adjusters’ Council of Dallas, 
recently organized, has elected perma- 
nent officers as follows: President, E. 
C. McDermott; first vice-president, R. O. 
Carter; second vice-president, W. G. 
Reddick, Jr.; secretary-treasurer, V. G. 
Massey. 


Wisconsin Notes 


Robert J. McIntyre, state agent at Mil- 
waukee for the Fireman’s Fund, has been 
confined to his home because of illness 
for several days. His friends in the 
field look for a speedy recovery. 


Fire destroyed the Green County Auto- 
mobile Company garage and shop at 
Monroe, Wis., last week with a loss of 
$30,000 and destruction of 16 cars stored 
in the place. Burton Wells owned the 
building and Albert Stoldt operated the 


by insurance, 


Cc. W.. Ackley, 


manager of the Wis- 
consin Inspection 


3ureau, Milwaukee, 


| has returned to the office after being 
| seriously ill at his home for the 


past few 
weeks. Mr. Askley is still nursing a 
wrist which he broke during the first 
days of his illness, but aside from that 
he feels in good condition. 


The warehouse of the Wisconsin Tex- 
tile By-Products Company, Sheboygan, 
Wis., destroyed by fire April 24, was set 
by an incendiary, Deputy State Fire 


| Marshal Greenwald has announced, and 


he said an arrest will follow shortly. 
The loss caused by the fire was approxi- 
mately $10,000. Other suspicious fires 


there recently are being investigated. 


separate | 
|and distinct tornadoes reported to the 


30th losses are partly covered | 








Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind ind you 











Established in 1710 


The Oldest Insurance Company 


in the World 
Coz erages gy 


FIRE—RIO7 





AN COs T] SE AND OCCUPANCY— 
RENTS AND E—LEASEHOLD — LIGHTNING — 
SPRINKLER LI VLAND J -OCEAN MARINE 

TOURISI t— SALESMEN’S FLOATER—WIND- 


STORM—YACHT AND MOTOR BOAT—ALL RISK PER: 
SONAL JEWELRY — ALL RISK PERSONAL FURS — 
ALL RISK TOURIST FLOATERS —JEWELER’S 
BLOCK POLICIES — AUTOMOBILE — EXPLO- 
SION — PUBLIC LIABILITY — MERCHAN- 
DISE IN TRANSIT, via Truck, Rail or 
Steamer (Annual or Trip Policies) 
e 
T T 
AUTOMOBILE FULL COVERAGE 
Including,Public Liability Issued in One Joint Policy of 
SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANCE 2222 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 














United States Branch 
55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Mgr. 

Marine Department 
11 S. William St., New York 
Wm. H. McGee & Co., 
General Agents 
Sun Indemnity Co. 
55 Fifth Ave., New York 


Western Department 


Wrigley Bidg., Chicago 
John F. Stafford, Mer. 


Pacific Department 
San Francisco 








C. A. Henry, General Agent Edward C. Lunt, President 
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Commisioners Get Practical View 


Tue election of Jesse S. PHILLIPS, gen- 
eral manager of the NaTionAL BurREAU 
or CasuaLty & SuRETY UNDERWRITERS, to 
the presidency of the GrEAT AMERICAN 
INDEMNITY brings to mind that a number 
of former insurance commissioners are 
occupying important positions now in 
the insurance world. Mr. PHILLIPS was 
formerly New York state insurance su- 
perintendent. James F. RAMEy, secre- 
tary of the Fipevity Lire & AccivEnT of 
Louisville, has come into prominence 
as secretary of the consolidated organ- 
ization at Chicago, in which his com- 
pany is interested, known as the WasH- 
INGTON Fipetiry NATIONAL. 

Recently J. A. O. Preus, who was 
former insurance commissioner of Min- 
nesota, has located in Chicago to be 
vice-president of W. A. ALExANDER & 
Co., the insurance firm there. JAMES 
Victor Barry, former insurance com- 
missioner of Michigan, is fourth vice- 
the MerropoLiITtAN LIFE. 
Catvin A. PALMER served the same state 
in a similar capacity and is president of 
INTER-STATE Fire of Detroit. J. T. 
WInsHIp also was head of the Michigan 
department and is now agency manager 
of the EouirasL_e Lire of New York in 
Michigan. FRANK H. ELLswortH, an- 
other important Michigan superintend- 
now head of the MICHIGAN 
Surety of Lansing. 

Rosert J. MERRILL, who served as in- 
surance commissioner of New Hamp- 
shire, is vice-president and general man- 
ager of the Unirep Lire & Accipent of 
Concord. Tuomas B. Donatpson, for- 
mer Pennsylvania commissioner, is now 
an official of the Eacite Fire of Newark 
and is associated with FRANKLIN W. 
Fort in his reinsurance operations. M. 
J. Creary, formerly Wisconsin commis- 
sioner, is vice president of the NortH- 
WESTERN Mutuat Lire. ArtHur C. 
SavaGE, who served Iowa as commis- 
sioner, is comptroller of the Roya 


president of 


tne 


ent, is 


Need for Agency Cooperation 


ALLEN Murpuy of Eldorado, IIl., at 
the recent regional meeting of the ILt1- 
Nors ASSOCIATION oF INSURANCE AGENTS 
commented on the situation in the south- 
ern part of the state, from which many 
companies have withdrawn and where 
many others are greatly restricting their 
writings. The loss ratio in that part of 
the state has been consistently high. 


Union Lire of Des Moines. W. B. 
Younc, formerly Nebraska commis- 
sioner, is vice-president of the NortH 
AMERICAN NatIoNaL of Nashville, which 
recently was located in Omaha. ArTHUR 
I. Vorys, former Ohio commissioner, is 
a director of the Ou1o Farmers and an 
insurance attorney. B. W. GEARHEART, 
former Ohio superintendent, is an official 
of the Great AMERICAN INDEMNITY of 
Mansfield, O., and president of the Ohio 
CasuaLty Companies’ ASSOCIATION. J. 
W. Brunt, former Maine insurance 
commissioner, is agency supervisor of 
the Monarcu Accipent. W. R. C. KEn- 
DRICK is with the Royat Union LiFe. 
Frep W. Porter, formerly Illinois 
commissioner, is an agent of the Mvu- 
TUAL Benerit Lire at Springfield, Ill. 
Frank L. Travis, former Kansas super- 
intendent, is president of the Common- | 
WEALTH Fire & MARINE of Kansas City, 
Kan. C. W. Barnes, also a former 
Kansas official, is president of the Mon- 
ARCH LirFE, in process of organization at 
Kansas City, Kan. Watter K. Cuorn, 
former head of the Missouri department, 
is linked up with the reciprocals at 
Kansas City. CLARENCE W. Hobpss, for- 
merly of Massachusetts, is the repre- | 
sentative of the INSURANCE CoMMISSION- | 
ERS CONVENTION in the office of the | 
| 
| 
| 





NaTIONAL CouNcIL ON WorKMEN’s Com- 
PENSATION INSURANCE. A. W. BRISCOE, 
formerly Alabama commissiomer, is the | 
manager of a life company at Mont- | 
gomery. Frank H. Harpison, formerly 
of Massachusetts, is an official of the 
Lizerty Mutuat. T. J. McComs, for- 
merly Oklahoma commissioner, is now 
a consulting actuary. 

There are others on the list but the 
names mentioned give an indication of 
the tendency of insurance commission- 
ers to later engage in insurance work 
of some kind. Some of these men have 
gone into the practice of law and are 
specializing.on insurance law. 


Mr. Murpuy told the local agents that 
in order to save their own business it 
would be necessary for them to do much 
underwriting themselves, to select care- 
fully and to get heart and soul back of 
every possible fire prevention movement. 
He said for example that 50 percent of 
his losses came from shingle roofs. The 
tendency of the day is for companies to 





retire from high loss ratio agencies, 
towns and localities. There is more se- 
lection being done now than ever. The 
word has gone forth from headquarters 
that where the 60 percent loss ratio has 
made itself manifest for five years or so 
something must be done to remedy the 
situation, or there will be retirement 
from that agency or territory. Local 
agents have it in their power to create 
a more favorable record. 

In the high loss ratio areas there 1s 


not the cooperation or coordination of 
the various factors that could be mar. 
shaled to reduce the loss ratio.- Under 
the present system a bad risk is passed 
from company to company and perhaps 
from agency to agency. Ii all the facilj- 
ties that could work for better loss ratio 
could be mobilized and if they would 
work in harmony we would see a vast 
improvement in these unprofitable lo- 
calities. It offers a good field for co- 
operative effort. 








| PERSONAL SIDE OF THE BUSINESS | 











James L. Brundrit, superintendent of 
the loss department in the western 
branch of the Great American at Chi- 
cago, who has been absent from his 
duties for a number of weeks on account 
of illness, will probably not be able to 
get back for another couple of months. 
Mr. Brundrit was brought up in the 
western office and for a while traveled 
in the Oklahoma field, being recalled to 
the office to take charge of the losses. 


President C. W. Higley of the Han- 
over Fire, who has been on an extended 
visit to the Pacific coast, arrived at his 
Chicago office Monday. 


Frank M. Greene, formerly of Minne- | 


apolis, who traveled in Minnesota, Wis- 
consin and the northwest for the Citizens 
of Missouri, and who has been asso- 
ciated more recently with the Hobbins 
agency in Madison, Wis., died last Fri- 
day after a long illness. He had been a 
field man for a number of years and 
was well known to the northwest frater- 
nity. The funeral services were held 
Sunday afternoon in Madison. 


Haley Fiske, president of the Metro- 
politan Life, has been elected a member 
of the board of directors of the Great 
American, American Alliance and the 
Great American Indemnity. 


Elijah R. Kennedy of Weed & Ken- 
nedy of New York died at his home 
there last week. He organized the firm 





which bore his name and for some time ! 


acted as United States manager of for- 
eign companies, later confining his en- 
tire attention to brokerage business. At 











_ 





JOSEPH W. O'BRIEN 

Haven unimproved on March 9. Since 

that time, his condition became worse. 
In addition to taking a high place in 

Michigan field ranks, Mr. O’Brien was 


|cne of the most prominent citizens of 


his home city. He was president of a 
local bank, and served as mayor at dif- 
ferent times. He was a past most loyal 
gander of the Michigan Blue Goose, 
took a prominent part in all Michigan 
field activities and was an eloquent and 


| interesting speaker. 


cne time Mr. Kennedy was president of | 


the New York Board and he was chair- 


man of the committee which drafted 
the original standard fire policy. In ad- 
dition to his insurance duties he was 


Mr. O’Brien is survived by his wife 
and Eugene G. O’Brien, Wayne county 
special agent of the Home and John F. 


| O’Brien of Lansing, Mich., special agent 


prominent in New York, having held | 


office as park commissioner. He 
a member of several patriotic societies 
and author of several historical books. 
He held a high place in the insurance 
business in New York and was well 
liked. Mr. Kennedy was born at Hart- 
ford on May 6, 1844. He was educated 
at Milwaukee, Wis., and later journeyed 
to California and finally returned to the 
east where he entered the fire insurance 
business in New York. 


Mrs. Donald C. Brown, wife of the 
North Dakota state agent for the Fire 
Association, with headquarters at Fargo, 
died in a Fargo hospital April 28. Death 
was caused by influenza. 


Joseph W. O’Brien, Michigan state 
agent of the Home of New- York and 
affiliated companies, died this week after 
an illness of about a year’s duration. Mr. 
O’Brien was one of the outstanding field 
men of Michigan and had served as the 
Home’s state agent for the past 26 years. 
Prior to his connection with the Home, 
he was for many years Michigan state 
agent of the old Phenix of Brooklyn. 
He began in the insurance business in 
a local agency at Grand Haven, Mich., 
which he maintained as his residence to 
the last. 

Mr. O’Brien has been endeavoring to 
improve his health for about the past 
year. In January, he took a trip to 


Havana, Cuba, but returned to Grand 


was | 





| 
| 


| 


| 


t 


of the Home and a daughter. 

Mr. O’Brien was about 65 years old. 
The funeral services will be held at 
Grand Haven next Friday. 

Mr. and Mrs. Edwin Amiss Palmer 
of Richmond, Va., announced the en- 
gagement of their daughter, Elizabeth 
Amiss, to William Beverley of Win- 
chester, Va. Mr. Palmer is first vice- 
president of the Virginia Fire & Marine 
and a son of Col. William H. Palmer, 
president of this company. 


Carl T. Thalgott, special agent for the 
Scottish Union & National and British 
Underwriters for western Ohio, recently 
underwent a rather serious operation in 
a hospital at Louisville, Ky. He is now 
convalescing at his home in Columbus, 
O., and expects to take up his field 
work again in about ten days or two 
weeks. 

Having served as president of the 
Chamber of Commerce of the State of 
New York for two years Frederick H. 
Ecker, vice-president of the Metropolitan 
Life, declined to consider retaining the 
office longer, and has been nominated 
as a vice-president. Clarence A. Lud- 
lum, vice-president of the Home Fire 
of New York, has been named for the 
chairmanship of the committee on im- 
surance, with Edson S. Lott, president 
of the United States Casualty, and 
George W. Lethbridge as fellow mem- 
bers. 
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FEW BANK AGENCIES IN OHIO 


Conditions Satisfactory Insofar as Rep- 
resentatives of Financial Institutions 
Selling Insurance Are Concerned 


COLUMBUS, O., May 5.—The bank 
agency situation in Ohio, according to 
insurance men, is not so serious a prob- 
lem as it is in some other states. While 
not favoring the establishment of bank 
agencies, the state insurance department 
is not disposed to interfere with those 
that have been in existence for some 
time. In the large cities of the state 
there are no bank agencies. They ex- 
ist only in the smaller places, it is said, 
where it is sometimes difficult to secure 
qualified, trustworthy men to act as fire 
insurance representatives. 

The field men are not seeking bank 
agencies in the cities, and where they 
do exist, the bank itself does not share in 
the enterprise, this being left to some 
attache of the bank. Individuals in the 
banks who are engaged in the insurance 
business are usually looked upon by the 
field men as very satisfactory, because 
they are men of standing and reliability 
and usually know the insured’s financial 
standing. However, it is said there 
have been instances where the bank 
agents did not inspect the property to 
be insured as carefully as they should. 


It is reported that in some instances | 


building and loan companies which have 
insurance agents attached have refused 
to make loans on property unless the in- 
surance also was placed with some one 


connected with the building and loan | 


organization. But all in all, there is no 


satisfactory to those who have 
terest in it. 


Comment on Ohio Conditions 

COLUMBUS, O., May 4—Further in- 
quiry among field men who were in Co- 
lumbus this week to attend the meetings 
of the field clubs brought forth the in- 
formation that premiums have been in- 
creasing somewhat since the first of the 
year and that collections are in fair 
shape. Where the collections are bad, 
they are with those who are usually de- 
linquent. The prospects for the first six 
months of the year appear to show up 
pretty fair, according to the field men 
interviewed, but losses have been run- 
ning pretty heavy. The weather has 
been blamed by some of them for the 
slowing down of activity in a number of 
lines of business. A number of classes 
are being watched with much concern 
because of moral hazards, among these 
being tobacco establishments and country 
stores, 


New Lineup in Dayton 


Incorporation of a new insurance 
agency has just been completed in Day- 
ton, O., in which Earl Coler is president 
and C. G. Coppess, secretary. 

Earl Coler, for the past seven years, 
has been the owner of the Coler Insur- 
ance Agency, representing all lines, ex- 
cept life; while C. G. Coppess has been 
head of claims department of the Liberty 
Insurance Company for the past five 
years. Mr. Coppess was formerly in the 
local business in the partnership of Cop- 
pess & Lange. 

The new company is not yet ready to 
announce all its connections, but will 


| 
| 
| 
i 
| 
special agitation in Ohio over the sub- | 505-506 Reibold building. 
ject and the situation seems to be fairly | 


any in- 


represent as general agents the Ameri- 


| can Liability and in addition will have 


fire companies. It retains the companies 
for which the Coler Insurance Agency 
has acted in capacity of agent, including 
the Hartford Livestock and the Union 
Indemnity. 

The new agency has taken offices at 


Cleveland Agency Sold 


CLEVELAND, May 4—Arthur M. Cole 
has sold his insurance agency to Frankel 


| Bros. and resigned his membership in 
the Fire Insurance Club of Cleveland. 
He has taken this step because of ill 





health. The agency has been operated 
under the name of Hartz Bros. It is 
understood that the new owners will re- 
tain the present location for the busi- 
ness, 


Watch Tower for Columbus 


COLUMBUS, O., May 4—Columbus may 
have a watch tower where watchmen 
may have a view of the city day 
night to detect fires and crimes. The 
tower of the new A, I. U. building in this 
city, which is 500 feet high, has been 
offered to the city for this purpose. The 
system proposed is similar to that in use 
in Indianapolis, where it is said to have 


and | 














| saved the city thousands of doll dollars in 
| fire prevention. It is believed, too, that 
fleeing bandits also might be spotted by 
watchmen who would be equipped with 
powerful field glasses and equipped with 


telephone service. 
Ohio Notes 

Glenn Webb of Lima, O., has purchased 
the O’Connor Brothers agency in the 
same city. 

Fire Sunday destroyed the _ school 
building at Cleves, O., with a loss re- 
ported at $35,000. 

Cc. C. Estabrook of Cleveland has 
formed a connection with the Hopkin- 
son-Burridge-Pearse Company in Cleve- 
land. 

Esta Watson, aged 37, an insurance 


agent at Cardington, O., was killed while 


blowing up stumps on his farm near 
Edison 

Three buildings at the plant of the 
Springfield Malleable Iron Company, 
Springfield, O., burned with a loss of 
$100,000. : 
| Fire caused a loss of $24,000 when two 


storage sheds at the 
aviation field near 
days ago. 


Wilbur Wright 
Dayton burned a few 


The plant of the Tygart Valley 
Company at Grafton, W. Va., 
week with a loss of $100,000. 
employed nearly 400 men. 


Glass 
burned last 
The plant 








CENTRAL WESTERN STATES 





DETROIT PHONE DIRECTORY | 


Handy Volume Published by National 
Underwriters and Distributed Without 
Charge to Detroit Offices 


An insurance directory of Detroit, 
Mich., 


| NATIONAL UNDERWRITER, and is being dis- 


has just been published by THe | 


tributed to Detroit insurance offices this 
week. It contains the names and ad- 
| dresses and telephone numbers of all 
| of the insurance offices in Detroit. It 
is similar in its makeup to the insurance 
| telephone directory of Chicago, which 
has been published by THe NaTIoNAL 
UNDERWRITER for many years. It is a 
handy, ready reference and will be very 
useful to the offices and agencies that 
| have occasion to frequently call the 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, 


LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 


ASSETS AND LIABILITIES 
Capital .... .$3,000,000.00 
All other 

liabuities.. 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice- Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary - 
Wels T. Bassett, Secretary 


Girard F.&M. 


INSURANCE Co. 
of Philadelphia 
Organized 1853 
Statement January 1, 1825 
ASSETS AND LIABILITIES 


Capital .... .$1,000,000.00 
All other 

liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 

















Neal Bassett, Presiden’ 
John Kay, Vice- — and a 
John A. Snyder, 
A. H. Hassinger 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 
Statement January 1, 19% 


ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities. . .2,575,127.95 
Net Surplus. .1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .... .$1,000,000.00 
All other 


liabilities... 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets .$5,252,813.31 


Surplus, Policyholders 
$1, 171,427.56 














H. R. M. Smith, Ass’t Secy. 


Western Department—844 Rush Street—Chicago, Illinois 


Herbert A. Clark, Manager 


Homer Gwinn, Ass’t Mgr. 
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NIAGARA FIRE 
INSURANCE COMPANY 
95 Maiden Lane 
N E W YORK 


Otho E. Lane, President 


Established 1850 


MARYLAND INSURANCE CO. 
Owned and Operated by Niagara 











1794 = 1926 


THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 








Fire—Lightning Windstorm 
Automobile 
Parcel Post 


Rent Insurance 


Tourist Baggage 
Inland Transportation 


Use & Occupancy 








Acquire 


THE OLD “STATE OF PENN” 














other insurance organizations in Detroit. 
In addition to the directory information, 
the book contains a number of attractive 
advertisements of the leading insurance 
offices of Detroit. 

Insurance men of Detroit desiring ad- 
ditional copies may obtain them without 
charge by writing to THE NATIONAL 
UNpDERWRITER, 1362 Insurance Exchange, 
Chicago, Ill, and those located outside 
of Detroit, who may nevertheless be in- 
terested in having a copy of this tele- 
phone directory may obtain one by send- 
ing 10 cents in-stamps to pay tor the 
postage. 


MICHIGAN EXPERIENCE BAD 


Stock Companies Show Disastrous Loss 
Ratios According to Preliminary 
Report of the Department 


LANSING, MICH., May 5—Infor- 
mation as to how the companies shared 
their anything but encouraging experi- 
ence in Michigan in 1925 is contained 
in the preliminary report on fire busi- 
ness just issued by the Michigan depart- 
ment. The report discloses some rather 
harrowing records, all of which aver- 
aged give the stock carriers a loss ratio 
for the year in excess of 65 percent, 
although the general loss ratio was re- 
duced from 68.51 percent to 61.84 per- 
cent. 

The Globe & Rutgers, the report 
shows, achieved the doubtful distinction 
of having written the largest business 
in the state on which a loss ratio of 
more than 100 percent was suffered. 
This company’s exact loss ratio, on a 
total risk of $45,172,931, was 107.98 
percent. Most of the other large com- 
panies, while unable to make a good 
showing, did not come near this disas- 
trous record. There were a number of 
stock companies, however, which 
showed loss ratios in excess of 100 per- 
cent. They were as follows: American 
Reserve of New York (total risk $32,- 


423,472), 119.77 percent; Anchor of 
New York (risk $8,522,342), 123.01 


percent; Dixie, Greensboro, N. C. (risk 
$470,516), 155.38 percent; Georgia Home, 
Columbus, Ga. (risk $882,514), 140.87 
percent; National Security Fire, Omaha, 
Neb. ($3,360,783), 266.85 percent; Indus- 
trial Fire, Akron, O. (risk $12,270,275), 
107.09 percent; New York Fire (risk 
$37,000), 566.57 percent; Southern 
Home, Charleston, S. C. (risk $7,001,- 
294), 104.02 percent; Stuyvesant, N. Y. 
(risk $5,385,001), 204.07 percent. 

Big Companies Suffered 


The Home had the worst experience 
of the big writers in Michigan, with a 
loss ratio of 78.27 percent on a risk of 
$144,436,087. The Hartford, which led 
all other companies in business written, 
assuming a risk of $303,154,698, had a 
loss ratio in excess of the average with 
66.79 percent. Other big writers and 
their loss ratios included: Aetna, 71.23 
percent; Great American, 63.96 percent; 
National of Hartford, 65.91 percent; 
Automobile, 71.03 percent; Continental, 
63.53 percent; North America, 61.65 per- 
cent; Springfield Fire & Marine, 60.13 
percent; United States Fire, 67.03 per- 
cent; International of New York, 97.72 
percent. Seven foreign companies had 
loss ratios over 100 percent. Michigan 
companies made comparatively good 
showings, the highest loss ratio of a 
domestic company being 67.05 percent 
for the Michigan Fire & Marine. The 
Wolverine of Lansing was lowest with 
16.51 percent. 

Most of the mutuals had very good 
records. The Pawtucket was an out- 
standing exception, however, with a loss 
ratio of 202.83 percent. The Industrial 
Mutual of Boston had the best record 
with a loss ratio of .92 percent. Many 
of the mutuals had unusually low loss 
ratios, ranging from 10 percent down- 
ward. The loss ratio for the Michigan 
general mutuals was 44.05 percent, the 
Michigan Millers of Lansing showing 
the highest with 45.29 percent and the 
Mutual Furniture Fire of Detroit the 
lowest with 19.89 percent. 

The reciprocals, in general, did not 











make a particularly impressive showing 
despite a swing downward from the bad 
experience in 1924. Affiliated Under- 
writers of New York, as an instance, suf- 
fered a loss ratio of 194.82 percent in 
1925 and the Reciprocal Exchange of 
Kansas City showed 146.64 percent. A 
few rather low loss ratios helped bal- 
ance these excessive ones, however, but 
a number of reciprocals had ratios run- 
ning from around the 70 percent mark to 
near 100 percent. The average loss 
ratio for the reciprocals was 61.27 per- 
cent. 


Field Club Meeting Date 


The annual meeting of the Illinois 
Field Club will be held at Delavan Lake, 
Wis., June 15-16. R. W. Tapper of the 
Rhode Island group is president of the 
organization and is arranging the pro- 


gram. Several prominent Western In- 
surance Bureau managers will attend 
and talk on various subjects. 
Salvage Corps Election 
INDIANAPOLIS, May 4—The annual 
meeting of the Indianapolis Salvage 


Corps was held Monday. The terms of 
three directors expired, John W. Noble, 
John R. Welch and A. J. Huber. The 
two former were reelected, but Mr. Huber 
Was succeeded by Harry Cushwa, mana- 
ger of the insurance department of the 
Union Trust Company. The defeat of Mr. 
Huber is attributed to the activity of 
members of the Indianapolis Association 
of Insurance Agents, with which Mr. 
Huber has not renewed his membership 
since the reorganization. Owing to the 
death of Hudson Jones, also a director. 
Thomas R. Dungan was elected to fill 
his unexpired term. The directors will 
hold a meeting next Monday and or- 
ganize. As Mr. Huber was treasurer, 
a successor will be elected for that posi- 
tion. 

Superintendent Curran reported that 
the salvage corps had had the best year 
in its history. His report also showed 
that Indianapolis had a loss ratio last 
year of but 38 percent. This is about as 
low, he says, as it is likely possible to 
bring down the loss ratio because there 
is still a large percentage of wooden 
shingle roofs on dwellings. 


Free Convict as Arson Witness 


MENOMINEE, MICH., May 4—In an 
effort to convict David E. Crawford, 
owner of the town of Cedar River, of 
arson in connection with burning of the 
former lumbering village June 6, 1925, 
the state has obtained the release of 
Tim Petroff, serving an indeterminate 
sentence in state prison at Waupun, to 
testify at Crawford’s trial. Petroff told 
a deputy warden in the Wisconsin prison 
that he knew all of the circumstances 
surrounding the burning of the village. 

Crawford owned some 30 buildings in 
Cedar River, practically all of which 
burned and on which he had carried 
$138,000 insurance. Many of the struc- 
tures were vacant and in need of repair, 
it is claimed, and it is also charged that 
the lumber industry's passage had left 
Cedar River “high and dry.” 


Firemen’s Strike at Owosso 


OWOSSO, MICH., May 4—Apparent 
weakening of Owosso’s fire fighting 
force, temporarily at least, came last 
week as the result of a “firemen’s strike,” 
ten men from the local force resigning 
in a body when Mayor Sprague tried to 
force them to act as electricians for the 
city lighting system on their days off 
under the platoon system. All of the 
oldest men in the service are ejected be- 
cause of the controversy over the mayor's 
economies. Chief William Howell is en- 
deavoring to reorganize the department. 


Patrons’ Mutual Loses Case 


PORT HURON, MICH., May 4—The 
Patrons’ Mutual Fire, which has often 
been defendant in cases in which its 
policyholders have been forced to sue, 
lost another court battle here last week 
when a jury found for the plaintiffs in 
an action begun by Mr. and Mrs. Jerry 
MeDonald. The full amount of the claim, 
$5,619, was allowed. ; 

It was the contention of the McDonalds 
that they never received notice of an 
alleged reassessment which the mutual 
claimed they had never paid and had in 
this way invalidated their coverage. 


Illinois Notes 


The principal building of the Johns- 
Company at 


Manville Waukegan, IIl. 
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was swept by fire April 28. The loss 


was estimated at $300,000. 


Fire recently caused serious damage | 


of the Italian consul at 
Springfield, Ill. It is estimated that the 
pea ¥ the residence would run from 
50 to 75 percent and the loss on contents 
total. The residence was valued at ap- 
proximately $50,000. 


to the residence 


Fire which destroyed the two-story 
frame boarding house at 2022 Illinois 


avenue, Granite City, Ill., due to a break 
in a fire main, spread to adjoining prop- 
erty. In all ten residences and business 
houses were destroyed or damaged. The 
tetal loss was placed at $70,000. 

Fire of undetermined origin destroyed 
two business establishments, a club 
house and a residence at Fairmont, IIL 
The loss is placed at $40,000. It was 
partly covered by insurance. Fire appa- 
ratus from neighboring towns helped 
local firemen to save other buildings in 
the business district. 

A. R. Stansifer of Litchfield, Ill., whose 
insurance agency, the Stansifer Insur- 
ance Company, is the oldest in 
gomery county, has sold his business to 
Al Kane and Clifford Stolle, local in- 
surance men. Mr, Stansifer has gone to 
Fort Meyers, Fla., where he will be in- 


The loss was placed at $20,000. The 
| cause has not been ascertained. 
Michigan Notes 
J. C. Hatfield, former Kalamazoo in- 


surance agent, must serve his sentence 
for embezzlement of $43,000 from his 
agency, the Michigan supreme court de- 
cided here last week. The circuit court 


was instructed to sentence Hatfield im- 


| mediately. 


| ing of 


Mont- | 


terested in a banking and realty concern. | 


is apparently 
establishments 
ago 

Today 


competition 
“too hot” for mercantile 
in Nason, Ill., as two months 
town boasted of nine stores. 

has but three. ' 
destroyed by fires in the past six weeks. 
The total losses aggregate $70,000. In 
the latest fire the general store of the 
Nason Mercantile Company was burned. 


Business 


the | 

it | 
The other six have been | 
| permissible 


Destruction of a hatchery near Char- 
lotte, Mich., last week by fire caused the 
death of about 1,000 chickens and burn- 
10,000 or more eggs which were 
being hatched. The hatchery was one 
of the largest in that part of the state. 
The exact loss in the blaze has not been 
announced but it is presumed to have 
been large. 

Apparent existence of a group of child 
pyromaniacs in a school near Howell, 
Mich., has been unearthed by the arrest 
of Lyle Wollenhaupt, 14, charged with 
having set fire to a barn. Investigation 
of his case brought the discovery that 
children of the school, both boys and 
girls, had made a number of efforts to 
destroy the school house by setting it 
afire. 

The Flint, Mich., council passed at its 
last meeting a more stringent ordinance 
regulating the use of fireworks. 
measure, modeled to some extent 
the state law, goes even farther in 
limiting the period during which it is 
to set off such explosives. 
The city act sets the dates as between 
July 1 and 5 while the statute makes it 
June 21-July 5. 





| STATES OF THE. NORTHWEST 

















SHEBOYGAN’S GOOD SHOWING 


Inspection by Wisconsin Fire Preven- 
tion Association Shows Small Per- 
centage of Defects in City 


SHEBOYGAN, WIS., May 5.—One 
of the most successful town inspections 
ever conducted by the Wisconsin State 
Fire Prevention Association was made 
here and in Kohler, a village just outside 
of this city. 
in the inspections. On the second day 
they went to Kohler as guests of the 
Kohler Company. Following a dinner, 


Sixty field men took part | 


they were taken on a tour through the | 


factory, the schools and inspected fire 
headquarters. 

There were 715 buildings inspected at 
Sheboygan and 374 of them were found 
to be defective. This is the best record 
of any town inspected so far in Wiscon- 
sin. The total defects in the city were 
1,065. A record number of school 
blanks were returned, 4,200. A remark- 
able feature was the fact that less than 
100 reported that kerosene was used in 
homes to start fires. There 
winners chosen. Speakers visited all the 
schools during the inspection and talked 
on fire prevention. 

The Lincoln school was the only one 
found to have a serious fire hazard, 
which consisted of an attic on the third 
floor which had been fitted for a school- 
room for special classes in which the 
children are, subnormal. 
sufficient means of exit, and the author- 


ities were advised to discontinue the use| ..”* 
rs Storm 


of the room. 

A dinner which was attended by the 
men who made the inspections and a 
large group of business men was held 
the second night. Entertainment was 
provided by a local quartet and Harvey 
J. Girard of Milwaukee, who sang. Wil- 
liam Roenitz of this city was chairman, 
and the speakers on the program in- 


| quest the 


cluded the mayor, Charles Hutchinson, | 


president of the Fire Prevention Asso- 
ciation, and Deputy State Fire Marshal 
William Greenwald. 

The field men were 
Pleased with the interest shown by the 
local agents during the inspection. 


Firebug at Sheboygan 
A firebug is causing 
Sheboygan, Wis.. 
been 


serious 
and as yet he has 
apprehended. He has been 
xr the past six months and it 
mated that losses have run 

$1,000,000 due to his activities. In a 
number of instances watchmen have dis- 
covered fires just at their incipiency and 
have been able to stop the fires without 
considerable loss. Insurance men of She- 


in 
not 
active 


esti- 


losses 


is 


close 


particularly | 


| some 


| 


| will 
to | 


were 16)! 


There was not | 


boygan are aroused 
of the situation and 


over the seriousness 
the local authorities 
are bending every effort to apprehend 
the criminal. In several instances they 
have found fires starting in large plants 
just a few minutes after the firebug had 
left. He occasionally throws a burning 
broom into a factory and in one recent 
instance a large quantity of oily waste 
was found thrust up in the rafters of 
the building and already burning. Quick 
action saved that particular plant from 
a serious loss. 


Guenther Is Host 


Gustav H. Guenther of the Hoppe’s In- 
surance Agency of Sheboygan, Wis., was 
the host at a dinner to the field men of 
his agency held last week on the evening 
prior to the fire prevention inspection of 
Sheboygan by the Wisconsin Fire Pre- 
vention Association. Mr. Guenther took 
a marked interest in the inspection work 
and at the dinner discussed with his field 
men possible ways and means of reduc- 
ing the loss ratio in Sheboygan, which 
has been excessive for several years. 


Analyzing Minneapolis Losses 


MINNEAPOLIS, May 4—An analysis of 
1925 fire losses in Minneapolis, which has 
occupied the attention of the fire pre- 
vention committee of the Minneapolis 
Underwriters’ Associtaion during the 
past three months, will be completed in 


about two weeks, A. H. Lang, chairman, 
recently announced. The statistics will 
be used as a basis for formulating the 


association’s fire prevention policy during 
the present year. 


Getting Data on Weather Coverage 


BISMARCK, N. D., May 4—The National 
Insurance Bureau of New York, 
which is securing data having for its 
object the rating of districts for weather 
coverage, has requested the cooperation 
of the North Dakota state hail depart- 
ment and in compliance with that re- 
department has furnished the 
bureau with its maps and claims for 
study by actuaries of the Bureau. Since 
the state hail fund operates as a mutual 
organization, it would be in position to 
make little use of weather hazard rat- 
ings worked out by the bureau, Manager 
Hagen said, but it is felt that it would 
be of benefit to have such data covering 
the state for scientific reasons if no 
other. 


Wisconsin Federation Meeting 


MILWAUKEE, May 4—The Insurance 
Federation of Wisconsin is preparing for 
the annual meeting which will be held 
time in June, according to E. A. 
Piepenbrink, president. The exact date 
be announced later. A number of 
notable speakers will be present at the 
gathering which annually attracts be- 
tween 200 and 250 agents from all parts 
of the state. The attendance this year is 
expected to be augmented materially be- 
cause of the membership campaign 
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Your Business 


Must Be Preserved 


When your client meets a loss for which he 
might have been indemnified, an underinsured 
property owner is going to hold his agent ac- 


countable in some way. 


Arm your client with true insurable values 
based upon an authoritative Appraisal* by The 
Lloyd-Thomas Company. If you do _ not 
present the importance of knowing the true 
values, some other agency which does may 
encroach upon your business. By incorporat- 
ing into your service the recommendation of a 
Lloyd-Thomas Appraisal*, you are not only 
safeguarding your business, but you are truly 
looking after the welfare of your clients. 





The |[loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit indianapeile 
St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 





ENGINEERS > 





— 
=)¢ APPRAISERS: 





*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
(except stock, merchandise and raw materials). Each item of property is valued at today’s 
cost to replace new. ‘The amount of accrued depreciaticen is determined and the sound 
insurable value is given. 


“ITS ADVANTAGES—Ist—It discovers insurable values that have long been written eff 
the books through unscientific depreciation—2nd—It gives the agent, the assured, and the 
companies value facts of property. 3rd—It makes for adequate insurance protection, for ia 


nearly every instance it calls for additional insurance. 
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HENRY G. BARBEE GEORGE A. MORIN JAMES A. Ager 


Managing Underwriter Fire Department Vice-Pres. Secy. 


7t HAMPTON ROADS 
FIRE «» MARINE 


Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
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Allsteel Safes 


OU can insure many 

things—but the best in- 
surance will never replace 
your business records. 


GF Alisteel Safes, tested and 
approved bytheUnderwriters’ 
Laboratories, have brought 
their contents, uninjured, 
through countless severe fires. 
The Allsteel mark on office 
equipment is your guarantee 
of permanent satisfaction. 
Write for a copy of the GF 
book: ‘‘Safeguarding the 
Vital Records of Business.”” 
The General Fireproofing Co. 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 






































Attach this coupon to your firm letterheaa 








NU 
The General Fireproofing Co., Youngstown, O. 
Please send me witheut obligation a copy of 


your book “Safeguarding the Vital Records 
of Business.” 
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which is being conducted with the co- 
operation of the companies here. 


Many Wisconsin Windstorm Losses 

FOND DU LAC, WIS., May 4—Fond du 
Lac insurance agencies handling tornado 
insurance were flooded with reports of 
damage occasioned by the heavy wind- 
storm which swept through the state 
April 24, and the total losses will run 
into thousands of dollars in this county 
alone. Most losses were reported from 
the southern end of the county. 
days after the storm, the C. L. Handt 
agency reported 30 claims filed and new 
reports were being received daily by the 


agencies. Most of the storm damage was 
done to silo roofs, roofs of barns and 
machine sheds, and to porches which 


were blown off houses. In some cases 
the silos were removed from their foun- 
dations. 


Electrical Ordinance Upheld 
MILWAUKEE, May 4—The United 
States Supreme Court has upheld the con- 


A few | 


stitutionality of the electrical contrac- 
tors’ licensing ordinance which was en- 
acted here two years ago. The ordin- 
ance, which has the support of the in- 


| surance men in the city, provides for the 
| licensing of all electrical contractors to 


protect against 
buildings. 


incompetent work in 


Dakota Notes 


The California Insurance Company of 
San Francisco, Tri-State Mutual Grain 
Dealers Fire of Luverne, Minn., and the 
National Implement Mutual of Owatonna, 
Minn., have been licensed in Minnesota. 


Jail sentences and fines have been im- 
posed on two men at Minot, N. D., who 
were arrested by Minot police after two 
fires had occurred only a few minutes 
apart in two adjoining residences, 


the 
conflagrations being of such a 


nature 


| that the authorities suspected that they 


were of incendiary origin. The men 
were arrested on charges of being drunk 
and disorderly. Police and fire officials 
plan further investigation of the fires to 


substantiate if possible the theory that 


| they were of incendiary origin. 








iN THE MISSOURI VALLEY 








IOWA BLUE GOOSE ELECTION | INSPECTION OF LINCOLN, NEB. 


| 


F. R. Sherman Chosen As Most Loyal | Many Defects Found in Capitol City by 


Gander—Many of Grand Nest Offi- 
cials in Attendance 


DES MOINES, May 5.—The annual 
meeting of the Iowa Blue Goose Friday 
night was an event of much interest, 
made so by the large attendance and the 
presence of a number of grand nest of- 
ficials. The social features, concluding 
with a banquet, enabled local members 
to extend the glad hand to out-of-town 
guests and to form a closer bond of 
fellowship. After the banquet, Sim 
Wherry, most loyai gander, introduced 
H. Verne Myers, most loyal grand gan- 
der; D. L. McCoy, grand keeper of the 
golden goose egg; Paul E. Rudd, grand 
wielder of the goose quill; Ray Yenter, 
Iowa commissioner; his deputy, Donald 
Harlow, and State Fire Marshal J. A. 
Tracy. 

The election of officers resulted in 
the choice of F. R. Sherman, as most 
loyal gander; Clarence Hathorn, super- 
visor of the flock; R. R. Hufstader, cus- 
todian of the goslings; A. C. Hall, guar- 
dian of the pond; F. B. Phillips, keeper 
of the golden goose egg; R. P. Osier, 
wielder of the goose quill; F. R. Sher- 
man and R. P. Osier, delegates to the 
grand nest meeting. 

A class of 19, the largest in the his- 
tory of the Iowa pond, was initiated, as 
follows: Ray Yenter, J. A. Tracy, Don- 
ald Harlow, Thomas Watters, Jr., Hugh 
Patterson, N. W. McBeath, F. M. Ram- 
sey, E. J. Frowrick, R. H. White, J. L. 
Whitaker, Frank K. Powers, A. R. Mel- 
ler, Roy S. Ingham, L. O. Hughes, C. 
L. Montgomery, H. P. Rosser, S. S. 
Matson, John O. Doran, A. B. Paulsen. 


Omaha Companies’ New Officers 





Members of Nebraska Fire Preven- 
tion Association 


LINCOLN, NEB., May 5—Sixty-five 
members of the Nebraska Fire Preven- 
tion Association took part in a thor- 
ough-going inspection of fire hazards in 
Lincoln. The usual method of a ques- 
tionnaire distributed and collected by 
school children was employed to reach 
the 13,000 homes, and in these a total 
of 35,907 self-starting fire hazards were 
uncovered. These covered the usual 
range. 

In the 1,145 stores, shops, factories, 
schools and hospitals visited by the 
committee there were found 3,586 haz- 
ards. Nearly 900 buildings have defec- 
tive wiring, 556 rubbish hazards, and 
several hundred each of the more 
common carelessness hazards. The 
committee reports that these show a 
high ratio of carelessness and laxness, 
that needs to be remedied. 

Two of the school buildings were 
branded as fire traps, in addition to a 
third that is about to be replaced by a 
new building. Careless janitors are 
storing rubbish and keeping supplies 
under stairways and in halls. The car- 


| pentry shop maintained in the McKinley 


At the annual election of officers of | 


the Association of Omaha Insurance 
Companies the following officers were 
elected for the ensuing year: President, 
E. E. Elliott, Physicians Casualty; vice- 
president, A. J. Hasson, Nebraska In- 
demnity; secretary, Roy D. Hart, Prairie 
Life; treasurer, Dr. N. L. Criss, Mutual 
Benefit Health & Accident; directors, 
P. K. Walsh, J. W. Hughes, Dr. N. L. 
Criss, W. R. McGrew, C. L. Swanland, 
Guy Furness, E. E. Elliott and W. A. 
Fraser. 

P. K. Walsh of the National Security 
Fire, the retiring president, announced 
that the educational campaign conducted 
by the Omaha companies has met with 
unusual success in creating added con- 
fidence and a friendlier feeling toward 
local companies. 





Friends of R. P. Osier, wielder of the 
goose quill for the Iowa Blue _ Goose, 
will be glad to know that Mrs. Osier is 
this week leaving the Iowa Lutheran 
Hospital at Des Moines, where she under- 
went an operation two weeks ago. She 
is reported well on the road to recovery. 





building, near the business center, as a 
part of the manual training, was de- 
clared to be extremely dangerous, and 
its immediate closing up urged. 

In the eight-year-old high school, a 
splendid building supposed to be fire- 
proof, the committee found a number of 
hazards of inside fires, the chemistry 
laboratory being one of them. There 
are no fire gongs that can be depended 
upon, and no fire escapes, although 2,300 
persons are inside daily. The commit- 
tee recommends that these be supplied 
at once, as the forced ventilating sys- 
tem would spread any inside fire. It also 
found no fire drills had been given since 
1918, and urged these be resumed at 
once in view of the absence of fire es- 
capes. 





Inspections of Rich Hill and Butler 


The Missouri State Fire Prevention As- 
sociation inspected Rich Hill and Butler 
April 29-30. Nineteen field men attended 
the inspection and had fine cooperation 
from the Chamber of Commerce and other 
civic clubs. School meetings were held 
in both towns and some 1,500 school chil- 
dren were addressed by J. Burr Taylor, 
executive secretary. The results of the 
inspections showed a high percentage of 
defects. In Rich Hill, out of 94 risks 
inspected, 85 were criticized, with an 
average of 4.2 criticisms per risk. The 
figures on Butler were somewhat more 
alarming. Of the 107 risks, 92 were 
criticized, with an average of 6.25 de- 
fects. However, because of the interest 
shown, the field men are hopeful that 
the inspections will improve conditions. 

John F. Deiber and J. Burr Taylor also 
stopped in Pleasant Hill, at the request 





of the Kiwanis Club, to address the 
weekly luncheon of the club on fire pre. 
vention. 


Cats Meow Annual Frolic 


ST. LOUIS, May 4—The annual frolic 
of the Great and Jovial Order of Catg 
Meow proved one of the most successful 
social affairs in the history of St. Louis 
insurance. Approximately 500 persons 
attended the informal dance. 

This is the only occasion during the 
year when the Cats permit the genera] 
public to enjoy their hospitality. 


Local Board for Cape Girardeau 


ST. LOUIS, May 4—E. P. Ellis of Cape 
Girardeau, Mo., was in St. Louis the past 
week in the interest of the formation of 
an association of insurance agents in 
Cape Girardeau and that section of Mis- 
souri. 

It is probable that J. W. Rodger, sec- 
retary of the Missouri Association of In- 
surance Agents, and Karl Rieke, field 
man for the National association, wil] 
zo to Cape Girardeau to launch a local 
board there. 


To Inspect Caruthersville, Mo. 


A special meeting of the Missouri State 
Fire Prevention Association has been 
called for Caruthersville, in response to 
the urgent invitation of local business 
men for an inspection of that town. 
Although the association has inspected 
two towns in southeastern Missouri in 
the last month, special effort will be 
made to have a large number at this in- 
spection, which will be held May 12. 
Caruthersville has had some unfortunate 
fire loss experiences, in the last few 
years, and their request for an inspec- 
tion is expected to bring good results. 


Blue Goose Luncheon 


TOPEKA, KAN., May 3—Forty-two 
members of the Kansas Blue Goose met 
at luncheon today. J. L. Galbreath, for 
more than 30 years in the service of the 
National Fire, and who has been ill for 
many months, was reported as being 
somewhat improved. N. K. Nelson of the 
Great American introduced J. E. Mott, 
formerly of Kansas City, as one of his 
new specials. The field men expressed 
pleasure at the change in weather, as 
now the roads are in good condition, 
making traveling much better. Earl D. 
Patton of the Northern Assurance pre: 
sided at today’s meeting and J. E. Mott, 
the new special for the Great American, 
was named as chairman for the next 
meeting. 


Kansas 


Insurance on Iowa Homes 


DES MOINES, May 4—Iowa homes are 
insured against fire to the extent of over 
$500,000,000, according to a report made 


by Lou Morgan, director of the Iowa 
census. The exact amount of insurance 
earried is $587,030,200. At the first of 


1925, 171,302 Iowa homes were free from 


encumbrance and 66,964 had mortgages 
on them. The value of the unencum- 
bered homes was $663,398,000, carrying 
$392,803,100 of insurance, Encumbered 


homes had a value of $305,147,600, with 
$194,227,100 insurance on them. 


Iowa Notes 


W. J. Albright, farm special agent for 
the Royal, was a Des Moines visitor this 
week from the Chicago office, and alse 
spent several days in the farm territory 
of Iowa. 

Harry Hunter, state agent in Michigan 
for the Eagle Fire with headquarters at 
Jackson, was a recent visitor in Des 
Moines. Mr. Hunter was formerly state 
agent for the company in Iowa. 

The Iowa department has licensed the 
Hamburg American of New York, War- 
ner Reciprocal Insurers, successors to 
Wholesale Grocery Subscribers, Chicago, 
=. the Baltimore American of New 

ork. 


A fire started from a fireplace, fanned 
by a terrific wind, threatened the entire 
north section of Clear Lake, Ia., cottages 
this week, completely destroying four 
cottages at a total loss of $25,000. The 
cottages were owned by Dr. C. L, Meade, 
Mason City; Ray T. Brown of Garner, 
Golden Neelings of Mason City and Har- 
vey Bryant of Mason City. 


Missouri Notes 

A. H, Turner of Atlanta, Ga., manager 
for the southeastern department of the 
American Central, was a recent visitor 
at the home office in St. Louis. 

Three stores were destroyed and other 
business houses damaged by a fire whic 
swept through the business district 0 
Piedmont, Mo. he loss was estimate 
at $75,000. The cause of the fire has not 
been ascertained. 
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INSPECTION BUREAU ELECTS | 


W. Hugh Hunter Made President of | 
Texas Organization for Coming 
Year—Reports Show Progress 


| Co.; 


the American Exchange National Bank; 
W. H. Beasley of the D. L. Whittle Music 
Robert Smith of the Chamber of 
Commerce; H. R. Fardwell of the inter- 
state Amusement Co.; George J. Martin 


| old the Times Herald; S. W. Inglish, T. 


L. Monagan and A. R. Andrews, insur- 


j}ance men. 


DALLAS, TEX., May 5.—At the an- | 
nual meeting of the Texas Inspection | 
Bureau Monday a governing committee | 
for the year was elected, composed of | 
the following well known fire insurance | 
representatives: W. Hugh Hunter, 
Charles A. Haggart, James S. Hereford, | 
Felix S. Hereford, P. M. Marshall, M. | 
G. Jarreau, Eugene Bullock, D. D. Mc- | 
Larry, Edward Wright, Frank A. Nis- | 
bet, R. C. McConnell, Gross R. Scruggs, | 
Glenn T. Herndon, C. M. Hunt and T. | 
L. Lauve. 

W. Hugh Hunter was elected presi- | 
dent, Charles A. Haggart vice-president | 
and James S. Hereford secretary. They, | 
together with P. M. Marshall and Felix | 
S. Hereford, will constitute the executive 
committee. 

M. G. Jarreau, who had served as| 
president during the year just closing, | 
addressed the meeting, reviewing the 
work of the bureau and pointing to the | 
rapid development of Texas as one of | 
the reasons for the steady growth of 
the organization. The bureau man- | 
ager presented a statement in consider- | 
able detail of the year’s operations which, 
together with the address of Retiring 
President Jarreau, was ordered pub- 
lished and distributed to members and 
their representatives. 

General regret was expressed when it 
became known that E. B. Keeling, who | 
was elected secretary of the bureau a/| 
vear ago and who had served long on | 
the bureau committees, had requested to | 
be relieved of further bureau work for | 
the present on account of impaired | 
health. | 


San Antonio Building Code Approved | 
SAN ANTONIA, TEX., May 4.—The new 
| 


city building code is being completed by | 
the State Fire Insurance Commission, as- 
sisted by city officials, and will be pre- 
sented before the city commission in the | 
near future. State fire officials have | 
expressed approval of the code and some 
of the phrases will be written into the | 
code as a special feature. | 
An ordinance providing for the exten- | 
sions of several fire districts and for | 
fireproof and _ semi-fireproof buildings 
was passed some weeks ago, but the 


complete code was not ready for presen- 
tation then. 


Credits for Fire Records | 


AUSTIN, TEX., May 4—The State Fire 
Insurance Commission has allowed three 
additional towns credits on account of 
good fire records for the years 1923, 1924 
and 1925. 

Tahoka, loss ratio .368, was given 12 
percent credit; Childress, loss ratio .480, 
received 6 percent, and Lorenzo, loss 
ratio .508, was awarded a credit of 3 
percent. 


Inspect Hugo and Idabel 


OKLAHOMA CITY, May 4—School fire 
hazards in Idabel were found to be very 
great in a recent inspection conducted 
by the Oklahoma Fire Prevention Asso- 
ciation. Conditions in Hugo were some 
better, an inspection made the same day 
revealed. Among the speakers of the 
occasions were James A. Atkinson, sec- 
retary of the organization; Guy Fuller, 
president and general manager of the 
Fuller Adjustment Company; Fred C. 
Haupt and T. F. Gafford. 


Dallas Fire Prevention Committee 


DALLAS, TEX., May 4—Mayor Blay- 
lock has announced the nomination of 
the following men for the fire prevention 
committee to reduce fire hazards in Dal- 
las: Louis Turley, commissioner of police 
and fire; Tom A. Myers, fire chief; Claude 
Trammel, chief of police; J. W. Thomp- 
son, fire marshal, and himself as ex- 
officio members; N. R. Crozier, superin- 
tendent of schools; E. R. Brown, presi- 
dent of the Chamber of Commerce; A. L. 
Ruebel of Butler Bros.; Paul Danna of 





| dinner and stag entertainment of 


| wart and Eugene Bullock. 
| address of 


The nominations were given unani- 


mous confirmation at the last meeting of | 


the city commission. The committee will 
then be called into session to formulate 
plans to combat over-insurance and re- 
duce fire hazards. 


Kirkpatrick at Oklahoma City 


OKLAHOMA CITY, May 4—A. L. Kirk- 
patrick, secretary of the Casualty In- 
formation Clearing House, Chicago, was 
special guest and principal speaker at 
a dinner meeting of the Associated Fire 
& Casualty Underwriters of Oklahoma 
City. His address culminated in a series 
of arguments a stock agent can use in 
competing with mutuals and reciprocals, 
followed by an open discussion on the 
subject. 


Texas Blue Goose Splash 


DALLAS, TEX., May 5—The spring 
the 
Texas Blue Goose was attended by 100 
ganders. It was presided over by Most 
Loyal Gander W. Scott Clark. It proved 
one of the outstanding features of the 
Blue Goose year. Eye and ear entertain- 
ment was furnished by a bevy of beau- 


tiful and accomplished young lady 
students of the Neuman Studio. Henry 
R. Schulz, E. C. Cooper, W. G. Achen- 


bach and Don Coats led the songs and 
rendered several numbers in quartet. 
mxtemporaneous talks were made by 
several ganders, among them W. H. Van- 
The feature 
was that of 
Judge Marvin Brown, prominent insur- 
ance attorney of Fort Worth. June 30 
is the date fixed for the annual splash 
of the Texas pond, when some 30 gos- 
lings are due to be initiated. 


the ovening 


Texas Notes 


Fire loss in Dallas, Tex., in March 


| totaled $110,903, according to the report 


of the city fire marshal. Property in- 


| volved was valued at $1,206,026. 


Capt. M. Queen has purchased the Clift 
& Madera agency at Corpus Christi, Tex. 


| Captain Queen was formerly connected 


with Tatum & Cunningham of Corsicana. 
He served with the 90th Division over- 
seas and saw much active service. 


Oklahoma Notes 


The Associated Fire & Casualty Under- 
writers of Oklahoma City filed a protest 
with the city officials against the sale 
of fireworks inside the city limits. 

Fire loss to the amount of $23,000 on 
stock and $1,000 on fixtures was sus- 
tained by Jacobs & Jacobs, general mer- 
chandise. The loss was total. 

E. G. Frazer, superintendent of agen- 
cies for the Great American fleet, is 
spending a fortnight in Oklahoma visit- 
ing various agencies. He is special guest 
of J. P. H. Adams, state agent, 














TIGHTEN UP ON FARM RISKS 


Companies Find Business From Record- 
ing Agents Is Not as Good as That 
From Farm Agents 


There appears to be a tightening up 
in the writing of farm risks through the 
south and a number of companies are 
withdrawing from this class of businees, 
particularly when written by a record- 
ing agent. One indication of this is 
seen in the increase in number of re- 
quests for accommodations by record- 
ing agents. Farm business in the south 
has been unprofitable for most compa- 
nies of late and they are apparently 
tightening up on even the accommoda- 
tion business accorded their recording 
agents in the past. It has been noted 
that the farm business coming from 
these agents has been more unfavorable 
than that coming from farm department 
agents. This is believed to be due to 
the fact that the recording agents are 
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INDEPENDENT ADJUSTERS 
LLINOIS MISSOURI IOWA \ J. F. Main J. W. Baker 
; MAIN & BAKER CO. 
QUINCY ADJUSTMENT General Adjusters 
and SERVICE BUREAU | 506 Palace Bidg. Minneapolis 
GEORGE C. GILL, Mgr. | MINN. AND WIS 
Wells Bldg. QUINCY, ILL.| Minnesota Adjustment Co. 
| Fire, Theft, Casualty and Tornado 
CALIFORNIA | 614-616 McKnight Bldg. 
} Minneapolis, Minn. 
H. L. WITTENBERG & BRO. | 
Automobile Adjusters MINNESOTA WISCONSIN IOWA 


Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 


COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Cole. 


CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 











ILLINOIS FIRE—AUTOM OBILE 


J.L. FOSTER 


INSURANCE ADJUSTER 
617 First Netiona! Bank Bldg. Springfield, Mineis 


MURPHY O. TATE 
ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Buliding, Chicago, Ili. 
Specializing in Casualty Insurance Law and 

Personal Injury Defense 
Adjustments and_ Investigations under 
of Herbert F. Wenzel, Supt of 
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Claims 

Completely ipped Claim D for pengiang 

investigations and adjustments. References f 

from leading companies upon request. 


THE LUISI COMPANY Inc. 
16 Exchange Place 110 So Dearborn St. 
New York Chicago 


Adjustments, snantignsions and Inspections of 
in 








INDIANA 
V. M. “ARMY” ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 





Indiana Automobile Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bldg., Indianapolis, Ind. 


Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General adjusters for insurance companies 
Northern Indiana, Southern Michigan and Eastern 
Illinois, 

201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 








l0WA 


Cc. J. WOOLDRIDGE 


GENERAL ADJUSTER 
306 Davidson Bidg. Sioux City, lowa 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


Kentucky—Southern Indiana—Northern Tenn. 


J. H. HARRISON 
INSURANCE ADJUSTER 


Starks Bldg. Louisville, Ky_ 
Tel. Main 2380 








MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 


MINNESOTA 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 





CHARLES G. BATES) 


ADJUSTER FOR THE COMPANIES 
Belling «© « © co 





Pioneer Adjustment Company 


Investigations — Adjustments — Inspectiens 
for Insurance Companies 
1601 Pioneer Bidg. 


MISSOURI 


St. Paul, Minn 
KANSA8& 





F. W. LITTLE, JR. 
Fi ah ~ L 
rean utomobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


Over 30 Years’ Experience 
NEBRASE A, 
HA. JEWELL 
Fire, Tornade cet Ketone Losses, and 
907-8 Gmaha Loan Building Omaha, Nebr. 
NEW YORK 


ROSS L. KING, Jr. 
Office: 305 fgeanae ADJUSTER 
Garage: 718-720 8. Clinton St. SYRACUSE, N.Y 
OHIO 
ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. Da Ohio 
Phone Gar. 1150 Gar. 3182 M 
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E, Joe Cornish R. E, Bob Jones 
Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 


Cincinnati, Ohio 
“ FOR THE COMPANIES” 


W. W. CORNELL 


GENERAL ADJUSTER 
CASUALTY— AUTOMOBILE— FIRE 
1325 ‘Guarantee Title Bldg. Cleveland, Ohio 


S. R. LEWIS 


1235 Schofield Bldg. 
Cleveland, 








Ohio 





THE GENERAL INSURANCE ADJUSTMENT CO. 


SECOND NATIONAL BANK BLDG. 
TOLEDO, OHIO 
Clifford L. Rose, Mgr. 
NORTHERN AND CENTRAL OHIO 


SCOTT S. WOLF 


809 Carbon St. Phone East 1008 
Fremont, Ohio 
30 Years Experience in Real Estate, Insurance 
and Contracting Business 


OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Ohlahoma 
Offices at 


Tulsa, Oklahoma. 
213 Atco Bldg. 


L. M. Hallock, Mgr. 








Oklahoma City 
215 Merc. Bldg. 


Gary H. Fuller, Mgr. 





PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 
Investigations—Adjust mentsz—Inspections 
For The Insurance es 
JONES LAW BLDG. PITTSBURGH, PA. 


TEXAS 








Investigations—Adjust te—I ti 
DALLAS 
817 American Exchange Bank 


“12 Years in Texas” 
W. G. GODWIN, General. Adjuster 
1514 Santa Fe Building 


DALLAS, TEXAS 
Ask for our Contract and Fee Schedule for 
handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 








MINNESOTA 
W. H. LARKIN 


Adjusters of Automobile Losses for Insura nce 
Companies 


1124_Third St., South Minneapolis, Minn. 


WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 

Oshkosh 
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Is It Insured ? 


EV AAW RV EAYIRY ULUAUV/) A140). 14 0D) ae te be wk Oo 
Insured against All Risks” Including breakage, 
wherever such property may be located. 


A. F. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
New York City = . rm Chicago, Hil. 
General Agents - ‘All Risks” Department 


Po 
Sait Fire & Marine Insurance Co. 
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ITHIN three blocks of Detroit's busiest ccrner 
is the quiet location of the hotel which has 
brought to Detroit wide fame for courtesy— 
the Fort Shelby. An especially pleasant room with 
private bath at $3.50 a day up; others from $2.50 up. 
Detroit's only tip-saving Servidor equipment. Famous 
restaurant and coffee shop. Fort Shelby C2rage near by. 


HOTEL 


FORT SHELBY 


Seth E. Frymire, Manager :: W.G. McKay, é.ss’t Sec’y 
Lafayette Blvd. at First St. 


DETROIT 
















H. S. BASSETT 
Secretary-Treasurer 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 


CHAS. S. TURNER PAUL H. BASSETT 
President Secretary 


Asst. 

















generally unwilling to get into the field 
and make the necessary inspection of 
risks. Company officials point out that 
if the agents cooperate in this matter 
and make an adequate inspection of 
every risk reported, the companies could 
continue to accommodate them, but a 
lack of this cooperation may result in 
their inability to place the business 
at all. 


Arson Arrest at Memphis 
MEMPHIS, TENN., May 4—On a charge 


of arson, growing out of his alleged 
burning of a residence on Rayburn 
3oulevard, Memphis, recently, in an 
effort to obtain insurance on the build- 
ing, H. E. Douglas, a contractor, was 
arrested last week. 

Douglas was accused by Charles L. 
Bussie, Negro carpenter employed by 
Douglas, of having instructed him to 


burn the dwelling, on which Douglas had 


made a payment of $750 in purchase. 
The Negro told of lighting a pile of 
shingles in the attic of the house. The 


place was totally destroyed. 


Hazards of Spring Cleaning 


NASHVILLE, TENN., May 4.—Indors- 
ing the spring clean-up movement, but 
with a word of caution. Fire 
Weaver of Nashville has issued a 
ment to “destroy the rubbish, but 
burn down the house.” 

“My experience has shown that a great 
hazard is connected with spring cleaning 


state- 
don’t 


| meeting. 


Chief | 


| company. 


in the burning of refuse in dangerous | 
places,” Chief Weaver said, “too close 
to fences and buildings, or in the midst 
of dry grass, or when high winds are 
blowing which may carry sparks and 
embers a long distance. 

“Don’t neglect the chimney or smoke 


pipes connected with your. furnace. 
Probably the worst hazard from spring 
cleaning comes from the use of rags 


saturated with oil, which are allowed to 


lie around the house, and which may 
lead to spontaneous combustion.” 

A list of “don’ts” for housewives in 
the spring cleanup was appended to the 


statement of Chief Weaver. 


Louisville Board Changes Rules 
LOUISVILLE, May 4—The Louisville 
Board has voted for the proposed changes 
in by-laws and constitution to make real 


; ment 


estate agents eligible for membership. 
They can now either hold membership } 
or qualify as solicitors for other mem- 
bers of the board. Originally to be a 
member of the board it was necessary 
to be solely in the fire insurance busi- | 
ness. This was later changed to take in 


general insurance and is now changed 
to take in real estate and insurance. It 
was also voted to change the member- 
ship to individual instead of firm mem- 
bership. A member can transfer from 
one firm to another or operate as an 
individual where two or more _ board 
members are in one firm, although but 
one vote can be cast in board meetings. 


Atlantic Fire Incorporated 


The Atlantic Fire of Miami, Fla., which 
has been chartered, proposes $1,000,000 
capital and $1,000,000 surplus. 
Stembler of the Stembler 
Agency is the guiding spirit and 
president. Hunter Lyon, former special 
agent for the Crum & Forster companies 
in Florida, is secretary and underwriter. 
The company will start writing later on, 
confining itself to Florida. Among the 
directors are A. W. Palmer of Palmer & 
Palmer of Jacksonville and S. Y. Way 


Insurance 


reorge C, | 


its | 








area of ten square miles was swept, en- 
tailing loss estimated at $75,000. A large 
tobacco barn on the estate of J. S. Ad- 
cock in the zone was destroyed. 


Kentucky Business Fair 


LOUISVILLE, May 4—General business 
in Kentucky is reported as fair by the 
field men, but with collections slow and 
losses still coming, with the result that 
everything is not quite as smooth as it 
might be. However, in Louisville insur- 
ance on mercantile stocks is fair and a 
very active building year and fairly ac- 
tive automobile sales are resulting 
continued good volume of business. 


ina 


Kentucky Field Meeting 


LOUISVILLE, May 4—Field men of the 
state, members of the Kentucky Fire Un- 
derwriters’ Association, gathered in 
Louisville today for the regular monthly 
The mid-summer or semi-an- 
nual meeting is scheduled for Crab 
Orchard Springs, Ky., June 23-24. Eugene 
Stuart, secretary, has sent out notices 


regarding the $6 assessment for funds 
for entertainment at the meeting and 
checks are now rolling in to J. V. Bow- 


man, chairman of the committee. 


Housewarming for New Office 

LOUISVILLE, May 4—The Franklin 
Title & Trust Company new building at 
508 Jefferson street is completed and the 
teutlinger & Co. agency has arranged 
to move into new quarters in that build- 
ing May 6. Adolph Reutlinger of that 
agency is also vice-president of the trust 
Invitations were sent out to 
numerous company officials represented 
in the Reutlinger office to attend the 
opening and housewarming and a num- 
ber are planning to come, including W. H. 
Riker and H. A. Miller, assistant mana- 
gers at the Chicago office of the North 
America. 


Snyder Brothers’ New Companies 

Snyder Brothers general agency, Louis- 
ville, has recently added the Manhattan 
Fire of New York and the Southern 
Home of Charleston, S. C., to replace the 
Sterling, which dropped its old agree- 
with the Hartford. The Snyder 
Brothers general agency is now handling 
fire, casualty and life, having the follow- 
ing companies: Manhattan, Southern 
Home, Federal, Northwestern, Twin City, 
3erkshire Life, Southern Indemnity, U.S. 
Guarantee. The company had the 
life agency for about a year. 


has 


Autos for Field Men 

LOUISVILLE, May 4—As a result of 
much improved roads in Kentucky and 
prospects for considerable extension of 
good roads, companies are considering 
more seriously the matter of supplying 
automobiles to field men to use in their 
work. Recently a second car was fur- 
nished to the Royal office here, while the 
America Fore group has just purchased 
three for C. P. Thurman of the Continen- 
tal, M. B. Berry of the Fidelity-Phoenix 
and J. B. Taber of the survey department 
of the group. 


“Firemen’s Week” 
NASHVILLE, TENN., 


for Nashville 
May 4—Members 


of the Nashville fire department will ob- 
serve “firemen’s week,” beginning May 
24, in which period the public will be 


| instructed on the work of the department 


in proper ways of turning in alarms and 
in prevention of fires. The program in- 
cludes the showing of a motion picture 


at a local theater of “The Still Alarm,” 
in which fire hazard is pointed out. 
The Nashville fire department has 


claimed credit for starting the movement 


of S. Y. Way & Sons of Orlando, both | 
agency firms. The company will belong 
to the Southeastern Underwriters Asso- 
ciation. 
Kentucky Agency Merger 
Harry B. Wilson of Irvine, Ky., has 


purchased the Estill Insurance 
of Irvine & Ravenna, composed of H. P. 
Moore, Q. C. Davis and E. A. Smithers. 
Mr. Wilson’s agency was established in 
1912 and this makes his agency one of 
the largest in this section of the state. 
Mr. Wilson is first vice-president and a 
member of the executive committee 


the Kentucky Association of Insurance 
Agents. 
Forest Fires in Virginia 
Forest fires raged during the past 


week in several sections of Virginia. In 
Patrick county they burned over 25,000 
acres of timberland and destroyed two 
dwellings in this area. In Surry county, 
another large area was devastated and 
several farm dwellings and outhouses 


Agency |} 


of | 


| Louisville 


|} rant, 
° 


of observing “firemen’s week,” which 
since its inception has spread to many 


other cities in the United States. 


Kentucky Notes 


George F. Dorn, for many years con- 
nected with the local agency of J. W. 
Bayly & Co. of Louisville. has become 
owner of the agency. J. W. Bayly died 
a few weeks ago. 

R. lL. Hawes of R. Il. 
local agents, 
baseball fan, 
chandise memorandum 
the local sporting 
first Louisville 
shut-out route, 

A $35,000 fire at the unprotected town 
of Island, Ky., in the coal fields of Mc- 
Lean county, starting in the restaurant, 
caused loss of the C. H. McGee restau- 
A. R. Pollack & Son drug store, 

Reynolds butcher shop, Dr. J. 


Hawes & Co., 
and a dyed in 
has sent a mer- 
of $10 to one of 
editors to go to the 
pitcher to win by the 


the wool 


Ww. 


were burned. In Buckingham county, an | Fitzhugh office and Cumberland Tele- 
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graph & Telephone Company exchange 
puilding. Very little insurance was car- 
ried. 

Joseph S. Laurent and Robert G. Gor- 
don, Louisville attorneys who have spe- 
cialized in handling insurance Cases, 
announce that with Squire R. Ogden they 
have formed the law firm of Gordon & 
Laurent, with offices in the Marion E, 
Taylor building. 


Virginia Notes 
Fire which destroyed the shoe string 
warehouse of the Tredegar Iron Works 


at Richmond last week resulted in a loss 
estimated at $40,000 fully covered by in- 
surance. 


Charter of the Radford Real Estate & 
Insurance Corporation of Radford, Va., 
has been amended increasing the maxi- 
mum authorized capital stock from 
25,000 to $100,000. 


Richmond, Va., building activities are 
running ahead of last year’s operations. 
Permits for new work in April totaled 
$1,530,682, of which only $117,627 went 
for repairs. This was an increase of 
$67,360 over April of last year. 
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NEW LOS ANGELES COMPANY 


Acme Fire, With Authorized Capital of 
$2,500,000, in Process of Organ- 
ization 


A new fire company with an author- 
ized capital of $2,500,000 is in process of 
organization in Los Angeles. The new 
organization is to be known as the 
Acme Fire, with Leo V. Youngworth, 
an attorney, as president and treasurer. 
Egbert Van Alen is secretary and direc- 
tor. Albert S. Theberge, manager of the 
Los Angeles office of the Metropolitan 
Life, is first vice-president and director. 
Other directors are Claude I. Parker, A. 
G. Wessling, William H. Cline, Jr., A. 
B. Davis, Fred L. Esola, F. C. Skinner 
and H. J. Mallen. All officers of the 
new company are residents of southern 
California with the exception of Mr. 
Esola, who is a resident of San Fran- 
cisco. It is a notable fact that among 
them most of the officers are now or 
have been in the United States service. 
Mr. Youngworth was United States 
marshal for southern California from 
1906 to 1914. Mr. Parker was formerly 
deputy internal revenue collector. Mr. 
Wessling is assistant chief field deputy 
of the department of internal revenue 
and Mr. Esola has been United States 
marshal at San Francisco for the past 
two years. The authorized capital of the 
new company is divided into 25,000 
shares of the par value of $100 each but 
the prospectus does not state at what 
price it is to be sold or what provision 
is made for surplus. 


Change in General Agency 

SAN FRANCISCO, May 4.—Charles F. 
Carrere of the general agency firm of 
Carrere & Hawley, coast representatives 
of the Home Accident and Home Fire 
of Arkansas, has just returned from a 
three weeks’ trip to the home offices of 
his companies. While there Mr. Carrere 
completed negotiations with A. B. Banks, 
president of the Home companies, who 
purchased the interest of Mr. Hawley. 
Hereafter the general agency firm will 
be known as C. F. Carrere & Co. In 
April Mr. Carrere opened offices in San 
Jose, Sacramento, Oakland, Fresno and 
San Diego. The general agency’s princi- 
pal office is located in San Francisco. 


Form Idaho Advisory Committee 


Representatives of the companies oper- 
ating in Idaho met in San Francisco last 
week and completed the organization of 
the Idaho advisory committee with H. L. 
Simpson of Dick & Simpson as chairman. 
Other members of the committee are 
John M. Mendell, London Assurance: F. G. 
White, Fireman’s Fund: George V. 
Lawry, Hartford; B. O. Selbach, Selbach 
& Deans; T. J. Craig, North America, and 
T. Barraclough, Idaho Fire. The commit- 
tee will hold an annual meeting in April 
of each year. 


Pacific Board Golf Tournament 

SAN FRANCISCO, May 4.—Business 
Sessions of the annual meeting of the 
Pacific Board May 12 will be preceded 
by a two-day golf tournament between 
teams representing the board 
Los Angeles Fire Insurance Exchange. 
The board accepting a challenge from 
the local agents of the southern city 
early last week. Ray Decker 


lin-Acton agency have 
a committee 


The team which will represent the board 
companies consists of Thomas H. Ander- 


been 


Cator, California Agencies; Dixwell 


; Davenport, Bankers & Shippers; George 


W. Acton and George H. Mullin, Mullin- 
Acton general agency; Edwin Parrish, 
Niagara; tay Decker, Home of New 
York, and A. T. Bailey, North British. 
The anual golf tournament among the 
members of the board will be held fol- 
lowing the business sessions. Much in- 
terest has been manifested in the board 
tournament this year as Edwin Parrish 
and George W. Acton have each won 
the board trophy twice. One more win 
for either of them will give permanent 
possession of the cup. 


Arrested in Hail Swindle 


Following indictment by a _ federal 
grand jury at Pueblo, Colo., charging 
use of the mails in the $250,000 hail in- 
surance swindle, E. A. Taylor, general 
insurance agent of Colorado Springs, 
M. W. Morris, former assistant cashier of 
the Bank of Matheson, and Ward C. Os- 
borne, an adjuster of Colorado Springs, 
have been arrested. Others indicted by 
the grand jury were O. M. White, former 
president of the Bank of Matheson, who 
was recently killed in an automobile ac- 
cident and four other men whose names 
were not revealed. 


Named Joint Managers 

SAN FRANCISCO, May 4—George A. 
Beanston and Fred A. West have been 
named joint managers for California for 
the newly established office of John A. 
Whalley & Co., recently appointed gen- 
eral agents for the coast for the Granite 
State, Pacific States and the Old Colony. 
Headquarters have been established in 
the Insurance Exchange Building, San 
Francisco. Both men are well known in 
the fire insurance business, having 
served several companies during their 
career. A few years ago Mr. Beanston 
retired from fire insurance to go into 
mercantile lines, now giving up his con- 
nections to return to fire insurance. Mr. 
West was formerly office manager for 
Henley & Scott and Balfour, Guthrie & 


Co. 


In Field for Alliance 


K. F. Glasbranner has been appointed 
special agent in southern California by 
Manager McClure Kelly of the Alliance. 
Mr. Glasbranner was examiner for the 
Norgfh America and Alliance in the San 
Francisco headquarters, prior to which 
he was connected with the Atlanta office 
of the Fire Association. 


Utah-Idaho Blue Goose 
Ganders of the Utah-Idaho Blue Goose 
will conduct an initiation at Boise, Ida., 
May 8. A business meeting will be held 
in the morning with the initiation in the 


| afternoon and following that a banquet. 


Oregon Blue Goose 
The Oregon Blue Goose had a very suc- 
cessful meeting in Portland May 1. A 
large number of ganders attended and 


| the grand nest was represented by John 


and the | 


of the | 
Home, and George H. Mullin of the Mul- | 


appointed | 
to complete arrangements. | 


son, Liverpool & London & Globe: B. F. | 


W. Wilson, deputy most loyal grand 
gander from Vancouver, B. C. Henry 
Tickner, who has been appointed assist- 
ant manager to Benjamin Goodwin of 
San Francisco, was the guest of honor 
at the meeting which took on the nature 
of a farewell party for Mr. Tickner. Wil- 
liam Lloyd was chairman of arrange- 
| ments. 


Coast Notes 

The Ziegaus, Davis & Sweetland 
agency of Tacoma, Wash., has_ i 
| porated with $30,000 capital. IL. ‘ 
| gaus, Harold Davis and F. H. Sweetland 
are the incorporators. 

Maj. W. Cartwright, engineer of the 
Pacific Board, was the principal speaker 
before the regular weekly meeting of 
| the associate members of the Fire Under- 
| writers Association of the Pacific. 
| 


Major Cartwright spoke on sprinklers. 
Oregon’s first forest fire for 1926 oc- 
|eurred the last days of April near Carl- 
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Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 


Newark, New Jersey 
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A Permanent and Progressive Company 
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Cc. E. TITSWORTH 
Vice-Pres. and Treas. 
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T. L. FARQUHAR 
President 
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WESTERN DEPARTMENT 
Chicago 
ELWIN W. LAW 
General Manager 


W. L. Lerch 
Deputy General Manager 


Horace W. Boyd 
Manager 
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H. L. Dalton 
Ass’t General Manager 
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A company which is truly appreciative 
of the efforts of its agents and extends 
help to them in every way. 


Established 1811 
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PANYor New HAVEN:- 
CONNECTICUT 
CASH CAPITAL, $500,000.00 


RANGE LO 
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HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1926 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,947,115.74 


NET SURPLUS 


3,278,235.97 


ASSETS 


7,225,351.71 


LOSSES PAID POLICY HOLDERS 


$10,438,800.09 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,278,235.97 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 

















Automobile 
Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly: bulletins and ponte A revisions, It is 
being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance companies. 
Here is the service at a glance. 
Section one. , } ; , ; : 
Complete information on new cars, including prices, specifications, type of motor, ete, 
Section two. 
Used car appraisals on all models from 1919 through 1926, including discontinued cars, 
Section three. 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, etc, 
Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 
information—samples of the bulletins—pages from the manuals—and a list of the promi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 


























MA DAN, KELLY & FRASE 
PUBLIC ACCOUNTANTS 


—~~]nsurance Practice Exclusively>— 


256 Tussing Bldg. 208 S. LaSalle St, 


Lansing, Mich. Chicago 
Bell 23324 Harrison 7744 

















Why let others write YOUR 


AUGMENT YOUR INCOME! “aici. iife insurance? 


For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORK 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 
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ton. About 2,000 acres were burned over 
in the Flora Logging company’s hold- 
ings. Several thousand dollars worth of 
falle n logs were destroyed or badly 


| | damage od. 
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| 
| 
| 
| 
| 





Nine fast army planes from Crossey 


fields will patrol the forests of the Pa- 
cific Coast the coming summer, con- 
stantly on the watch for signs of fire. 
At least four of the planes will work in 
Oregon and Washington, from bases at 
Eugene, Spokane and Seattle. 
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ANNOUNCE FEDERATION PLAN | posures. In 


Galaxy of Eminent Speakers Listed for | 
Pennsylvania Meeting to Be Held at 
Conneaut Lake May 27-28 


PHILADELPHIA, May 5.—The of- 
ficial program for the annual conven- 
tion of the Pennsylvania Insurance Fed- 
eration has just been announced. It 
will be held at Conneaut Lake, Pa., 
May 27-28. 

The principal speakers and their sub- 
jects are as follows: George B. Mul- 
daur, general agent, Underwriters Lab- 
oratories, Chicago, “What the Under- 
writers’ Label Really Means”; Albert W. 
Whitney, associate general manager Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, “Insurance as Conservation 
and Its Relation to the Public Welfare;” 





Joseph W. Wilson, vice-president Mary- | 


land Casualty, subject to be announced 
later; Prof. Huebner, eminent in- 
surance authority, “Business Risks and 


How to Meet Them”; Thomas B. Don- 


aldson, former Pennsylvania commis- | 
sioner; Spence Free, H. E. McKelvey, 
J. C. Williams, Spencer Welton, vice | 


“Does the 
Agent 


president Fidelity & Deposit, 
Small City or Town 


Have a} 


Real Opportunity to Build a profitable | 


3usiness?”; Gilbert A. Russell, 
tary, Hartford Fire; Charles H. 
land, president of Independence Indem- 
nity, subjects to be announced later. 


secre- 


North America’s New England Change 


The North America splits the New 
England territory in two sections. Orlo 
E. Cook, former assistant manager for 


Hol- | 


Ellington, Wapping and 
South Windsor the tobacco fires were so 
frequent that the state police were called 
in but they found no clues. Armed 
guards were engaged by some tobacco 
men for a term. These fires, some of 
which are judged incendiary, others ac- 
cidental and still more unknown, have 
greatly worried the fire underwriters, 
who have curtailed their lines until now 
it is difficult to get any fire cover on 
stored tobacco. 


Hartford Men on Trip Abroad 


HARTFORD, May 4—Quite a few Hart- 
ford insurance men have joined the Hart- 
ford Foot Guards on their trip to Eng- 
land and France. A _ special ship, the 
“Chicago,” was chartered and is now on 
the seas en route. Fred Williams of 
R. C. Knox agency is one of the officers 
in charge and H. C. Bracken and A, F, 
Miller, formerly of the Aetna’s adminis- 
trative department, are among the pas- 
sengers. Many blanket policies were is- 
sued to protect those on the trip, includ- 
ing a marine policy on the hull. 


Plans for New England Meeting 


The summer gathering of the New 
England Associations of Insurance 
Agents, to be held at the Hotel Griswold 
at Eastern Point, New London, Conn., 
will convene Tuesday evening, June 15, 
and the sessions will continue through 
Wednesday and Thursday. Tuesday 
evening there will be the usual get- 
together dinner. 

Thomas D. Faulkner of Hartford, re- 


gional vice-president of the National as- 
| sociation, and chairman of the New Eng- 


land Advisory Board, is chairman of the 
committee in general charge. The Hotel 
Griswold is of much the same size as 
the Hotel Wentworth at Newcastle, N. H., 


| where the agents gathered last summer 


| New England for 12 years is transferred | 


to Philadelphia from which will be 
supervised Maine, New Hampshire, 
Rhode Island, Eastern Massachusetts. 


Lewis H. Small, associate assistant man- 


ager, remains in Hartford supervising 
Connecticut and Western Massachu- | 
setts. This succeeds the previous ar- 


| Connecticut Valley 


rangement with Charles E. Parker who | 


recently died after 46 years’ service. The 
new arrangements are effective July 1 


New York Federation Meeting 


NEW YORK, May 5—Simon L. Adler, 
majority leader of the 


cash and $30 an acre for credit, 


state assembly, | 


will speak before the annual meeting of | 


the Insurance Federation of New York 


at Rochester, May 14, as will also Edward | 


Cc. Stone, United States manager of the 
Employers Liability. On the following 


day the address of President Joseph H. | 


Miller will be heard. 


Connecticut Tobacco Fires 


HARTFORD, May 4—Fires in the Con- 
necticut valley tobacco district 
Nov. 1 have destroyed property amount- 
ing to $1,500,000. The origin of several 
of the fires is still unknown, although 
the last recent series of fires destroying 
tobacco warehouses was from nearby ex- 


since | 


| policyholder 


and there is ample provision for an over- 
flow in the Mohican hotel, which in itself 
will accommodate 500 guests. 


Connecticut Hail Mutual’s Plan 


HARTFORD, May 4—A dividend of 20 
percent of the premium paid by each 
in 1925 was voted at the 
annual meeting of the directors of the 
Mutual Hail. The 
dividend is payable in the form of a $5 
reduction in the rate per acre on any 
policies taken out in 1926, 1927 and 1928 
by those who were policyholders in 1925. 

Rates for 1926 will be $28 an acre for 
both of 
which are subject to the $5 reduction in 
respect to 1925 policyholders. Accord- 
ingly, the rates to those who insured last 
year in the company will be $23 for cash 
and $25 for credit. In 1925 both the 
cash and credit rate was $25 an acre. 


Eastern Notes 


Insurance “fun day” will be staged 
June 9 by the Philadelphia Insurance 
Society. 

The George A. Slocum Agency of Fair- 
port, N. Y., has received a charter to 
conduct a general insurance agency and 
brokerage business. The capital stock 
is $20,000. The incorporators and direc- 
tors are George A. Slocum, Lanah L. 
Slocum and Stanley H. Peacock, all of 
Fairport. 
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MEETING OF FIRE MARSHALS | 


Canadian Association Holds Annual 
Convention in Ottawa With Domin- 
ion Fire Prevention Organization 


At the annual convention of the Asso- 
ciation of Canadian Fire Marshals held 
at Ottawa last week, H. H. McLellan, 
provincial fire marshal of New Bruns- | 
wick was unanimously elected president. 





] 


| P. J. Jobin, provincial fire marshal of | 


Quebec, was elected vice-president, and 
J. Grove Smith, Dominion fire commis- 


sioner, Ottawa, secretary. The retiring 
president, George F. Lewis, was ap- 
pointed an honorary president. During 


the session, J. A. Thomas, fire marshal 
of British Columbia, dealt with the prob- 
lems in that province, where the losses 
were greater per capita than in any other 
province in the Dominion. He explained 
that the per capita loss in that province 
is not a criterion, as, owing to the very 
valeahiie plants that exist in districts 
where the population is comparatively 
sparse, it does not mean much. Accord- 


ing to the report of J. Grove Smith, 
Canada’s fire loss for 1925 amounted to 
$40,712,172. 


There were 31,757 fires dur- 
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ing the year, the largest of which took 
place in the lumber yards at Hawkes- 
bury, where the official loss was esti- 
mated at $1,400,000. The president of 
the American fire marshals, Chester E. 
Johnson, who attended the convention, 
said that one of the principal aims of 
that body would be to secure regulations 
which will force payment of the cost of 
fighting a fire where evidence proves 
that the fire was due to neglect. 

Dominion Fire Prevention Association 


The Dominion Fire Prevention ‘Asso- 
ciation, with Sir George E. Foster pre- 
siding, also held its annual meeting at 
Ottawa last week. Sir George stated in 
his speech that it is a prime necessity 
to educate the people of Canada to a 
knowledge of the grave extent of easily 
preventable loss by fire, and to see that 
attention is paid by the family to the 
educative influence of this subject on 
the minds of children, and he was of the 
opinion that the motion picture industry 


| 
| 
| 





surance (excluding liability) and the 
Fire Association for sprinkler leakage, 
tornado, automobile (excluding liability) 
and explosion. 


Entertain Connew at Winnipeg 


WINNIPEG, MAN., May 4—R. Connew, 
fire manager of the Royal Exchange, 
London, Eng., was entertained at dinner 
here last week by J. S. Hough, who is 
a director of the company. Several 
prominent insurance men of Winnipeg 
attended the dinner. Mr. Connew has 
been on this side of the Atlantic for 
some little time, having visited the 
United States, and was passing through 
Winnipeg from the Coast, en route to 


| Montreal, and thence is returning to Lon- 
| don. 


could be of great value in spreading this | 


information. The president of the Cana- 
dian Motion Picture Distributors’ Asso- 
ciation stated that it would be glad to 
cooperate in this work with the Fire 
Prevention Association, not only because 
the matter is one of grave concern to 
the whole Dominion, but also because 


the motion picture industry depends | 


on the adequacy of fire prevention. 


Canadian Losses Compared 


According to the “Monetary Times,” fire 
losses in Canada, for the week ending 
April 21 are estimated at $218,800, as 
compared with $215,000 for the corre- 
sponding week of 1925. 


Licensed for Additional Lines 


The Reinsurance Rossia of Copenhagen 
has been licensed in Canada for tornado 


insurance, in addition to the classes for | 


which it is already licensed. 

In Quebec the Century, Sea and Yang 
Tsze have been licensed for tornado in- 
surance, the American for automobile in- 


| 
| 





British Columbia Blue Goose 


A report was made at the meeting of 
the British Columbia Blue Goose last 
week in Vancouver that Gander E. C. 
Jahour, who left on the “Empress of 
Canada” for the Orient, contracted pneu- 
monia on board ship and had to be taken 
off at Manila and taken to a hospital. 

The pond has invited the Oregon and 
Pacific Northwest ponds to bring any 
goslings they may want initiated to the 
proposed joint meeting which is being 
planned. 


Canadian Notes 


Four stores at Leduc, Alta., were de- 
stroyed by fire, the damage being ap- 
praised at $60,000. 

W. A. Burns of Regina, Sask., has been 
appointed by the Home of New York to 
write hail business, 

At Centerville, N. B., fire of unknown 
origin broke out in a barber’s shop and 
destroyed that building, a general store 
and a private residence. 

The Taylor block at New Liskeard, 
Ont., was damaged by fire to the extent 
of about $15,000. The fire started in a 
men’s furnishing store and spread to a 
Chinese cafe adjoining. 

The Grand Opera House at St. Cath- 
arines, Ont., was completely destroyed 
by fire which originated in the baggage 
section of the property room back of the 
stage. The estimated damage is placed 
at $75,000, with only $35,000 insurance 
on the building. 
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THOS. C. TEMPLE, Vice-President 
JOHN B. KNOX, 

FRED. C. GUSTETTER, Secretary 
F. MINOT BLAKE, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


Cash Capital 
$5 ,000,000.00 


Reserve for Reinsurance 


$12,098,449.89 


PHIENI 





EDWARD MILLIGAN, President 


GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, 


WARD V. CHAPLIN, Secretary 
FRANK C. HATFIELD, Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec’y 


Total Assets 
$33,950,173 .38 


Reserve for Outstand- 
ing Losses, $1,807,973.62 


Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 











The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 














HOLD LAW ONLY REGULATORY ;|SAY BUSINESS IS IMPROVED 


Failure to Comply With Bill of Sale 


Act Does Not Affect Insurance, 
Texas Supreme Court Says 


AUSTIN, TEX., May 5.—Every au- 
tomobile dealer, individual seller and 
automobile insurance company in Texas 


is interested in a decision handed down | 


last week by the state supreme court 


law requiring transfer of license fee re- 
ceipt and delivery to the purchaser of a 
bill of sale does not void the sale. This 


overturned the decisions made by sev- | 


eral of the courts of civil appeals and is 
the first construction of the act of 1919, 
Chapter 138, made by the supreme 
court. This caused the judgments of 
the lower courts to be reversed and re- 
manded in the case of Hennessy vs. 
Automobile Owners’ Insurance Associa- 
tion, On appeal from Harris County. 


Does Not Void Sale 


It was held that the statute does not 
prohibit sales without compliance there- 
with, but intends to regulate sales of 
motor vehicles; that violation of a reg- 
9 statute cannot be held to void a 

e. 

Hennessy bought a second hand car 
without demanding or receiving license 
fee receipt or bill of sale. Later he 
sold it and retained a mortgage to pro- 
tect the notes. He did not transfer the 
license receipt or make a bill of sale, 
but took out a fire and theft policy on 
the car. The car was then stolen and 
the insurer denied liability because 
there had been no compliance with the 
1919 statute requiring transfer of license 
receipt and bill of sale. 

he lower courts upheld the insurer, 
but the supreme court holds it liable and 
decrees that the loss must be paid under 
the policy, 





Companies Writing Automobile Risks 
Declare They Are Now Getting 
More Collision Premiums 





Since the Western Automobile Under- 
writers Conference reduced collision 
rates in its territory, companies have 
been watching the returns from that 


holding that failure to comply with the particular class. So far as can be seen 


there is considerably more collision bus- 
iness coming through especially from the 
rural districts and smaller cities, where 
the reduction in rates was very marked. 
The reductions in the cities were not 
such as to attract much attention. There 
has been a disposition on part of agents 
to go after collision business on new 
cars where the finance companies have 
swung the insurance to their particular 
insurance companies. The companies 


| are not courting collision business alone. 





They are not turning it down, but they 
feel that the collision should be accom- 
panied by the fire and theft at least. 

Those who are enthusiastic over the 
new regime whereby rates were so 
greatly reduced say that results cannot 
be measured by a year’s operations. Suf- 
ficient time must be allowed to see what 
the agents can do in the way of creating 
collision insurance or getting their bus- 
iness back from the mutuals and recip- 
rocals that have been very active in 
writing a full cover policy. 


SCOPE OF FINANCING SHOWN 


Total Volume of Deferred Payments on 
Cars Last Year Is Estimated 
at $3,000,000,000 


C. C. Hanch of Chicago, secretary and 
general manager of the National Asso- 
ciation of Finance Companies, in a re- 
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A Great Book on Adjustments 


HALL ON 
ADJUSTMENTS 


By Thrasher Hall 


Revised Edition 


In “Hall on Adjustments,” Mr. Hall starts with the policy, and clause by clause 
takes up practically every point which has to do with the adjustment of a loss. 
Every clause, and practically every angle of each question, has been threshed 


out and interpreted by the courts. 


Mr. Hall explains im clear, easily under- 


stood language, the attitude of the courts on each point, and, when there is a 
conflict between decisions of the various state courts, he makes clear the 
attitude of each. Full citations are made of all decisions, so that the book 
is really an index to court decisions on the subject. F 


The latter half of the book is devoted to special features of loss adjusting— 
waiver and non-waiver agreements, appraisals, arbitration, awards, non-con- 
current insurance, court definitions of insurance terms, accounting in its 
relation to adjustments, the iron-safe clause, concluding with a chapter of 


“Facts Worth Knowing.” 


Particularly important is his discussion of “Apportionment of Non-Concurrent 


Insurance.” 


Price $3.50 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
CHICAGO, ILL. 


420 East Fourth St., Cincinnati 


80 Maiden Lane,’ Room’613, New York 
307 Iowa National Bank Bldg., Des Moines 
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cent article gave the results of a careful 
tabulation, based upon authenticated fac- 
TR U E E CO NO M Yy tors, showing with approximate correct- 

ness the total volume of retail automobile 
sales the past year. The total retail 


° ° ° ralue of cars and trucks sold was esti- 
means a saving in time, cost and effort va ars : é 
‘ mated at $4,100,000,000 and the total of 


p “4 Ms motor vehicles sold for cash at $1,000,- 
The Combination Automobile Insurance Manual | 000,000, leaving the total value of motor 


. adi inst vehicles sold on the installment plan, 
is an outsta me ms ce $3,100,000,000. Of this amount the total 


- , : : ( on 
utes, entes ond tnctructions ter off cecces ¢ cash down payment was $1,000,000,000, 
coverage applicable to automobiles are available eee i total deferred payments on new 
in a single volume. cars of $2,100,000,000. The total amount 
| of deferred payments on used cars was 











Simplified direct quotation tables show at a glance 


assured as reminder of record. 


Ruling Against Auto Club 








Stein in circuit court, overruling the de- 

AUTOMOTIVE SERVICE BUREA 210 South Hanover Street oe - oa —— Club 7 Mary- 

. and and others to the suit o seven 

Baltimore, Maryland members of the club for an injunction 

prohibiting the club from engaging in 
the insurance business. 

Leave was granted the club to file an 
answer to the bill of complaint. Besides 
the Autombile Club, the defendants in 
the case are its board of governors and 


the Keystone Indemnity Exchange. 
The complaining members of the club 
applied for an injunction to prohibit the 








| for the purpose of creating an insurance 


Fire Insurance Company | ios ss soso 


The defendant was given 15 days to 
file an answer to the bill of complaint 


A New HAmpsuHireE Corporation aaah ta dieses aiain ele ow ada 
. should not be permanent. 
Executive Offices 
} J Reci 1 Changes Name 
83 Maiden Lane, NEw York eciproca g 


SPRINGFIELD, ILL., May 4—Offices of 
the Republic Casualty Underwriters, East 


. - St. Louis, have been moved here. The 
C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. state insurance department has author- 
John Bauer, State Agent, 605 Insurance Exchange, Chicago, Tllinois. ized a change in the name from the 
F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. Royal Motor Car Insurance Association 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. to the Republic Casualty Underwriters. 


MrClure, State Agent.......... 1405 National City Bank Building, 


ieee eer PROPOSE COMPANY TO _ 
ST. LOUIS ADJUSTING COMPANY WRITE FINANCE LINES 





Missouri, St. Lowis, Illinois or Special Assignments anywhere 
26 years’ experience 


Promptness-Efficiency-Prudence Small Group Controls Business 


the rates or rules. 











——_—_— —— ee The big finance business of the coun- 
| try is concentrated into the hands of a 
comparatively limited group of com- 
panies, not more than 10 or 12. These 

. companies are writing all of the busi- 
When in Omaha ness of the nationally operating finance 
companies that transact a large business. 
The lines of the smaller or local finance 


companies are divided up more or less 
evenly, but the bulk of the big  busi- 
ness rests with a small group of com- 


panies, the names of which are well- 
known to autom obile insurance men. It 
: is these companies that apparently wish 

250 Rooms with Bath— Rates $2 to $3 to form some sort of a cooperative plan 
for the writing of the large lines. é 
Probably the Chrysler plan made it 





panies must of themselves come forward | 





American National Fire Insurance Co. 


8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. JOHN A. DODD, Vice-Pres. and Sec’y. 
GEORGE E. KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Its Name Indicates Its Sthienister: Progressive, Yet Conservative. 


, Operating Along Sound Lines. 




















seaee Eo Gellision, Property a $900,000,000, making the total volume of | 
ublic Liability for all cars in general use. Sane ot we yyw ie an wa 
Rates by classification symbole ave given fer ofl | new and used car paper financed last 
cars including those no longer produced. year $3,000,000,000. Mr. Hanch states | 
° P e averace fF wets > 2 | 
COMBINATION AUTOMOBILE List Prices, Serial and Engine Numbers, and that an average of 75% percent of all 
SHSURANCE ‘MANUAL major specifications shown for all cars and trucks motor vehicles are now sold on the in- 
from 1916 or 1922 to date as ordered. stallment plan. According to the Na- 
Indicated amounts of insurance (average current ! tional Automobile Chamber of Com- | 
values) shown for each make and model of car. | merce figures, 3,833,000 passenger cars | 
Memorandum Applications inchided to be filled | aad sn ane a ow or a oe -d in 
out on the spot to avoid error. | 192 ed Ss ere pre e 
. . * } 25. 
Memorandum Quotations included to be given to } 








with a plan that will meet the demands 
of the manufacturers, the finance com- 
panies and the agents. All three must 
be thoroughly satisfied. The Chrysler 
plan leaves the agents out in the cold, 
Of course, most agents have no chance 
to capture the big finance lines, and yet 
if the overhead writing rule is to be ob- 
served at all, some plan must be worked 
out under the terms of which the agent 
will participate in the finance business 
even though his commission may be a 
comparatively small amount. It is the 
belief of some of the conference mem- 
bers that either a cooperative pool or a 
separately organized company will 
solve this problem. 


Finance Company Holds Key 


The demands of the automobile man- 
ufacturer need not be taken too seriously 
for the reason that after all, he has 
very little to say about where the insur- 
ance shall be placed. The manufacturer 
is in favor of some wholesale plan that 
takes care of the insurance from the 


| time the car is produced until it is sold, 


| But above all. 
Each of the above items is always up-to-date be- } BALTIMORE, May 4.—A decree has | 
cause of the loose-leaf revision service. just been signed by Judge Charles F. 


but he is rather dependent on the 
finance company which is willing to 


| handle the time paper. As a conse- 
| quence, it is the finance company that 


the insurance companies have really and 
seriously to deal with. Thus, the finance 
concern stands at one end of the line 
making its demands and the local agent, 
who in recent years has lost most of 
his automobile business to the finance 
companies, stands at the other. It is 
these two widely separated elements that 
must be reconciled in any plan that is 


| finally evolved. 


club from entering into an agreement | 
with the Keystone Indemnity Exchange | 


Companies Responsible 


There are some automobile men who 
feel that the insurance companies them- 
selves are responsible for the exorbitant 
demands.that are made upon them by 


| the finance companies. For some time 


the finance companies have not been 


| satisfied with a reasonable banking 


profit upon the money which they have 
advanced for the purchase of automo- 
biles on the deferred payment plan. 
They have been “soaking” the public 
with various extras. They have been 


| adding carrying charges and insurance 


costs to the interest on the money ad- 
vanced. They have been making money 
on the insurance companies either by 


| getting an excess commission or by 


demanding and getting a cut rate and 
then charging the buyer the full rate. 


| In most cases, the finance companies get 


Pierce Building St. Louis, Missouri (CONTINUED FROM PAGE 5) 
ay General Adjusters for Insurance Companies CH that practically every important finance 
Fire, Windstorm, Automobile and Theft Claims 7x line written represents some violation of | 


clear that the stock automobile com- | 


most of the commission that is paid by 
the insrtrance company no matter to 
whom the commission may be paid. 


How It Is Done 


In most instances, an agent is ap- 
pointed but he is usually connected 
very closely with the finance company 
and is thus a “blind.” He receives per- 
haps 30 or 35 percent commission, all 
of which is immediately turned over to 
the finance company. He operates ona 
salary paid by the finance company. 

[his is, of course, the most favorable 
arrangement for the finance company 
because it in this way directly gets alli 
of the commission paid by the insurance 
company. If such a plan cannot be 
worked out and the business has for any 
reason to be run through a _ regular 
agent, the finance company has an ar- 
rangement under the terms of which it 
splits the commission with the agent, 
but in cases of this kind, and _ partic- 
ularly if the commission is the regular 


| commission, the finance company usually 


manages to get its business written at 
a cut rate but charges the buyer the 
full rate. In this way, the finance com- 
pany gets say, 8 or 9 percent on the 
money that it advances for the purchase 
of the car, it adds a carrying charge, 
and it makes a considerable sum on the 
insurance that it sells to the buyer. 
This method of operating is unreason- 
able and yet the insurance compamies 
have knowingly contributed to it by 
consenting to the payment of excess 
commission or by the cutting of the 


| rate. The whole thing has operated to 


make the finance companies greedier 
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than ever and more difficult to deal 
with. 


Manufacturers’ Position 


The automobile manufacturers, who 
until now have not had much voice in 
the manner in which automobile insur- 
ance is to be written, are coming for- 
ward with their demands. They are 
taking the position that the selling price 
~ an automobile is influenced upward 
by the tactics of the finance companies. 
Thev make the argument that the 
jo companies are absorbing all of 
the insurance profits, but imposing the 
full charges upon the buyer as a con- 
sequence of which the cost of an auto- 
mobile to those purchasing through a 
finance company on the deferred pay- 
ment plan is higher than it should be, 
and will not be lower until the insur- 
ance companies interest themselves in a 
plan that will force the finance com- 
panies to take less insurance pro! it and 
to pass on to the automobile buyer the 
benefits of either reduced rates or com- 


missions. 
No Profit Left 


After the insurance company pays 30 
percent commission to a finance com- 
pany and gets the business on its books, 
it has about 52 cents left out of each $1 
originally taken in, which is not enough 
with which to pay losses. If a new 
company is formed, 
to eliminate the finance company as 
the recipient of large commissions from 
the insurance company, and to get the 
commissions down from the: present 
high figure to, say about 5 percent, and 
this payable to the agent instead of the 
nnance company. 

Want Greater Selection 


Another reform that is proposed in- 
stituting is the selection of business. At 
the present time under a large finance 
contract, a company must take all of 


| they are 


the plan would be | 


| counter to it. The 
| these 


the business offered by the finance com- | 


pany without exercising underwriting 
judgement. Under such an arrangement, 
a company is necessarily loaded with a 
certain amount of undesirable business 
but if a selection of risks could be 
made, the loss ratio on the finance lines 
that are at present unprofitable could 
be greatly improved. If reforms of this 
character could be established and all 


of the large finance business. run | 
through one company, many big finance 
concerns unwilling to submit to the 


erms offered, 
to secure 
company. 


would find it impossible 
coverage from an individual 


Two Classes of Business 


There are, it should be understood, 
two distinct classes of finance com- 
panies. The one consists of the nation- 
ally operating concerns that have 
branch offices in all of the leading cities 
and do a business extending over the 
entire country. The other is composed 
of the smz ul] local concerns that do busi- 
ness only in their own communities and 
in a very much more limited way. These 
two classes of finance companies are 
in keen competition with each other, 
The big concerns can offer a lower and 


THE NATIONAL 


more attractive rate so far as the inter- 
est charge is concerned, but they are 
more strict in the rest of their demands. 
The Commercial Credit Co. of Balti- 
more, for instance, charges 8 percent for 
the money that it lends, whereas many 
of the local and smaller finance com- 
panies charge 9 or even more. The 
bigger finance companies, however, de- 
mand 33% percent as the down pay- 
ment and insist that the unpaid balance 
be liquidated in 12 months. The local 
finance company in order to offset the 
lower interest charge of its bigger 
rivals offers a proposition that requires 
perhaps only 25 percent down and the 
balance in 16 or 18 months. 


Smaller Business Profitable 


It is a well-known fact that insurance 
companies have been able to make 
money only on the finance business of 
the smaller concerns. They select their 
business carefully, have not unlimited 
backing and cannot therefore afford to 
take a chance on losing money. Their 
operations are consequently much more 
careful and satisfactory to the insurance 
companies. They know exactly to whom 
lending money and are not 
willing to risk anything on an individ- 
ual that they know to be somewhat 
unreliable. 


Lose Underwriting Control 


On the other hand, the nationally op- 
erating finance concern takes many 


more risks. It is doing business in a 
large way, usually agrees to handle the 
entire sales of an automobile concern 


and consequently, has to take the good 
with the bad. The insurance company 
writing such a line is robbed entirely of 
any anienaciian judgment, and must 
take everything that is passed over the 
result is that on 
big lines the loss ratio has almost 
invariably been unfavorable while the 
results on the smaller finance lines have 
been exceedingly gratifying. There are 
of course exceptions, but this is the gen- 
eral rule. 
Must Have Remedy 

Because the companies have not been 
able to make money on their big finance 
lines, and for the additional reason that 
the wholesaling plans being proposed by 
manufacturers and finance companies 
are not satisfactory either to them or 
to local agents, they feel that the organ- 
ization of either a company or a pool 
will have the effect of solving the finance 
problem and _ stabilizing the business, 
restoring rates and the observance of 
correct practices. At least, that is their 
hope. That something drastic must be 
done to remedy the situation is not de- 
nied by anyone, although there are many 
who believe that the separate company 
idea will not be found feasible. In the 
meantime the companies that are writ- 
ing only the small or local finance com- 
panies are quietly sawing wood and 
making a good profit on their business. 


The business district of Boulton, a vil- 
lage 10 miles from Boone, la., was swept 
by fire April 26 with loss of $50,000. The 
J. E. O'Malley drug store and the adjoin- 
ing bank building suffered greatest loss 
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Annual Statement asof January1,1926 


3. Be 


Government Bonds (Book Value) 
Federal Land and Joint Stock Bonds (Book Value) 436,220.00 
Guaranteed Railway Stocks (Book Value) 
Preferred Public Utilities Stocks (Book Value).. 


DAYTON, OHIO 








ASSETS 


Cash and Deposits (Savings and Commercial) 


Premiums in Course of Collection (not over = 


days) 


NET CASH ASSETS 


Reserve for Protection of 
Public 


Reserve for Unadjusted Losses 


Reserve for 


Reserve for 
Reserve for 


TOTAL 


Cash Surplus 


$200,000.00 is deposited with the Superintendent of 
in trust for the bene- 


all policyholders of the 


Insurance of 
fit and security of 


RESERVES 
CRE EE n0b-v cerkevccddsenchetnessenvnergnne 


the State of Ohio, 


LIABILITIES 


Losses 


Liability 


Bills, 


Insurance Company of Dayton, Ohio. 


THE MARKET VALUE OF STOCKS AND BONDS EXCEEDS 
BOOK VALUE BY $17,569.29 

Automobile Insurance—aAll Forms 
Plate Glass Insurance 


C, A. FUNKHOUSER, President 
F. J. ACH, Second Vice-President DR. J. W. 
J. R. JONES, Secretary-Treasurer and General Manager 


Aggressive General Agents Wanted in Ohio, Michigan, Indiana, Missouri, Kentucky 


For Agency in Indiana Communicate with State Agents, Wells & O’Keeffe, Ft. Wayne 


OFFICERS 
GEO. B. 


and Tennessee 


.. -$116,966.71 


... 64,694.00 


ce SSSI 


. . .$869,643.91 


Policyholders......... $247,566.46 
... 84,118.47 
00 hao 
... 3,000.00 
... 4,730.96 


Adjusting Unpaid Losses 
Current 


MEE: PI Didi nt nn 


McCANN, Vice-President 
MILLETTE, Medical Director 


85,956.50 
87,615.79 


71,097.60 


"250,000.00 
252,705.66 


$869,643.91 


Liberty 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


FIRE 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


OQ, E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SAFE SOLID SOUND 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
ee ee ae M. WYNN, C. GER yo ya 
‘ROBERT R. BUCKNELL, Assistant Secretary 











‘MAJOR PROBLEMS IN 
| THE BUSINESS GIVEN. 


(CONTINUED FROM PAGE 6) 


ization. I am satisfied that any improve- 
| ment in the collection of delinquent ac- 


of policies cancelled on a flat basis. We 
| are all aware of the fact that when an 
agent becomes delinquent he is many 
times able to find a way out by agree- 


| 


counts spells a reduction in the number | 


years, and the farmers’ place in our 
economic and social structure has been 
steadily waning. In many sections the 
|farmer has found it difficult to make 
| even a respectable living, much less a 
profit, with the result that there has 
been a gradual exodus from the farm to 
the city, there being a most pronounced 
movement in this direction during 1925, 
Until times change for the better for 


| the farmer and the whole farm situation 


ing with company representatives upon | 


the flat cancellation of policies that have 
not been in effect more than a specified 
| time. 
first steps toward the correction of the 
| evil of flat cancellations is to adopt a 
plan that will make for more prompt 
collection of balances, and to that end 
|the field clubs’ plan has been making 
very commendable progress. I most 
earnestly urge a closer contact between 
| individual members and these clubs. 


| St. Louis Conditions 
Have Greatly Improved 


conditions at St. Louis. I am pleased to 
| report that it is the consensus of agents 
and companies alike that conditions in 
that city today are, generally speaking, 
better than ever before. I think it is 
an axiom of business and social life 


| forward to much 


I feel therefore, that one of the | 


is attuned to the economics of the coun- 
try as a whole, I fear we cannot look 
improvement in our 
farm underwriting experience. 

“Just a word as to automobile busi- 
ness. This class seems to be going 
through a transition period by which it 
is gradually evolving into a wholesale 
enterprise with selective judgment in 
underwriting gradually disappearing, 
What the result will be of this change 
only time will tell, but I am inclined to 
believe that the trend of the business, 


if given a greater impetus in its present 
| course, does not augur well for a satis- 
| factory experience on the class. 


“The executive committee has given a | 
great amount of thought and attention | 
in its efforts to preserve the stability of | 


Summary of Insurance 
Problems Is Presented 


“I have attempted to give you my 
impressions in a general way, of the 
major problems) now confronting us. 
A summary of these problems, as I 
view them, are flat cancellations; a 


| more rigid investigation and more thor- 


| that did not have its reactionaries, and | 


to this rule the St. Louis situation is no 
exception. However, it is indeed for- 
tunate that the will of the majority must 
prevail, and as a result, St. Louis in its 
dealings with companies today, enjoys a 
tranquility heretofore 
history. 


Tax Burdens Onerous 
on Insurance Business 


“The tax burden of insurance com- 
panies is one that still causes us a great 
deal of concern, and one that has a very 
important bearing on the high expense 
ratio. Taxation is a very pretty thing 
to those who are not called upon to 
bear the burden, but not so to those who 
are compelled to pay. As we know, 
only a small part of the taxes against 


cent) goes to the maintenance of the in- 
surance departments. 
taxes paid by one life company alone in 
a certain state during 1924 was more 


the entire year. A tax upon insurance 
is a tax upon thrift, 
should be brought to a realization of the 
| fact that just so long as the companies 
| are burdened with unjust taxation just 
| so long will the public ‘pay the fiddler.’ 





| 
| Farm Losses Show an 
| Increase in Five Years 


“We have a situation in farm under- 
| writing that may well give us pause, 


unknown in its |‘)... “,: : i 
| elimination of unjust taxation; 


that no reform has ever been attempted | ough adjustment of losses; 


a greater 
degree of exchange of information 
among all companies with respect to 
losses, closer co-operation among com- 
panies when questions of loss liability 
arise or in the event of litigation; a 
more thorough education of the public 
with a view to reducing fire waste; the 
the pro- 


| curing of proper rates; prohibition as to 


service men having anything to do with 
rating; a rigid economy as to expenses 


| of every character; greater encourage- 
| ment of the activities of our field clubs; 


insurance companies (less than 4 per- | 


For instance, the | 


than enough to pay the operating ex- | 
penses of the insurance department for | 


and the public | 


| since the class has been notoriously un- | 


| profitable for a number of years. 
| what of the future? 


But | 
Farm losses have | 


‘increased materially during the past five ' 


a closer contact with those organizations 
and support of their delinquent balance 
plan; the support of our affiliated organ- 
izations, and an even greater degree of 
co-operation by all concerned.” 


Take Up Earthquake Hazard 


NEW YORK, May 5.—According to 
Lewis D. Ermeling, secretary of the 
National Association of Building Own- 
ers & Managers, one of the major sub- 
jects to be considered at the annual 
gathering of the organization at Del 
Monte, Cal., June 21-25, will be the abil- 
ity of steel frame and reinforced con- 
crete skyscrapers to withstand severe 
earthquake shocks. Prof. Bailey Wills 
of Leland Standford University, presi- 
dent of the Seismological Society, will 
open the discussion with a paper on 
earthquake risks and security in large 
buildings, in which he will contend that 
Class A steel frame skyscrapers, when 
properly designed and constructed, are 
among the safest buildings in the world. 
He will point to the experience with 
structures of this type in the earthquake 
at Tokio two years ago, in support of 
his position. 








LOUIS W. MACK, President 











FIRE AND MARINE 
INSURANCE 
AND ALL ALLIED LINES 





GEO, H. SCOTT, General Agent 


: Hie surance Clompany 





JOHN D. MARTIN, Secretary 

















— 


AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


AN AMERICAN COMPANY 
FOR 
AMERICAN PEOPLE 











coment 








May 6, 1926 THE N ‘ATION: AL U ashes esenscrta RITE Ro 3 


uw 





















































Years Total Unearned 1925 Current Current Comment 
in Net Admitted Premium Par Invest. Dividend ~Recent Mkt.- 
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Auto Insurance Sales Made Easier! 


Gold 


GUARANTEE 
AUTOMOBILE 
rhs men on ha ing tthe ma INSURANCE 


Appeal in this name. 














(COPYRIGHTED) 


ODAY the newest thing in automobile insurance is the copy- 
righted “Gold Guarantee Automobile Policy.” This is a new 
name for the London’s Auto Liability Policy—a name with 
sales appeal, attention value and one that sticks in the mind. 


Gold Guarantee Insurance is highest quality—it is the 
gold standard of value in autoinsurance. For years the London 
Guarantee has been one of the leading casualty companies of 
the world with a reputation for giving the assured greatest 
protection in personal injury cases. 





A great merchandising plan for agents is a feature of Gold 
Guarantee Insurance. Tested methods and generous supplies 
of sales aids round out a program which will make the Gold 
Guarantee Agent the leader in Auto Business in his locality. 


London Guarantee agents are now being supplied with 
the First Unit of the Plan. 


Agents Wanted in Some Territories 


Agents for “Gold Guarantee Automobile Insurance” are 
desired in some parts of the United States. Those qualifying 
will obtain the most valuable automobile insurance proposi- 
tion in their locality. Gold Guarantee Agents will dominate in 
Auto Insurance Sales, so write for details at once. 


READ YOUR poLicy 
a 
po tm eo 12 London Guarantee & Accident Co., Ltd. 
ae Head Office: 55 Fifth Avenue 
NEW YORK 





The ‘‘Super Service’”’ Policy C. M. BERGER, United States Manager 
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COMPANY PRESIDENT | 
WANTS ACTION TAKEN 





Declares That More Backbone 
Must Be Displayed on Com- 
pensation Rates 





SEEKS CHANGE IN FRONT 





Position Taken Carriers Are Entitled to 
Even Break at Least on 
This Class 





NEW YORK, May 5.—At the meet- 
ing of the National Bureau of Casualty 
& Surety Underwriters this week it was | 
proposed by one of the leading presi- 
dents to bring up the subject of work- 
men’s compensation rates and experience 
with the thought in mind of getting 
some concerted action that would pull 
the insurance carriers out of the morass 
in which they have been stuck for a 
number of years. This president had 
Written to the heads of a number of | 
other companies expressing his views 
and suggested that the time had arrived 
when some definite action should be} 
taken to get the compensation business | 
at least to a point where it will break | 
even. 


Millions Have Been Lost | 


The companies on the 1924 operations | 
lost several millions of dollars. While | 
the figures for last year cannot be accu- | 
rately computed it is thought that there | 
has been but little change. The outlook | 
for 1926 is no better. The companies | 
are facing a deficit regardless of every- | 
thing they can do in the way of careful | 
underwriting and continued hammering | 
down of expenses. 

It is the feeling among the stock com- 
pany men that there should be no longer | 
any weak kneed action and fear, but | 
that more fighting spirit should be dis- | 
played. It is the sentiment that the Na- | 
tional Council on Workmen’s Compen- | 
sation Insurance should recognize the | 
situation and get the rates in the several | 
states on an adequate basis. 


Rating System Not Logical } 


During the last year there have been 
11 states in which rates were decreased | 
and nine in which they were increased. | 
The increases did not cut much figure. | 
The present rating system does not cor- 
rectly mirror the experience. The Na-| 
tional Council is at least two years be- 
hind on the figures that it uses to cal- | 
culate rates. The experts have not fig- | 
ured out a plan to overcome this. Thus 
the anomaly is presented of having rates | 
decreased when the experience of the | 
two previous years to the action may | 
have been very disastrous. 


More Coverage Is Required 


Executives have come to the conclu- 
sion that there is no longer any reason 
why they should hesitate to demand 
adequate rates for fear of state funds 
being promoted because compensation 
insurance is a class that no one wants at 

(CONTINUED ON NEXT PAGE) 





| from the direct writing field except in 
| accident 


| ers Indemnity 


| ployers Indemnity will not be financially 


| interested in the Central Surety as the 
| two will be entirely separate. The new 
company will probably occupy a floor 


| It is thought that the Central Surety 
| will be organized June 15 and that it 


| Fleming will be one of the men very 


| and for the last five years has been re- 


'TO HAVE NEW COMPANY 





| HUDSON WILL BE PRESIDENT 





Central Surety Will Take Over the Di- 
rect Agency Business of the Em- 
ployers Indemnity 


Some months ago it was announced 
that E. G. Trimble, president of the Em- 
ployers Indemnity of Kansas City, 
would organize a new company to take 
over the reinsurance and specialty end 
of the Employers Indemnity, while the 
latter would continue as an agency com- 
pany. That plan seemed impractical so 
Dennis Hudson, vice-president of the 
Employers Indemnity, who was to be 
head of the company under its new ar- 
rangement, will organize a new com- 
pany known as the Central Surety & 
Insurance Corporation, starting with a 
capital of $300,000 and $450,000 surplus. 
The agencv plant will be taken over by 
the new company. 

Will Retire from Direct Field 


The Employers Indemnity will retire 


and health. The expense of 
organization of the Central Surety will 
be small. This will leave the Employ- 
in the field, solely as a 
reinsurance excess and specialty com- 
pany and will remove the inconsistency 
of a dual underwriting policy which at 
times has been embarrasing. The Em- 


of the home office building of the Em- 
ployers Indemnity and will provide itself 
with such reinsurance as it needs through 
treaties of the Employers Indemnity. 


Best Was Consultant 


Alfred M. Best of New York was 
called in as special consultant to work 
out the terms and details as to the 
division of the business. As soon as 
the growth of business makes it desir- 
able, the Central Surety will increase its 
capital $500,000 and at the same time 
$400,000 will be added to surplus. The, 
direct business of the Employers In-j 
demnity has been developed under Vice- ’ 
President Hudson’s supervision. He 
will become head of the new company. 





will be able to take over the business in 
all the states by Sept. 1. Col. Fred W. 


vitally interested in a financial way in 
the new company. He was formerly 
vice-president of the Kansas City Life 


ceiver for 
Company. 

The new company will use Employers 
Indemnity facilities and avenues pending 
its own independent licensing and en- 
trance into the 37 states where the Em- 
ployers now has substantial business of 
the lines to be taken over by the Central. 
The new company is in effect buying the 
expirations in the direct writing lines, 


the Kansas City Railways 


except accident and health, of the Em-|! 


ployers Indemnity. The chief alteration 
from the original plan of separation of 
the directly written casualty from the 
other phases of the business is the ar- 





rangement that an entirely new company 


DIRECTORS AR ARE CHOSEN | 


OFFICERS FOR NEW COMPANY 


Great American Indemnity Completes 
Its Organization—Prominent Men 
Elected on the Board 


The final steps toward putting the 
Great American Indemnity in the field 
were taken last week when the directors 
were chosen. Charles G. Smith, presi- 
dent of the Great American, is chairman 
of the Great American Indemnity. 
Jesse S. Phillips is president, G. F. 
Michelbacher is vice-president and sec- 
retary, George E. Kreech is secretary 
—_ Arthur H. Robinson is comptrol- 
er. 

The board is made up of the following 
men: Earl D. Babst, chairman of the 
board, American Sugar Refining Com- 
pany; Arthur O. Choate, Clark, Dodge 
& Co.; Edwin M. Cragin, Otto L. Dom- 
merich, F,. L. Dommerich & Co.; Haley 
Fiske, president Metropolitan Life; Her- 
man C. Fleitmann, Fleitmann & Co.; 
Chauncey B. Garver, and John A. Gar- 
ver, attorneys; Percy H. Goodwin, 
Diego, Cal.; Frederick W. Jackson, at- 
torney; Eustis L. Hopkins, Bliss Fab- 
yan & Co.; Gustav F. Michelbacher, 
vice-president Great American Indem- 
nity; Alexander R. Phillips, vice-presi- 
dent Great American Fire; Jesse S. 
Phillips, president Great American In- 
demnity; Samuel McRoberts, chairman 
of the board Chatham Phenix National 

3ank & Trust Co.; Arthur Reynolds, 
president Continental & Commercial 
National Bank of Chicago; John G. Rol- 
ker, Baltimore; Charles G. Smith, pres- 
ident Great American Fire; Howard C. 
Smith, formerly of Hathaway, Smith, 
Folds & Co.; Philip Stockton, president 
Old Colony Trust Company of Boston; 
Charles R. Street, of Chicago, vice-pres- 
ident Great American Fire; Julius A. 
Stursberg, New York City; Harvey 
Wells, Portland, Ore.; Jesse E. White, 
vice-president Great American Fire, and 
William Wood, manufacturer, Phila- 
delphia. 

Statement by Phillips 


Jesse S. Phillips, president of the com- 
pany, 
to its aims, and how the 
planned their attainment: 

“The Great American Indemnity has 
been organized by the interests con- 
troHing the Great American group of 
fire insurance companies, for the pur- 
pose of offering to the agency force of 
the parent organization complete facili- 
ties in all branches of insurance except 
life. The new company, therefore, will 
be licensed to write all of the casualty, 
fidelity, surety and accident and health 
lines. 

“As running mate of the Great Amer- 
ican fleet the new indemnity company 
will become quickly established in all 
of the states, with branches wherever 
required. It is planned to begin the 

(CONTINUED ON PAGE 48) 


management 








is to be organized by Mr. Hudson, Mr. 
Trimble retaining the Employers In- 
demnity, rather than the purchase of the 
Employers Indemnity stock by a new 
group of men. 


|New York Department 


SOME OFFICIALS SEE 
DANGER IN DEMAND 





Exacts 
Pledge From Companies on 
Home Office Expense 





ISSUE COMES TO A HEAD 


Licenses of Those That Refused to Sign 
the Agreement Threatened by 
Superintendent Beha 


NEW YORK, May 5.—Superintendent 
Beha is stirring up some of the animals 


following the surety acquisition cost 


| conference because he exacted a pledge 


San | 
| however, 





made the following statement as | 





from the surety companies operating in 


the state on four different points. The 
first three points cover acquisition cost, 
dealing with brokers, agents and general 
agents. He introduces a new factor, 
in clause 4 of the pledge, be- 
cause he demand that companies confine 
their office overhead expense to 20 per- 
cent. The top limit on acquisition cost 
is 30 percent for general agents. Then 
he insists that the head office expense 
be limited to 20 percent. 


May Go Further 


This demand is more than has ever 
been required by any insurance depart- 
ment and it is arousing the solicitude 
of companies who fear that if such a re- 
quirement prevails it will only be a step 
further until insurance commissioners 
feel they have the authority to regulate 
the amount of dividends a company may 
pay, the salaries to officers, etc. Super- 
intendent Beha exacted a pledge from 
every company stating that unless this 
were signed he would not renew the li- 
censes in New York which expired April 
30. Most of the companies signed and 
were relicensed. Some of the companies 
with home offices at distant points de- 
sired more information on the subject. 


Issue Reaches a Climax 


One or two companies took the posi- 
tion that inasmuch as they had recently 
inaugurated their surety departments, 
they could not honestly say that they 
could keep the home office expense in 
the 20 percent, although they would go 
as far as they could. They were per- 
fectly willing to sign the pledge on the 
acquisition cost. Superintendent Beha 
refused to relicense such companies. At 
this time, if the threat is carried out and 
no license is forthcoming, undoubtedly a 
mandamus suit will be brought in the 
federal court to test the power of the 
New York department to require this 
pledge. The attitude of Superintendent 
Beha in going so far in requiring a 
pledge has brought companies to a real- 
ization of the fact that they may be 
forced to fight to a finish any further 
encroachment on part of insurance de- 
partments that feel that it is necessary to 
regulate the internal management of a 
company. 

Doubt as to Authority 


There has been considerable doubt in 
the minds of companies whether Super- 
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intendent Beha has any authority what- 
ever to lay down the law as to acquisi- 
tion expense. Companies have yielded 
because they thought that it was a good 
thing for the business to have some 
standard rules. When, however, the de- 
partment goes still further and attempts 
to say what the overhead expense shall 
be, many executives feel that it is dicta- 
torial and autocratic. Superintendent 
Beha has proceeded on the theory that 
he is given power to approve rates and 
that acquisition and expense cost are 
important elements in the rate. 


May Invoke Retaliatory Law 


If Superintendent Beha insists on ex- 
acting this pledge on the penalty of the 
companies doing business in the state, it 
is a question whether some other state 
in which New York companies operate 
will not apply the retaliatory law. It 
raises a number of questions. It is the 
feeling here that after company officials 
that are on the rack confer with Super- 
intendent Beha today some compromise 
may be arranged or some assurance be 
given that will keep the issue out of the 
courts. 

Graded System of Commissions 
There is considerable solicitude on 
part of large city general agents over 
the demand of Superintendent Beha that 
commissions on large premium bonds be 
graded. For instance, on the first $10,- 
000, 30 percent to general agents would 
be the limit. On the next $10,000, 25; 
on the next 20, on the next 15, on the 
next 10 and on the rest five percent. 
This would affect some of the large city 
people especially that write large pre- 
mium business. Superintendent Beha in 
his discussion brought up the fact that 
in the Hudson river bridge contract the 
premium would be $800,000 and a gen- 
eral agent would be paid $240,000 com- 
mission. He stated that no general agent 
could earn that much under any circum- 
stances. 


Apply to Public Work 


After a while the schedule that he sug- 
gested was withdrawn, but he insisted that 
this should apply to public work where 
the taxpayers are paying the bill and 
also in quasi-public work. The subject 
is still up for discussion. A committee 
was appointed to deal further with him 
on this subject. Mr. Beha seems de- 
termined, however, to have the graded 
system on all public and quasi-public 
work. For instance, in the building that 
the New York Life will erect in New 
York City. he declared that the policy- 
holders of a mutual company would 
have to foot the bill and therefore the 
full 30 percent commission should not 
be allowed on the entire contract. 


Top Commission Is 


In keeping with the pledge given 
Superintendent Beha by fidelity and 
surety writing company executives last 
wek, the top acquisition cost in both 
lines will be restricted to 30 percent for 
general business, and to 15 percent on 
bankers and brokers blanket bonds, and 
no commission in excess thereof will be 
granted upon any individual risk. Fur- 
ther, the companies are obligated to 
keep their administrative expenses (out- 
side of taxes, and the cost of investigat- 
ing and adjusting claims) to 20 percent. 
The superintendent desired that this be 
done and underwriters complied with 
the suggestion, particularly as a reform 
movement pretty much along the lines 
indicated had been instituted by the 
company heads before Mr. Beha’s ideas 
were known. 


30 Percent 


Schedule of Commissions 


_ At a largely attended meeting of of- 
ficials held here several days ago, the 
methods to be employed in making ef- 
fective the pledge given the superin- 
tendent were considered, with the fol- 
lowing result: General agents commis- 
sions were fixed at 30 percent, that of 
district agents at 25 percent and brok- 
erage at 20 percent. Under certain de- 
fined conditions local agents associations 
will be privileged-to make the broker- 
age 15 percent if they so desire. As the 
premiums on contract and completion 





FULL FIGURES SOUGHT | 
TO REPORT ALL ACCIDENTS 


State of Washington Will Amass Valu- | 
able Data in All Automobile Acci- | 
dent Settlements 


Insurance companies this year will be 
required to report all settlements for au- 
tomobile accidents that happen in the 
state of Washington. Heretofore the | 
minor settlements have been ignored by | 
the companies in their reports to Com- 
missioner Fishback, but nothing will be 
too small to’ note in future statistics. 

Departments authorities figure that 
not less than 25,000 adjustments are 
made annually in this state; the number 
they admit, may be even greated, but 
at least 25,000 are expected to be sent | 
to the insurance commissioner. A year | 
ago it was estimated 10,000 blanks were | 
needed for reports involving adjust- 
ments of more than $100, but while the | 
supply of official blanks was exhausted | 
their reports did not reach the number | 
allowed for. 

Since a great many automobile | 
owners carry no insurance and others | 
take one of four different kinds of cov- | 
erage, the statistics will only be com- | 

| 


plete for those cars fully covered by in- 
surance and then only if the owners file 
claims for all damage suffered. 

Complete reports, it is pointed out, | 
would permit experts to make an ex- | 
haustive analysis of causes of accidents | 
in this state. They would reveal the | 
the auto drivers who are frequently in | 
trouble, the travel conditions under | 
which accidents are most frequent, the | 
districts or roads on which trouble | 
might be expected and a number of | 
other interesting facts. 








bonds oftimes run into large figures, (a 
notable case in point being a $400,000 
premium collected on a public contract | 
in this state a year or two ago) the un- | 
desirability of granting maximum com- | 
missions thereon was recognized and a | 
committee of managers named to pre- 
pare a sliding scale, graduated down- | 
ward according as the premium in- 
creased in amount. 


Will Be Submitted for Review 


When the committee completes its 
task the result will be submitted to | 
company executives generally for re- 
view, and the presumption is it will meet 
with their approval. While the general 
agents in attendance at certain sessions 
of the conference were inclined to ques- 
tion somewhat the justice of this prop- 
osition they later acquiesced in it, appre- 
ciating that large premium business fre- 
quently goes to brokers and they do 
not as a rule profit because of it. 

Every company is to be allowed a 
given number of general agents and a 
like number of district agents in each 
state at such locations as it sees fit the | 
number tapering from 11 granted for 
commonwealths of the size of New York 
and Pennsvlvania to one for a small 
state like Delaware. 


Relief Is Granted 


Recognizing the impracticability of 
adopting drastic regulations for immed- | 
iate application the country over and 
without regard to outstanding contracts 
betweeft companies and agents, a meas- 
ure of relief is provided for in connec- 
tion with each of the rules adopted. 
Under its terms if a company for good 
and sufficient reason finds itself unable 
to comply with a general regulation, it 
can appeal to a committee for tempor- 
ary relief. The committee will consider | 
all factors involved and the general ef- | 
fect an extension of time would have 
not only upon the interests of the com- 
pany making the apeal but upon the 
business as a whole, before rendering 
its decision. The relief rule is to be in- 
voked not as a means of evading agent. 

In the application of the new regula- 

(CONTINUED ON PAGE 48) 


BUILDING IS DEDICATED 


ENGLISH OFFICIALS ON HAND 





Dignified Ceremonies Mark Formal 
Opening of New United States Home 
Office of Employers’ Liability 





BOSTON, May 5.—The new home 


office building for the United States | 


branch of the Employers’ Liability was 
dedicated Thursday, honoring the 
United States manager for many years 
in being designated as the Samuel Ap- 
pleton building. The one regret of the 
occasion was the enforced absence of 
Mr. Appleton, who was confined to his 
home by illness. 


Visitors from Home Office 


A distinguished company of English 
officials had come from London for the 
dedication. They were Col. Sir Ed- 
ward Ward, chairman of the board, Gen- 
eral Manager W. E. Gray, Arthur Digby 
Besant and Sir Courtauld Thomson, 
members of the board; W. J. Ralph, 
secretary, and C. H. Collingwood, all of 
London. 

A feature of the dedicatory exercises 
was the announcement by E. C. Stone, 
associate United States manager of a 
“bible of dedication applications” for 
new business which has been written by 
the representatives of the company 
throughout its American territory 
amounting for the Employers’ American 
group of companies to 9,223 applications 
for $575,181 of new business. Of this 
amount $487,388 had been contributed 
by the agents of the Employers’ Liabil- 
ity, $51,791 by the American Employers’ 
Liability and $35,942 by the Employers’ 
Fire. 

There were some 150 gathered for the 


| exercises, including general agents from 


all parts of the country and Canada, 
and as far as Honolulu and Cuba, and 


Eng., office. A formal banquet was 
tendered the English visitors and some 
75 other guests in the evening. Asso- 
ciate Manager Stone presided and spoke 


|and Sir Edward Ward responded for 


the English visitors. 
Progress in U. 8S. Reviewed 


In formally dedicating the new build- 
ing at noon, and presenting the golden 


key to the building to Mr. Stone, Sir | 
Edward Ward reviewed the company’s | 


progress in this country. He said in 
part: 

“The corporation came to America in 
1886, just 40 years ago. What an amaz- 
ing career it has had since! Our then 


general manager, Stanley Brown, 


Albany. A few 


been our American 


bility company, only six years old, 
should ever do big business on this con- 
tinent, but things out of hope are com- 
passed oft with venturing and our little 
venture in 1886 was the beginning of 
mighty things to be accomplished in 
the after years. The corporation wrote 


| the first employers’ liability policy in the 


United States. It was issued in Octo- 


| ber, 1886, to a firm of tinware manufac- 


turers in Milwaukee. In that year, our 
total premiums amounted to only $13,- 
000. By 1905, when the present offices 
were opened, the annual premiums were 
$2,500,000. Last year the total premiums 
were $21,375,000. 


Increase in Funds in America 


“Another indication of development is 
to be found in the increase of our funds 
in America. The $100,000 deposited in 
1886 had become $3,073,000 by 1905. To- 
day, they are $30,000,000. 

“The money spent on our new build- 
ing is an outward and visible sign of this 
progress, patent to all. Our first office 
in 1886 was in State street, and our staff 
then numbered five. When in 1905 we 


H. Palmer, manager of the Bristol, | 


es- | 
tablished it in New York State in June, | 
1886, when $100,000 was deposited in | 
weeks later business | 
was started in Boston, and Boston has | 
home ever since. | 
Little prospect must there have seemed | 
that a comparatively small English lia- | 


-REWARD CAREFUL MAN 


OUTLINES CONNECTICUT PLAN 


| 


System of Requiring Auto Drivers Who 
Have Accidents to Take Insurance 
Explained by Commissioner 


| BALTIMORE, May 5.—The system 
| of requiring drivers of automobiles who 
figure in accidents to take out insurance 
and excusing those who do not get into 
accidents, which has been devised in 
Connecticut, was described by Robbins 
B. Stoeckel, commissioner of motor ve. 
hicles of that state, at the Johns Hop. 
kins school of hygiene and public health, 

He declared that the driver who 
| spends $75 to buy a car, which he may 
drive in such manner as to endanger 
the lives of people, is one of the evils 
of automobile traffic in Connecticut, as 
he is everywhere. Such a man is often 
irresponsible and he has nothing but the 
$75 represented by the car, said the 
commissioner. If he injures another 
man or woman or damages property, it 
is impossible for those injured to re- 
cover from him. After the first acci- 
dent, such a man is required to take out 
insurance to the amount of $10,000. He 
makes his own arrangement with an in- 
surance company. When the license to 
drive a car is first issued to a man or 
|a woman that person is not required 
to take out insurance. It is only after 
the first accident that this requirement 
is made. The effect, says Mr. Stoeckel, 
is to reward the careful driver for his 
care. Eighty-five percent of the drivers 
want to obey the law and try to do it, 
says the Connecticut commissioner. Only 
about 15 percent flaunt the law. 

In his lecture Mr. Stoeckel said that 
the safety devices of the automobile had 
been developed to the point where little 
more could be expected of the machine 
in that direction. 
| The attention of those working for 
| increasing safety in the future should 
be centered largely on the drivers of 
cars and on pedestrians. 


COMPANY PRESIDENT 
WANTS ACTION TAKEN 


(CONT’D FROM PRECEDING PAGE) 
this time. It is being written merely to 
hold together the agency forces. In the 
controversy that arose over the increase 
of rates in Georgia, the representative 
of the National Council frankly stated 
that the increase proposed was not ade- 
quate. Company executives have reached 
the point where they declare that there 
is no longer a demand on them to con- 
tinue to write a large volume of business 
at such a tremendous loss and imperil 
their companies in so doing. 





Firm Stand Is Urged 


While companies have made strenu- 
ous effort to underwrite the business 
they have realized all along that they 
were not getting enough money for the 
liability they were assuming. The presi- 
dent of the large company who has ad- 
| dressed his competitors makes the pot 
that it is time for company presidents 
now to take a firm stand and insist on 
sufficient rates being secured to cover 
the cost price. He is receiving favor- 
able response from many quarters. 


——— 





erected the 11-story building, from 
which we have now moved, there was 
|a staff of 75 persons and we commenced 
by occupying only the first, third and 
fourth floors, and a part of the ninth 
floor. This new building has 18% floors 
and we are at once providing for a sta 
of 1800 but space is available for 3,000. 

“Tt must be a matter of intense pride 
and satisfaction to all here that our of 
ganization in America, entirely man- 
aged and manned by Americans, has ™ 
40 years made the corporation one © 
the largest composite insurance offices 
in the world.” 
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COMPENSATION RATE 


MONK ISSUES WARNING 


STARTS BIG CAMPAIGN) 


MAKING IS EXPLAINED | GROUP LIABILITY NOT LEGAL | LONDON GUARANTEE PROJECT 





| 


Companies Show Why Expense | Advises Companies Against Writing Arranges for a Special Drive for Auto- 


Loading Must Be on Na- 
tional Basis 





HEARING IN MINNESOTA 





Tell Impossibility of Determining Allo- 
cation of Various Items in Each 
State With Accuracy 





ST. PAUL, 


the Minnesota 


May 5.—The hearing of 
compensation insurance 
board on the application of compensation 
carriers for increased rates in Minne- 
sota was concluded Monday of this week. 
The board expects to file its decision 
within two weeks. The Minnesota Em- 
ployers’ association, which protested 
the proposed increase, withdrew from 
the hearing after filing with the board a 
statement criticising it as derelict in its 
duty for not ordering an investigation 
into the costs of the compensation car- 
riers in Minnesota before granting an | 
increase in rates. This statement of the 
employers’ association drew a fiery an- 
swer from members of the board, who 
termed it impertinent and ordered it} 
stricken from the minutes. 


Differ on Basis of Rates 


The carriers are asking an increase in 
rates that will average 3.68 percent. | 
High loss ratios and increased benefits | 
ordered by the legislature were the rea- | 
sons assigned for the need of the in- 
crease. It is said that since 1913 losses | 
have more than doubled while rates have 
been increased but 20 percent. Every | 
legislature except the last one has in- 
creased the benefits under the compen- | 
sation law, the board explained. The| 
employers’ attorney, W. H. Oppen- 
heimer, demanded that the insurance 
companies reveal to the board how much 
money they are expending in Minnesota 
for inspection, audit and adjustment, the | 
inference being that Minnesota employ- 
ers were being charged with more ex- 
pense that was actually incurred in the 
Minnesota work. Mr. Oppenheimer | 
argued that the inspection, audit and ad- 
justment expense should be considered 
purely as a state expense and not on a 
nation-wide basis. 

In their brief filed at the concluding 
session, the attorneys for the companies 
answer the employers’ argument, con- | 
tending that the solvency of the carriers | 
is the major concern that to insure 
that solvency the expense of operation | 
must be considered on a_ nation-wide | 


rather than on a state basis. In this | 
connection the carriers’ brief said: 
Must Be a Variation 
“No system can be devised under 


which in the policy year there can be an 
exact balance of the premium income on 
one side against the losses and expenses | 
on the other. There must be a variation 
one way or the other. The effort, there- | 
fore, is directed to the end of providing 
the carrier with such a reasonable and 
adequate income as will maintain its 
solvency and assure the protection which | 
the employer pays for and which the em- 
ploye is entitled to receive. To effect 
and preserve such a status of the insur- 
ance carrier and at the same time to pro- 
tect the employer against exorbitant or 
unreasonable insurance premium ates, | 
and to provide uniformity thereof under 
compulsory insurance laws, the rate | 
making boards were created. After sev- | 
eral years of experience and much in-| 
tensive scientific study, the principle has | 
been adopted of erecting a rate structure 
on the basis of 60 percent of the pre- | 


| insurance company to issue 
| icy of liability insurance. 


| of a company 


Automobile Policies for Individuals 
at Less Than Manual Rate 


BOSTON, May 5.—Commissioner 
Wesley E. Monk has issued a warning 
7 all companies writing automobile lia- 

yility business in Massachusetts, against 
oe practice of writing insurance on cars 
of a group of persons at reduced rates. 
He says that some companies using the 
conference rates are reported to be is- 
suing automobile liability policies at less 
than the manual rate to individuals em- 
ployed by a given employer, if a certain 
number agree to take such a policy, and 
that some companies are issuing group 
automobile liability policies covering em- 
ployes of a given concern at reductions 
trom the rate charged for individuals 
holding policies giving the same cover- 
age. 

Commissioner Monk calls attention of 
all companies and agents to section 182, 
chapter 175 of the general laws, which 
prohibits the paying and granting of in- 
ducements and discrimination as to pre- 
mium rates between policyholders who 
are members of the same class. He also 
calls attention to the opinion of the at- 
torney-general, rendered June 30, 1923, 
to the effect that it is unlawful for an 

a group pol- 
Commissioner 
Monk states that a violation of the statu- 
tory provisions is a criminal offense and 
warrants action on the license or author- 
ity in the state of the company, agent or 


| broker guilty thereof. 








miums to cover losses, and 40 percent to 
cover expenses. 


Solvency Main Consideration 


“An effort has been made in some in- 
stances to localize the rate structure to 
a particular state where such localization 
would benefit the employers of that 


| state, and on the other hand to predicate 


the rate on a nation-wide experience 
where such experience would be more 
advantageous to the employers of a 
given state than the local basis. It is 
recognized, however, that the solvency 
of the insurance carrier is one of the 
main factors in determining the rate 
structure and the principle is now almost 
uniform that the pure premium, or in 
other words, 
available for losses, should be based 
upon, the loss experience of the state, as 


to base the expense loading upon the 
nation-wide experience because of the 
impracticability and almost impossibility 
of accurately allocating the various items 


of expense to the several states within | 


which an insurance carrier may operate. 
Are Variable Quantities 


“Another reason for adopting the esti- 


| mated expense loading of 40 percent is 


the necessity of providing the insurance 


the 60 percent which is | 


| to those classifications where the volume | 
| of business within the state is sufficient 
| to make a fair, reasonable average, but 


carrier with means to pay all of its ex- | 


penses without reference to state lines. 
Conditions in different localities are con- 
stantly arising which affect the business 
as a whole. During one 
period the whole amount of premium 
loading for inspection for instance, may 
not be required, but during the same 
period the loading for audit- may not 
suffice. During another period condi- 
tions may be reversed. Those are vari- 
able quantities, but the average country- 
wide experience has demonstrated that 
the loading is necessary. 


Has Right to All of Premiums 


“There is no express or implied agree- 


ment by the insurance carriers that the | 


specific percentages allocated in the esti- 
mate of expense loading will all be spent 


mobile Business Aiming at $1,000,000 
Additional Premiums 


An elaborate plan built around the 
copyrighted “Gold Guarantee” automo- 
bile policy has been started by the Lon- 
don Guarantee & Accident Co. “Gold 
Guarantee’ is the new name of the 
company’s automobile policy. The poli- 
cies are printed on golden paper and 
make a very 
inaugurating 
devised: 
Four.’ 

Since the proposition was announced 
telegrams and letters have been received 
from practically the entire number of 
agents, assuring the company that they 
will make their quota. 

The whole plan is a very elaborate 
one, embracing a promotion campaign 
to agents with an elaborate selling plan 
for the agent. Many unique ideas have 
been developed for selling aids and 
agents who have seen the entire prop- 
osition are very enthusiastic over it. 

The automobile department has been 
strengthened and added facilities in- 
stalled to render real service to agents 
in every sense of the word. The under- 
writing department’s activity will match 
the aggressive merchandising and pro- 
motion for the policy. 

In connection with the introduction 
of this auto campaign the house organ 
of the London Guarantee, the “Service 
3ulletin” has been rechristened ‘ ‘Super 
Service.” Beginning with the May is- 
sue it will be larger in size, printed i 
two colors and packed full of arenes 
ing and helpful articles and illustrations. 


the plan this slogan 
‘A Million More by 


was 








is saved, that it will accumulate for the 
benefit of subsequent years, or that it 
will be used to make good deficiencies 
that have occurred in prior years. The 
company has a right in any policy year 
to use its entire premium income to pay 
its losses and expenses for such year, 


attractive appearance. In| 


July 





without reference to what proportion is | 


paid out for losses 
The percentages budgeted for specific 
expenses in the premium rate structure 
merely indicate the basis of a company’s 
necessities, and it is not to be held to a 
hard and fast formula not subject to any 
deviation; otherwise, a company might 
have an unavailable surplus in one or 
more funds, and a shortage or deficiency 
in another or other funds. 
so far as possible such results, 
pense loading is based on a 
average experience. 


the ex- 
national 


Expenses Exceed Loading 


“That this has not redounded to the 
profit of the companies is proved by the 
fact that actual expenses have exceeded 
the 40 percent loading. If, however, the 
reverse had been true, it would have 
been an error in favor of safety as it 
would be better as a sound public policy 
to enable the companies to make a fair 
and reasonable profit on their compen- 
sation underwriting rather than to keep 
them on a ragged edge of insolvency. 
The rate structure, however, has not 
provided an average profit but has re- 
sulted in a and the increase asked 
for in Minnesota rates will not enable 
the companies to operate without a con- 
tinued loss if the present loss ratio con- 
tinues. 

“Multiple-line all-state insurance car- 
riers find that from an accounting stand- 
point it is a physical impossibility to 
analyze accurately their expenses by 
lines of insurance and then by states. 
Several state insurance departments have 
required such an analysis. These de- 


loss, 


| partments soon found that this data 
when obtained was necessarily incom- 
plete and unreliable, and therefore of 


in any given policy year, or if any part | 
i 


their own volition have discontinued re- 
questing this state expense analysis.’ 


or for expenses. | 


To obviate | 


EMPLOYERS’ LIABILITY 
MAKES STONE MANAGER 





Associate Manager Advanced to 
Succeed Samuel Appleton, 
Who Retires 


OTHER PROMOTIONS MADE 





New U. S. Executive for English Com- 
pany Also Heads American Em- 
ployers and Employers’ Fire 


BOSTON, May 
was made here this 
Edward Ward of chairman of 
the the Employers Liability, 
of the retirement of United States Man- 
ager Samuel Appleton as of May 1 and 
the appointment of Edward C. Stone, 
United States manager, as 
United States manager and general coun- 


5. — Announcement 
week by Col. Sir 
London, 
board of 


associate 





EDWARD C. STONE 
New U. S. Manager Employers Liability 


sel of the English company and presi- 
dent of the American Employers and 


the Employers Fire. The announce- 
ment came as a complete surprise to all 


but the principals to the change. The 
retirement of Mr. Appleton, who has 
served as United States manager for 


20 years, is due to his advancing age 
as he has just passed 80 years, and the 
serious condition of his health, which 
prevented him from being present even 


at the dedication exercises of the new 
office building named in his honor. 
Assistant Managers Named 

Franklin R. Horton, who has acted 

as superintendent of accounts of the 


United States branch of the 
Liability, and Artemas B. 
been superintendent of agencies, at the 
same time, were appointed assistant 
United States managers 

The New England department, for- 
merly a general agency under Samuel 
Appleton, will be continued as a branch 
of the corporation and will be in 
charge of Harry F. Morse, formerly 
superintendent of the New England dis- 
trict, as New England branch manager. 
He will have as his assistant Frank O. 
Sargent, for many years assistant in the 
New England department. 


Employers 
oor, who nas 
P I } ae 


New Manager’s Career 


Mr. Stone, 


the new manager, was 
born in Lexington, Mass., June 29, 1878. 
He graduated from the Boston Uni- 


| versity school of law with the class of 
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1900, with the degree of LL. B., magna 
cum laude. He was admitted to the 
Massachusetts bar in 1900 and served 
in 1903 and 1904 in the Massachusetts 
legislature from Lexington. He _ has 
been a lecturer and instructor at Bos- 
ton University and has lectured on cor- 
poration law at Northeastern University. 

He early associated himself with the 
law firm of Sawyer, Hardy, Stone & 
Morrison and is now the senior mem- 
1 of that firm, having succeeded Mr. 
Sawyer of the firm as general counsel 


for the Employers Liability on the death 
of Mr. Sawyer in 1919. 

Mr. Stone served for five years as 
general counsel for the company and 
on Nov. 1, 1924, was appointed asso- 
ciate United States manager under Sam- 
uel Appleton, also vice-president of the 
American Employers and the Employ- 
ers Fire. 


} » 
eT 


Active in Legislative Work 


For a number of years Mr. Stone has 
taken a deep interest in insurance legis- 
lation and has appeared annually before 
the Massachusetts legislative committees 
on bills pertaining to workmen’s com- 
pensation, reciprocal insurance and kin- 
dred subjects, acting legal counsel 
for Massachusetts insurance organiza- 

He became recognized as an ex- 
ert on workmen’s compensation legis- 
tion and a few years ago appeared as 
an expert before an English parliament 
commission appointed to study work- 

n’s compensation. : 

He has always been. active in the 

vic affairs of Lexington where he has 
erved town moderator, selectman 

nd counsel and has taken a pardonable 
pride in the development of the affairs 
historic town. 
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H. T. Curry succeeds W. F. Curtis as 
Superintendent of the bond department 
of the Aetna Casualty & Surety at Rich- 
mond, Va He was transferred from the 
Harrisburg, Pa., office. Mr. Curtis re- 
cently resigned to form a connection 

ith the general agency of Lenihan & 


» at Cleveland, O. 


BIG BOOST IS MADE 


IN BURGLARY RATES| 





Larger Centers Will Show In- 
creases From 23 Percent to 
100 Percent 





TAKES EFFECT ON MAY 1] 





New Rates Are Promulgated on Lat- 
est Obtainable Loss Ex- 


perience 





NEW YORK, May 5.—Effective May 
1 revised rates for mercantile safe bur- 
glary and messenger, paymaster and in- 


! terior robbery insurance were recently 


promulgated by the National Bureau of 
Casualty & Surety Underwriters for its 
member companies. 

How the new mercantile safe rates, 
predicted upon a scientific study of the 
latest obtainable loss experience, affect 
certain prominent cities here illus- 
trated: New York: City, increase 
approximately 23 percent; Chicago, in- 
crease of approximately 20 percent; De- 
increase of approximately 33! 
percent; Buffalo, N. Y., increase of ap- 
proximately 100 percent. 


is 


ol 


troit A 
trout, 3 


Grouped Into Four Sections 


For this class of insurance it was for- 
merly believed by underwriters that dis- 
counts should be allowed on a basis of 
population, on the theory that the greater 
the population the better the police pro- 
tection, and hence, a corresponding low- | 
ering of the loss ratio. Statistics have | 
proved that this is no longer a sound | 
method, because whereas some cities of | 


100,000 have splendid police protection 
and a low loss ratio, cities of a like popu- 
lation in another section of the country 
have suffered severely. For this class 
of insurance the entire United States has 
been grouped into four territories, each 
being made up of communities having 
approximately the same experience. 


Some Decreases Made 


It is interesting to note that decreases 
will be allowed to many of the smaller 
municipalities. Where the old rates in 
these places ranged from $11 to $16.50 
per $1,000 the new rates will. be $11 per 
$1,000. 


Under the heading of messenger, pay- | 


master and interior robbery rates, the 
National Bureau announces that the 
rates for risks located in East St. Louis, 
Ill., have been increased 100 percent. 
The new rate is the same as is charged 
for St. Louis. Detroit rates have been 
increased approximately 25 percent. The 
rates for risks in Broward, Dade, Duval, 
Hillsborough, Palm 
counties, Fla., have been increased 50 
percent. This follows the recent change 
in residence rates where approximately 
the same increase was promulgated. Des 
Moines rates have been increased 50 
percent while Cincinnati rates have been 
decreased percent. 

The rates for interior robbery risks in 
the Bronx, Kings and New York coun- 
ties, N. Y., have been increased 50 per- 
cent. 


ents 
0073 





May Sidetrack Fitzgerald Bill 
WASHINGTON, May 5.—Those who 
to the Fitzgerald monop- 
olistic workmen’s compensation bill for 
1e District of Columbia feel that as the 
ne draws nearer for Congress to close, 
€ measure may be sidetracked. Dis- 
trict Day comes every second and fourth 
Monday. The next time it can come up 
will be next Monday, May 10. If the 
House adjourns May 15 or shortly there- 
after, the Fitzgerald bill may be lost in 
the shuffle. In fact, there may not be 
another District Day this session 


are oppose d 


Beach and Pinellas | 


cause during the last few days there has 
been some dissension among the mem- 
bers due to the people who want some 
definite agricultural legislation at this 
session. That may occupy the time, 





Central West Casualty Rally 


The Central West Casualty of Detroit 
is planning to have an agents’ conven- 
tion some time in September. The 
agents have been assigned quotas, rang- 
ing from $10,000 to $500 on new busi- 


ness. The field was divided into seven 
classes. From Class 1, $10,000 pre. 


miums on new business are required and 
from Class 7, $500. This contest runs 
during April, May and June, covering 
all lines except compensation and em- 
ployers’ liability. The quotas will apply 
to each of the following lines: Auto- 
mobile, accident and health, plate glass 
and liability. All business must be paid 
for by Aug. 31. 





Connecticut Automobile Deaths 


HARTFORD, May 4—Of interest to 


automobile insurance men is the ratio of 
accidental deaths in Connecticut which 
was determined last year in the ratio of 
30 percent due to motor vehicles, whereas 
the motor vehicle accident ratio for the 
United States as a whole was 20 per- 
cent. Fifteen years ago motor vehicle 
deaths in Connecticut were only 3 per- 
cent of all the accidental deaths in the 
state. Last vear 354 people were killed 
by automobiles in Connecticut, which 
represents more deaths in the state than 
are caused by diphtheria. In fact the 
state figures show that the deaths from 


fever and diphtheria the past 15 
decreased, while deaths from 


typhoid 
years have 








motor cars have severely advanced. 
President Butler to Speak 
The Casualty Actuarial Society will 
hold its semi-annual meeting at the 
Hotel Biltmore, New York City, May 21. 
The program will consist of the presi- 


dent’s address, the presentation of 
papers and the discussion of papers 
offered at the former gathering. Louis 


F. Butler, president of the Travelers, has 
promised to speak at the afternoon sés- 


be- | sion. 

















Pittsburgh, Pa. 
Reading, Pa. 
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Incorporated 


Pennsylvania Indemnity Fire Exchange, Inc. 


Philadelphia 


Participating Stock Companies 


COMBINED ASSETS 


Complete coverage 


$1,850,000 


for passenger and 


commercial cars at substantial saving 


Branch Offices: 


Baltimore, Md. 


Erie, Pa. 
Scranton, Pa. 


Washington, D. C. 


| Pennsylvania Indemnity Exchange 


| The leading and most conservative automobile insur- 
ance organizations in the Eastern territory today 


Harrisburg, Pa. 
Lancaster, Pa. 
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THE DEMAND FOR 
FIDELITY BONDS 
IS INCREASING 


Employers Are Learning Not To 
Gamble With Human Nature 


The time is not far distant, we be- 
lieve, when it will be just as much 
a convention for business men to bond 
their employes as it now is for them 
to buy Fire Insurance. In increasing 
numbers employers are learning that 
jt doesn’t pay to gamble with human 
nature. 

Practically every one of the larger 
mercantile establishments in the coun- 
try now bond their employes as a 
matter of course. But the practice 
has not become so general among 
the smaller, average-sized concerns. 
It is in this field that the surety 
salesman will find plenty of opportun- 
ities to build up a profitable business. 

The small merchants and manufac- 
turers, as a matter of fact, probably 
need protection against dishonesty 
even more than the large organiza- 
tions, because they are not so strong 
financially and, therefore, are less able 
to stand large losses. 

Every firm that employs a cashier 
or a bookkeeper and that disposes of 


its goods through salesmen, is a 
prospect for Fidelity bonds. Here 
are a few points that’ should be 


stressed in talking to these employ- 
ers: 
Human Nature Uncertain 

There is nothing certain about hu- 
man nature. By this we mean you 
can’t pick out any particular person 
and say, “Five years from now this 
man will do thus and so.” You can 
say it, of course, but you can’t guar- 
antee it. 

All of which leads us to the con- 
clusion that a man’s past record and 
present habits are not a sure indica- 
tion of his future performance. 

“All of my employes have been 
with me for years and I know every 
one of them personally,” is a favorite 
argument advanced by employers who 
do not bond their employes. 

That this is not a valid objection is 
easily proved. “Mind your own bus- 
iness” is a cardinal principle. What 
employer knows everything that ev- 
ery one of his employes does outside 
of working hours? And how many 
know the intimate details of their 
employes’ family lives? 

Borrowed to Pay Husband’s Debts 

Take this case for example: Two 
years ago the cashier in charge of 
the Installment and Credit depart- 
ment of a department store in Rich- 
mond, Va., was found $8,000 short in 
her accounts. She confessed that her 
original peculation had been made in 
order to pay off some pressing obli- 
gations of her husband who was out 
of a job. She had found it so easy 
to get away with the money that she 
kept on stealing until an audit 
showed a substantial shortage. She 
had been with that one firm for eight 
years, had a fine record and was con- 
sidered capable and efficient. 

Here’s another: A_ shortage of 
$10,000 was recently discovered in the 
accounts of a bookkeeper of a bott- 
ling plant in Baltimore. The investi- 
gation disclosed that he had used 
the money to convince a woman cf 
nis devotion. Gifts of jewelry, ex- 


pensive toilet articles and other frip- 
peries, plus frequent parties and tax- 
icab rides accounted for all of the 
$10,000. He had been a trusted em- 
ploye for years but a foolish infatu- 
ation for a woman, about which his 
employer knew nothing, caused him 
to go wrong. 


Employment Record No Argument 


Will the employer’s argument that 
his employes have been with him for 
years stand against the fact that 
hundreds of our losses under Fidelity 
Bonds are caused by employes who 
have worked for one firm ten, fifteen, 
and even twenty-five years? 

Just a few months ago, for exam- 
ple, a bank cashier in York, Pa., with 
an employment record of seventeen 
years, went wrong to the tune of 
nearly a million dollars. Up to the 
time of the discovery of the shortage 
he had been regarded as a most ex- 
emplary man. He was prominent in 
church as well as social circles, was 
married and had several children. Yet, 
for a number of years, unknown to 
everybody, he spent huge sums on an- 
other woman, speculated and lost 
heavily in the stock market and dis- 
sipated his stolen money in other ways. 

Then there is the recent case of a 
sixty-year-old cashier of a lumber 
firm in a middle western city who 
had been with his employer for more 
than forty-eight years. One day he 
disappeared leaving a shortage of 
$17,000 and an employer who had not 
the faintest idea as to why the cash- 
ier had abused his faith. 

And then there’s the case of the 
secretary of a large corporation in 
Chattanooga, Tenn. This man’s 
salary was $7,500 a year, but he found 
it insufficient to enable his family to 
maintain the social plane to which 
they aspired. Over a period of eight 


$36,000 of his company’s funds in 
order to keep up three expensive mo- 
tor cars and a large house. 


Fidelity Bonds Guarantee Honesty 

The employer who thinks he can 
rely with certainty on his own judg- 
{ment of a man’s character and fu- 
lture performance is suffering under 
ja delusion. Just as it takes an ex- 
pert to recognize a clever forgery or 
/a skillfully-faked bill. so does it re- 
|quire an expert to tell a man’s char- 
acter in his face. And even the char- 
acter analyst wouldn’t undertake to 
guarantee that contrary developments 
might not occur. 

No employer can be absolutely sure 
that his employes won’t become dis- 
honest, for, unfortunately, exact char- 
acter analysis is as much a dream 
as tabloid air. The wise business 
man admits his helplessness and seeks 
vrotection, obtainable only through 
Fidelity bonds. When an employer 
hires a man he expects honesty; when 
he bonds him he. guarantees it. 








READ THE PAPERS 


The successful surety salesman 
reads the newpapers with an eye to 
vrofit. Here’s an announcement of a 
building project; that may mean a 
Contract Bond. Bill Smith, who has 








vears he helped himself to more than| 


| Judicial Bonds. 


JUDICIAL BONDS 
CAN BE SOLD IN 
ALL LOCALITIES 


Demand For This Business Does 
Not Have To Be Created 





There is no class of bonds which 
has a more widespread and evenly 
distributed field than Judicial Bonds. 
Some of them have to be filed in 
every county in the United States 
every year. So there is no territory 
so limited but what there are oppor- 
tunities to write some Judicial Bonds 
each year. 

Nor is the volume of Judicial busi- 
ness small. In 1925, about one-sixth 
of the Fidelity and Deposit Com- 
pany’s net premium writings were 
Judicial premiums. This volume was 
written in spite of the fact that a 
majority of the Fiduciary 
filed in the smaller towns were per- 
sonal bonds. The importance to the 
Company of this branch of its busi- 
ness will be readily recognized. It is 
just as important to the well-rounded 
agency. 

One of the difficult elements of sell- 
ing is entirely lacking in connection 


with the sale of Judicial Bonds. A| 


demand does not have to be created. 
Whenever there is an estate to be 
administered, there must be a bond. 
The administrator is required by stat- 
ute to file it before he can qualify. 
The same is true with other forms of 
If the parties to lit- 
igation want to take certain steps, 
the filing of bonds is a condition 
precedent to their doing so, The ob- 
ject of the Agent, therefore, is to sell 
as large a number as possible of the 
Judicial Bonds that must be filed in 


his community. He cannot enlarge 
jthe number of bonds that are to be 
filed but he can increase the percent- 


| ditions have to be met. 





| the office next door, has been appoint- | 
led receiver; he is going te need a} 


‘bond. A prominent citizen has died; 
an Administrator’s Bond will soon be 
|required. A safe has been robbed; if 
the owner did not have Burglary In- 
sirance, he will want some will 
| he other firms in his neighborhood. 
The list can be extended indefinitely. 


—SO 


that he 
Selling Suggestions 

No plan of selling Judicial Bonds 
can be universally applied. As with 
the selling of other things, local con- 
There is one 
thing, however, that holds true, wher- 
ever Judicial Bonds are used—they 
are sold, for the most part, to or 
through lawyers. 
tion generally leave it to their law- 
yers to make whatever arrangements 
are necessary to bring them success- 
fully through it: The same thing is 
true, but to a lesser extent perhaps, 


age of them 


sells, 


in connection with the handling of 
estates. 
The lawyer is, therefore, the 


Agent’s principal prospect for Judi- 
cial Bonds. In order for the Agent 
to get a maximum amount of this 
class of business, the lawyers in his 
community must know him favorably 
(it is not sufficient only for him to 
know them); they must know that 
his office writes Judicial Bonds; they 


Bonds | 


Parties to litiga-| 


will do everything in its power to fur- 
nish these bonds with the least pos- 
sible inconvenience to them. 

The Agent should take advantage 
of every opportunity to meet lawyers 
and demonstrate to them his desire 
to serve them efficiently for, after all, 
it is service to them and their clients 
which an Agent sells. When an op- 
portunity is presented to an Agent 
| to write a bond, even though the 
|premium may be very small, it should 
| be handled with the greatest dispatch. 
[ is such demonstrations of a willing- 





ness to be of service that ijead to 
other and bigger items of business. 
Although, as above stated, lawyers 
control the placing of most Judicial 
Bonds, the solicitation of individuals 
or concerns themselves, who need these 
bonds, should not be overlooked. They 
can and often do instruct their law- 
yers where to get whatever bonds are 
needed. In fact, the Agent should 
use every available influence or point 
of contact in order to land a desir- 
| able item of business. 
Court Clerks 


In some communities, most of the 





| lawyers who control much business 
|have surety company connections of 
| their own. Where this is the case, 


| the Clerks of the various Courts, par- 
|ticularly the Clerk of the Court hav- 
| ing jurisdiction over administra- 
tion of estates, can be most helpful 
to the Agent. They, of course, have 
advance information on the bonds 
that will be required and can easily 
pass this knowledge on to the Agent 
if they are so inclined. In fact, they 
can be very helpful in many ways, 
and the Agent who wants to make a 
drive for Judicial business should, 
first of all, establish an intimate 
friendship with the Clerks of the lo- 
eal Courts. 


the 


| 


Leads 
A great deal of information that 
can be made to lead to business can 
be picked up if one will cultivate the 





habit of reading or hearing accounts 
of local happenings from a business 
point of view. For instance, an ac- 


count of the death of a wealthy cit- 


lizen will suggest the possibility of 
writing an Administrator, Executor, 
Guardian or Trustee Bond; the ru- 
| mor of the failure of a concern will 


mean a Receiver or Trustee Bond and 
on indefinitely. The local news- 
papers, the publication recording the 
various Court happenings and many 
other sources furnish leads 

| The selling of Judicial Bonds is 
not radically different from the sell- 
ing of anything else. It does not re- 
quire the highly technical knowledge 
that many suppose, but, of course, 
the better the Agent understands 
their application, the better he can 
serve the patrons of his office. A de- 
mand for them does not have to be 
created; so that difficult element of 
selling is eliminated. Some of these 
bonds run for years and it is next to 
impossible for them to be cancelled. 
The premiums are collected annually 
and one sale may represent an an- 


| so 
| 











must know that his office can and! nual income for several years. 
The F & D is always glad to consider applications for agency 


Baltimore, Md. 








appointments from insurance men interested in increasing their in- 
comes via the surety route. Use this coupon, or write direct to 
the Production Department, FIDELITY AND DEPOSIT COMPANY, 
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CASUALTY AND SURETY COMPANY 
Home Office: Brumder Building 
MILWAUKEE, WISCONSIN 


Executive Offices: 
UNION INDEMNITY BUILDING 
NEW ORLEANS, LA. 


Eastern Department: 
10 MAIDEN LANE 
NEW YORK, N. Y. 


CAPITAL $750,000.00 


FOR AGENCY PROPOSITION WRITE 
EXECUTIVE OFFICES 


Valuable Territory Available 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 








ncome Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can be done’”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” gets the business. 
If you are a big man you can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 








monthly magazine for health 


The C asualty Rev iew ad accident salesmen. $2a year. 



































WAS HELD DOMESTIC SERVANT 


Iowa Commission Decides Handy Man 
Repairing Gas Generator Is 
Not in Industry 


A decision has just been handed down 


by the industrial commission of Iowa 
in favor of the Federal Surety. 
Bettendorf has a large estate. Among 
his servants was an employe, Cave Tun- 


nicliff, who was used as a “handy-man.” | 


He was an expert electrician, competent 
chauffeur and had some knowledge of 
gardening and general outdoor work, as 
well as indoor work, on an estate. 

A gas generator in the basement of 
one of the homes on the estate got out 
of order and Tunnicliff was called to re- 
pair it. 
nicliff was found in the basement with 
a fractured skull. 
Tunnicliff had a dependent sister who 
made claim for compensation. 
yers contended that while it was true 
that this man was employed on an 
estate, he was in a sense employed in 
an industry, isasmuch as he did me- 
chanical work about the place. The 
Federal Surety’s contention was that he 
was not engaged in an industry that 
would come within the meaning of the 
compensation act; that he was a domes- 
tic servant and that he was such at the 
time he received his fatal injury. The 
industrial commission upheld the Fed- 
eral Surety’s contention. 


Workmen’s Compensation Cases 

Validity of Certain Provisions of 
Pennsylvania Statute Respecting Non- 
resident Aliens—Claim for compensation 
under the workmen’s compensation act 
of Pennsylvania. Plaintiffs in error were 
wholly dependent on deceased employe 
of defendant, but were Italians living 
in Italy. The statute expressly pro- 
vided that “alien parents ... not resi- 
dents of the United States shall not be 
entitled to any compensation.” Plain- 
tiffs contended that the treaty with Italy 
invalidated the above clause. Held that 
Article 3 of the treaty did not give 
plaintiffs the right to recover. The 
compensation act offered a plan different 
from the common law and the workman 
was free not to come under it. If he 
chose to come under it, all benefits de- 
pendent on the new arrangement were 
matters of agreement and could not be 
earried further than contract and stat- 
ute go. Liberato vs. Royer, Supt Ct. of 
U. S. April 12. 


Tennessee Compensation Figures’ 

NASHVILLE, TENN., May 4.—The an- 
nual report of the department of labor 
shows that $393,682 was paid out last 
year in Tennessee as workmen's com- 
pensation, representing 25,569 cases. In 
1924 $563,066 was paid out representing 
21,364 cases. The total amount paid for 
all workmen’s compensation claims since 


the law went into effect July 1, 1919, 
was given as $2,484,264. In 1925, 162 | 
death cases were handled and six de- | 
pendents received the maximum award | 
of $6,000, it was stated. 

Approximately 4,816 employers, firms | 
and corporations operate under the | 


workmen's compensation law in the state, 
132 of whom are self insurers, employ- 
ing approximately 39,000 persons. 


Illness from Eating Oysters 
According to a ruling of the California 
court of appeals, reversing the Indus- 
trial Accident Commission, illness re- 
sulting from eating contaminated oysters 


while on a business trip is compensa- 
ble under the compensation law of | 
California. The ruling was handed | 


down in the case of William L. Pattiani 
of San Francisco who became ill in No- 
vember, 1924, from eating contaminated 
oysters while in New York on a business 
trip. 
sale drug firm in San Francisco and was 


acting as its purchasing agent when he | 


contracted typhoid fever in an epidemic 
in New York spread through oysters. 
The Industrial Accident Commission held 
that the illness was not caused from risk 
in the employer’s work. The appellate 
court overruled this decision and speci- 
fied that the malady was compensable 


J. W. | 


An explosion occurred and Tun- | 
He afterwards died. | 


Her law- | 


Pattiani was employed by a whole- | 


| CANADIAN SHOWING NOT GOop 


Experience on Compensation and Em. 
ployers’ Liability No More Satis- 
factory Than in U. §. 


Companies writing employers’ liability 
and workmen’s compensation insurance 
in Canada did not fare much better last 
year than those operating in this coun- 
try. The premiums totaled $2,323,491 
with losses of $1,819,610. The Employ- 
ers’ Liability was the outstanding leader 
in that line with premiums of $477,978. 
The Union of Canton was second with 


$189,996. Figures by companies are as 
follows: 
Net .Losses 
Premiums Inc. 
Alliance Assurance. .$ 3,567 $ 1,314 
Autocar aide inal pais @ 5,409 715 
British Oak....... 64,604 65,362 


| Canada Accident.... 22,520 10,601 





Car and General.... 2,190 1,004 
Continental Cas...... 1,525 3,160 
Dominion Gresham. . 61,389 27,947 
Employers’ Liability 477,978 371,757 
| Fidelity Insurance.. 7,839 667 
| Genl. Acci. of Can.. 34,763 11,908 
| General Accident.... 1,787 72 
| Globe Indemnity.... 75,638 65,837 
Guardian of Canada. 19,401 26,837 
Hartford Accident... 83,358 61,228 
Imperial G. & A.... —3,791 ...... 
Imperial Insurance.. ace 
rrr 184,933 123,295 
Law, Union & Rock. 4,521 2,081 
Liverp. & Lon. & Gl. —_—— = eae 
| London & Lance. Gu. 10,316 3,659 
London & Scottish.. 327 399 
London Guarantee... 85,332 42,601 
Lumb. Mut. Cas...... 2,836 266 
Maryland Cas........ 28,029 30,117 
Merchants & Emp... 136,634 110,335 
North American Ac.. 67,043 26,401 
North British....... res 
Northern Assurance. 57,964 57,728 
Norwich Un. Fire... 31,578 21,554 
| Ocean Accident..... 62,461 18,952 
Queensland ......... 738 19 
Railway Passengers. 31,417 25,372 
Royal Exchange.... 38,321 41,543 
Royal Indemnity.... 19 —1,924 
| Royal Insurance..... 30,750 28,863 
Scottish Metropol... 6,161 4,602 
Sn bitbhedvarenes 666 4,880 10,065 
re, eee 143,152 176,452 
Union Assurance. 12,338 — 
Union of Canton.... 189,996 218,628 
Unit. States F. & G. 157,648 69,370 
World Marine...... 15,539 10,768 
Co "=e 53,285 36,235 
DEE. aWccdubeonees 108,612 143,870 
WE: é.a8 deine eS $2,323,491 $1,849,610 


Can’t Sue for Damages 


AUSTIN, TEX., May 4—In affirming the 
ease of Castleberry vs. Frost-Johnson 
Lumber Company, from Nacogdoches 
county, the Texas supreme court holds 
that an injured employe, whose injury 
does not result in death, has no cause 
of action against his employer for ex- 
emplary damages arising from _ gross 
negligence of his employer. The su- 
preme court held that an employe who 
| takes compensation for actual damages 
is not entitled to recover exemplary dam- 
ages growing out of gross negligence. 

The opinion affirmed the district court 
and court of civil appeal. The question 
had not been before the supreme court 
in any other case. 





Sue Outside Motorists in Wisconsin 


MADISON, WIS., May 4—Motorists 
from outside of Wisconsin who have 
been involved in collisions in the state 


will be brought to task for damages filed 
against them as is indicated by legal 
papers. being technically served in 
| twenty-five damage cases by the sec- 
retary of state’s office under the law 
enacted by the legislature in 1925. The 
law gives injured persons an opportunity 
to recover which they formerly did not 
possess, and if the persons against whom 
the actions are brought are located in 
the state, any judgment that is obtained 
against them can be collected. They 
formerly escaped because of the difficulty 
of serving processes upon them. The law 
| states that the use and operation of 4 
motor vehicle over the highway of Wis- 
consin shall be deemed an appointment 
by such non-resident of the secretary of 
state as his attorney upon whom may be 
served all legal processes in any action 
or proceeding against him, growing out 
of such use or operation resulting in 
damages or loss to person or property. 
The state collects a fee of $2 for the 
service. A copy of the process is mailed 


to the defendant in the action, being ad- 
| dressed to his last known address. 
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EXPECT SAWYER’S ELECTION 





Will Probably Succeed L. H. Carr As | 


Manager of the Burglary Department 
of the National Bureau 





NEW YORK, May 5.—When L. H. 
Carr retires as manager of the burglary 
department of the National Bureau of 
Casualty & Surety Underwriters to as- 
sociate with the newly formed Great 
American Indemnity, which he will do 
May 15, his successor will probably be 
his present chief aid; L. A. Sawyer. Mr. 
Carr has been connected with the burg- 
lary underwriters’ conference for a num- 
ber of years, first as assistant to the 
late Hal Cluff, and as manager following 
Mr. Cluff’s death and the absorption 
of the conference as a branch of the 
National Bureau. Previously he was 
with the Ocean Accident & Guarantee. 
Mr. Carr is recognized as an unusually 


astute burglary underwriter and his abil- | 


ities are held in high esteem by his as- 
sociates. 
Mr. Sawyer has been identified with 


more, and for the past six months has 
been assisting Mr. Carr in the manage- 





(GOOD BUSINESS .IN FLORIDA 


Burglary Companies Eagerly Seek Bank 
Business—Moral Hazard Has Been 
Greatly Reduced 


NEW YORK, May 5.—Despite the 
recent loss of $5,000 suffered by one of 
the banks of Citra, Fla., through a 
holdup and successful get-away, the ex- 
perience of burglary companies on bank 
business in Florida is such as to induce 
underwriters to seek risks of the class. 
As a rule the vaults of the financial in- 
stitutions at important centers of the 
state are of modern construction and 
while the majority of the banks main- 
tain large sums of currency, it is so 
well protected that highwaymen give 
the territory a wide berth. 

One important reason for the rapidity 


; with which deposits have accumulated 
|of late months, is the firm refusal of 


the financiers to loan upon land devel- 
opment schemes. While not a few of 


|the improvements along both the east 
|} and the west coasts are legitimate and 
the National Bureau for two years or | 


ment of its burglary department, dur- | 
ing which time he has developed to a | 


point that in the opinion of many of the 
members justifies his selection as Mr. 
Carr’s successor. 





Lack of Watchman Bars Recovery 


Indemnity won a case in Douglas county 
where it was sued to recover $1,210 by 


will be carried to completion by their 
promoters largely with their own funds, 
the very great percentage of the propo- 
sitions so widely advertised a year or 
less ago were utterly devoid of merit 
and have already collapsed. The shoe- 
string operator, who has been the bane 
of the real estate business for the past 


|two years, has been driven to cover, 
| such real estate agents as are still ac- 


LINCOLN, NEB., May 4—The Travelers | 


H. Beselin & Sons on a burglary policy, | 


the court below holding that the absence 
of a private watchman, the employment 
of which was stipulated as necessary in 
the policy, did contribute to the loss. 
The plaintiffs had urged that their fail- 
ure in this respect did not so contribute 
and that being so that failure did not 
bar recovery. The case is to be appealed 
to the supreme court. 





Reward for Oregon Bandits 
PORTLAND, ORE., May 5.—The 


Hartford Accident & Indemnity, through | 


its Portland agents, Walker, Barton & 
Leavy, has offered $1,000 reward for the 
arrest and conviction of holdup men who 
obtained more than $14,000 in coin and 
currency April 18 when they held up the 


tive being in the main worthy of con- 
fidence. 

In the opinion of underwriters who 
have recently fraveled Florida, the fu- 
ture of the state is secure and now that 
land and building values are down al- 
most to normal no reason exists why 
the insurance companies cannot safely 
transact business in the commonwealth. 
The moral hazard still obtains to a de- 


| gree, but it is constantly decreasing. 


Agents in the state yet have difficulty 
in making premium collections and are 
asking consideration in this respect 
from their companies. 








collection automobile used by the Port- 
land Electric Power Company. The 


| holdup was the most daring and netted 
| larger returns than any committed here 


| 


in many years. 








ACCIDENT AND HEALTH 








MARYLAND PLAN WORKS WELL | 


Employment by Commissioner of Doc- 
tor to Investigate Claims Cuts Loss 
Ratio on Weekly Payment Business 


BALTIMORE, May 
the employment of a doctor to investi- 
gate all cases we have been able to cut 
down possible fraud against the com- 
panies which insure their clients against 


ber of claims made to these 10-20-30 
insurance companies was actually 25 
percent smaller than it had averaged. 
And even now, after months have gone, 
the figure still stands at 5 percent less 


| than previous average. We have saved 


5—“Through | 


sickness and accident on the basis of | 


collecting 10, 15, and up to 30 cents a 
week premium,” declared Carville D. 
Benson, insurance commissioner of 
Maryland. “In the aggregate, there is 
an enormous amount of such business 


done, and these companies do a very | 


useful and beneficent work. 
thousands of wage earners carry such 


Literally | 


Protection. Until recently there were a | 


few doctors who were more than sus- 
pected of issuing disability certificates 
on which insurance could be collected, 


to patients who were not really ill or | 
badly hurt. On such certificates a good | 


many fraudulent claims were paid and 
he companies lost considerable money. 

“We employed a reputable physician 
on an annual retainer and made him the 
arbiter when there was any dispute be- 
tween the insuring company and the 
doctor of any client. The first week 


aiter our physician took hold the num- | 


a good deal of money for the com- 
panies without hurting anybody who 
had a fair claim.” 


HAS PROFESSIONAL POLICY 


Zurich Issues New Coverage for Ampu- 
tation and Loss of Use of Members 
of Both Accident and Disease 


The Zurich has recently issued a spe- 
cial professional policy that covers 
against amputation and loss of use in 
respect to hands, fingers, thumbs, arms, 
eyes, feet and legs. The policy pays in- 
demnity for amputation caused by dis- 
ease as well as by accident, the same 
amount for loss of use of such members 
when not amputated caused by disease 
as well as by accident and blindness of 
one or both eyes caused by disease as 
“well as by accident. Thus the Zurich is 
insuring the professional man for the 
members vital to the pursuance of his 
profession. The classes covered are 
surgeons, physicians, dentists, artists, 
musicians, architects, accountants, chem- 
ists, technical men and others whose 








AGENTS 


—who wish to increase their casualty 
business should know what the Central 
West Casualty Company offers them. 
A keen insight into agency problems 
by its officers, plus their personal atten- 
tion to all agency matters, guarantees 
the building of your casualty business. 


Write us today. 


Capital $1,000,000.00, fully paid in 
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CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! JEFFERSON AVE. EAST 


DETROIT, MICHIGAN 











Exceptional Service 
is Assured 


When your surety problems are referred to 


DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 


HOMER H. McKEE, President 








FILL IN AND MAIL 


DETROIT FIDELITY AND SURETY CO. 
Detroit, Michigan 


If you are not satisfactorily cheiiaidiil here I shall wel- 
come correspondence. 


(NAME) 


(Street) 











FIDELITY AND SURETY BONDS EXCLUSIVELY 





44 CASUALTY THE 





NATIONAL UNDERWRITER 





May 6, 1926 











ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE. Chicago EASTERN DEPT... New York 
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The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal loss on all 
outstanding covered accounts, but serves to prevent losses. 


If yow are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicago 














| examination 


professions should be insured in a spe- 
cial manner over and above what an 
ordinary policy will provide. It is issued 
in amounts from $5,000 to $50,000 in 
select, preferred, extra preferred and 
ordinary classes at the uniform rate of 
$4.80 per thousand. There is no medical 
and disability is not re- 
quired. Lump sum indemnity is paid 
upon existence of loss. As an example, 
if it is issued to a surgeon for $25,000 


| it pays $18,750 for an operating hand, 


index finger $5,000, thumb $5,000, thumb 
and index finger $11,250, blindness $25,- 
000. This is an entirely new kind of 
policy and one that will undoubtedly 
have a ready appeal to all professional 
men. 

L. D. Edson is manager of the acci- 
dent and health department of the 
Zurich. In June of 1925 the company 


| initiated a reorganization of its accident 


department, placing Mr. Edson in charge. 


| The department made rapid strides, the 
increase for the last six months of 1925 


| conference 


over the corresponding period of 1924 
was 100 percent. Likewise the first 
three months of 1926 have shown an in- 
crease of 110 percent over the corre- 
sponding period of 1925. 


Easterners Not to Attend 

NEW YORK, May 5—It is extremely 
doubtful whether any executive of the 
accident and health companies of the east 
will go to Madison, Wis., to attend th 
called in that city by Com- 
missioner W. Stanley Smith for May 11. 
although a number will be represented 
by their general agents at Milwaukee or 
Chicago. 


Has Increased Its Capital 
Massachusetts Accident has re- 
notification from the Massachu- 
insurance department that the in- 
crease in the capital stock of the com- 
pany from $200,000 to $350,000 has been 
done in accordance with the provisions 
of section 70 of chapter 175 of the gen- 
eral laws of the state and is, therefore, 
fully authorized to transact accident and 
health business on the increased capital. 
The surplus now stands at $250,000. 


The 
ceived 
setts 


Death Was Not Accidental 

GREENSBORO, N. C., May 5.—The is- 
sue of whether death from double pneu- 
monia as a result of taking ether prior 
to an operation on a man’s knee can be 
construed as accidental was settled in 
court here when a judgment of 
non-suit was entered in the case of Eva 
Short vs. Benefit Association of Railway 
Employes. 

The insured suffered an 
knee about six years ago while working 
as a freight conductor, resulting in an 
impairment in the limb which was not 
sufficient to cause retirement from serv- 
ice. Two years later he decided to have 
an operation which would give better 
use of his leg. Prior to the operation, 


superior 


injury to his 





= ——__ 
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ether was administered. Pneumonia de. 
veloped and was the immediate cause of 
death. 

The court held that the death was not 
accidental under the terms of the Policy 
issued by the defendant. 


Memel Takes New Post 


Edward B. Memel, for the past seven 
years with the Travelers office in Cin- 
cinnati, has gone with the Cincinnatj 
Underwriters’ Agency to take charge of 
its life, accident and group department, 
For the past several years Mr. Meme] 
has been assistant manager of the Cin- 
cinnati office of the Travelers. Recently 
the Cincinnati Underwriters handled the 
Pure Oil group case which involves 8,009 
lives and which was written through the 
Travelers. One of Mr. Memel's duties 
will be to handle the salary allotment 
insurance of the Pure Oil Company em- 
ployes. 


National L. & A. Changes 


Promotions to superintendencies in the 
National Life & Accident this week were 
announced as_ follows: R. L. White, 
Akron; S. J. McClure, San Diego; W. A, 
Ament, Louisville. Transfers are as fo]- 
lows: W. E. Biddie, manager at Waco, 
to supervisor in the western territory; 
Supervisor R. P. Jarrell to manager at 
Waco; Manager Ed Archley has 
placed in charge of the Bristol, 
district, and Manager W. E. Jakes, for- 
merly in charge of Bristol, has been 
named manager in the Augusta district. 

R. B. Fulton, formerly on a debit at 
Houston, is promoted as superintendent 
at Galveston; M. 8S. Richmond of Chi- 
cago No. 3, to superintendent; C. H. 
Orndorff of Memphis No. 1, to superin- 
tendent. 


been 
Tenn., 


Life & Casualty Promotions 
Promotions to superintendencies an- 
nounced by the Life & Casualty as fol- 
lows: W. F. Gordon, in Louisville; J. G. 
Andrew, Columbus, Miss.; F. P. Woodier, 
Richmond. L. H. Williams, formerly an 
agent in the Raleigh staff of the Dur- 

ham district, is made special agent. 


Health Insurance Decision 


When Misrepresentation in Applica- 
tion Is Material and Will Avoid the 
Policyv—Held that it was usually for a 


jury to decide whether a misrepresenta- 
tion had in fact been made, whether it 
was material, whether it was made with 
intent to deceive and defraud, or whether 
the matter misrepresented increased the 
risk of loss A material misrepresenta- 
tion, even though made without intent 
to defraud, would avoid the policy if 
the matter misrepresented increased the 
risk of General questions calling 
for information concerning former ail- 
ments did not require disclosure of ail- 
ments of a trivial, temporary or unim- 
portant nature. Gruber vs. Germ. R. C. 
Aid Society, 113 Minn., 340, followed. An 
answer incorrectly written in the appli- 
cation by insurer’s agent, of which in- 
sured was innocent, would not void the 
policy. Mack vs. Pacific Mutual Life. 
Sup. Ct., Minn. April 9. 


loss. 








| $1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


>” THE AMERICAN GUARANTY CO. 


COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 





Write for 
Territory in 
Central States 














Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 











Do your fellow agent a good turn—get him ac- 
quainted with The. National Underwriter, the real 
insurance newspaper. 














AMONG SURETY MEN 





LIMITS MUTUALS’ BOND FIELD } are identical, will not permit a_ mutual 


—————— * .. ~~ . io. 
Can’t Write Without Guaranty Fund !i¢ officials. 


and in No Case on Public Officials, 
Minnesota Court Holds 


ST. PAUL, May 5.—An important 
ruling regarding the right of mutual 
companies to write surety bonds in Min- 
nesota has just been handed down by 
the state supreme court. It is a vic- 


| tory for Commissioner Wells. 


| surety bonds in the state. 


The decision in effect denies the right 
to write surety bonds to all mutuals 
which do not have a guaranty fund and 
holds that no mutual, regardless of a 
guaranty fund, can write surety bonds 
on public officials. 

The case involved the Minnesota Mu- 


tual Indemnity, which sought to write | 


Commissioner 


| Wells refused to grant such a permit 


| and the case was taken 


) was appealed. 


to court. 
lower court dismissed the action and it 
In affirming the lower 


| court the supreme court said: 


| 


“The fundamental essential of mutual 


e . . ; 
insurance, that the insured and insurer ‘ 


The | 


company to write surety bonds for pub- 
The facts involved in writ- 
ing such bonds are inherently incom- 
patible with mutual insurance.” 

This is the first time the point has 
been ruled on by the courts and the 
insurance department is gratified at the 
outcome of the case. 


PROPOSE MERIT RATING PLAN 


Texas Highway & Municipal Contrac- 
tors Association Outlines Scheme 
for Lower Contract Bond Rates 


& Municipal 
Contractors Association has sent out 
to contractors in the state a_ bulletin 
giving details of the plan providing tor 
the writing of construction contract 
bonds, recommended for adoption at the 
convention of the Associated General 
Contractors held in Fort Worth, several 
weeks ago. The proposed plan 1s 4 
merit rating scheme for construction 
| contract bonds. It is reported that the 
Security Union Casualty of Houston, 


The Texas Highway 
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Tex., through its general agents John 
L. Wortham & Son, is offering the plan. 


Contractor’s Agreement 


Under the plan the contractor agrees 
to p see complete records and to furnish 
to the surety company semi-annually a 
financial statement verified by an ap- 
ot ed public accountant, to furnish an 

experience questionnaire on the surety 
company s form, to furnish a copy of the 
architect’s or engineer’s estimate of 
monthly work performed on his contract 
and semi-annually a detailed report 
showing the status of all uncompleted 
contracts; to furnish on request of the 
surety company, in connection with any 
engineering project, a plan and equip- 
ment questionnaire on the surety com- 
pany’s form, and finally to make appli- 
cation to this company for all bonds 
which the contractor may be required to 
furnish within the next five years and 
to permit the surety company to write 
such bonds as are acceptable to it. The 
only exceptions are that in case the 
contractor shall be requested by the 
owner or owner’s representative to fur- 
nish the bond of some other surety com- 
pany, or if the contractor can obtain 
his bond from some other surety com- 
pany at a lower rate, he shall be re- 
lieved of any obligation to make appli- 
cation to the surety company for that 
bond, but the company requests a writ- 


ten statement from the contractor out- | 


lining all conditions under which a 
lower rate is granted. 
Reduction in Rates 


The company backing the plan agrees 
not to charge the contractor rates higher 
than those scheduled, and also agrees 
that if it should reduce its rates below 
those mentioned, it will make a corre- 
sponding reduction in the premium 
charged on bonds furnished to the con- 
tractor in the five year period. Under 
this plan, for alf contracts for which 
the present rate is $10 per $1,000, for 
practically all classes of construction, 
the following rates will hold: Bonds not 
over 10 percent of contract price, $3 per 
$1,000 on contract; bonds not over 20 
percent of contract price, $5 per $1,000 
on contract; bonds not over 30 percent 
of contract price, $5.70 per $1,000 on 
contract; bonds not over 50 percent of 
contract price, $6.66 per $1,000 on con- 
tract; bonds not over 75 percent of 
contract price, $7.33 per $1,000 on con- 
tract; bonds not over 100 percent of 
contract price, $8.00 per $1,000 on con- 
tract. 

It is stated that the company is now 
in position to handle bonds up to $500,- 
000 and that in the near future its capital 
and surplus will be increased to enable 
it to handle bonds up to $750,000 or 
more, and that by the end of 1926 it will 
be able to handle bonds up to $1,000,000. 
The bulletin states that this rate reduc- 
tion is offered as an incentive to con- 
tractors to furnish the necessary infor- 
mation to the surety company and urges 
all members of the Texas Highway & 
Municipal Contractors Association to 
support the proposition. 


Excess Reinsurance Plan 


Some surety companies are taking re- 
insurance on excess business. For in- 
stance a bond is executed for $100,000. 
The original company may elect to 
stand the first $50,000 and will reinsure 
the excess. Therefore the rate on the 
excess would be much less than on the 
original. It is stated that some non- 
conference companies that have taken 
contract bonds at $1 follow this plan, 
but will only pay commissions to the 
agent on the original amount retained 
by the writing company. Where the 
original company feels that the contrac- 
tor is a very high grade man and there 
is little danger of trouble it mz uy decide 
to follow the excess reinsurance route. 





Report Probe of Cleveland Bonds 


CLEVELAND, May 4—The Cleveland 
Press published a story in which it is 
Stated that State Examiners Will E. 
Heck and John Whitney have launched 
probes into the acceptance of $1,200,000 
of surety bonds, covering certain con- 
struction work of the Trinidad Paving 


Company, furnished by the Inland Bond- 
ing of South Bend, Ind., whose assets 
were reported to the superintendent of | 
insurance as $301,968 on Dec. 31, 1925. 
| 
| 





The “Press” uses figures, some of them 
reported to the state department, and 
some from Best’s Reports, which indi- 
cates that certain of the bonds are 
larger than authorized by law, when | 
compared with the assets of the com- 
pany. { 





Nebraska Road Contracts Let 


LINCOLN, NEB., May Surety men | 
enjoyed a momentary harvest last week | 
when the state highway department let 
contracts totaling $1,000,000 for construc- | 
tion of roads, bridges and culverts. This 
is the third letting of the year, and con- 
tracts are being well distributed. The 
last letting will be in June and the total 
of more than $5,000,000 will be paid for 
out of gasoline tax and federal aid 
money. 








Surety Cases Decided 


Right to Recover on Sheriff’s Bond for 
Injury Wrongfully Inflicted by His 
Deputy—This action was brought for 
damages suffered by plaintiff, Jahns, 
through being shot by a deputy sheriff, 
against the deputy sheriff, sheriff and the 
sheriff’s surety. Plaintiff was innocent 
of any offense; was driving home in the 
evening with his brother. No signal was 
given to stop, but when the automobile 
was opposite the deputy sheriff and other 
officers, a shot was fired, and after the 
automobile had proceeded twenty feet 
further another shot was fired which 
struck plaintiff. There was no warrant 
in the hands of any officer. 
the sheriff and his surety were liable 
for the unauthorized acts of the deputy 
sheriff. Jahns vs. Clark. Sup. Ct. State 
of Washington. March 29. 

= . . 


Liability of Sureties Thereon When 
—Where the verdict of the jury in a re- 


return of the property or, if return could 
not be had, then for the value thereof, 
held that a judgment entered merely for 
value of the property was ineffectual to 


pay amount of the judgment. 
Olender. Dist. Ct. of Appeal. 
Dist, Div. 2) California. 


Benson vs. 
(2nd App. 
March 29. 


Sue on Bill of Lading Bonds 


The Illinois Central Railroad Company 


Danville, IIL, 
from the 
Surety. 

The petition alleges that surety com- 
pany has refused to pay guarantees on 
several shipments of sugar sent to Chi- 
cago from various points in Iowa, Utah 
and Louisiana. The sugar was shipped 
to the Danks Sugar Company of Chi- 
cago. 

It is claimed that the Danks company 
secured the sugar without the original 
bills of lading by filing bonds furnished 
by the surety company, later refusing to 
surrender the bills of lading. 


Northwestern Casualty & 





J PLATE GLASS INSURANCE 











PROTEST OKLAHOMA ACTION 


Reduction Can Be Made in 
Plate Glass Rates 


surance writing companies here have 
been advised by the State Insurance 


of a_ small Ohio office for entry into 
the state, together with the privilege 
of writing business at rates 25 percent 


submit data covering their loss experi- 
ence in the state and have been invited 
to attend a hearing at Oklahoma City, 
May 25, and to show cause, if any, why 
the application of the Ohio institution 
should not be granted. The Oklahoma 
Board prepares all fire and plate glass 
insurance rates and none other must 
be used by companies licensed in the 
state. The plate glass rates now being 


observed are those promulgated in 1922. 
In the past five years the total premiums 





Held that | 


Judgment Is for Value of Property Only | 


plevin action was in the alternative for | 


bind the sureties on the replevin bond to | 


has filed suit in the federal court at | 
asking $100,000 damages 








—— 
Companies’ Loss Ratios Show That No | 


NEW YORK, May 5.—Plate glass in- | 


Board of Oklahoma of the application | 


below those promulgated by the Board | 
which it professes its willingness to do. | 
Companies generally have been asked to | 














You lost that 
Casualty line because 
you didn't know 





If you are anxious to sell more Cas- 
ualty business you are invited to attend 
the classes which will be conducted by 
W. W. Heise, Western Department Man- 
ager of the Georgia Casualty Company. 

These classes are to be held beginning 

May 13th every Thursday evening at seven 
o'clock at the offices of the Georgia Cas- 
ualty Company, 721 Insurance Exchange, 
Chicago. 
Wise up with Heise on the Casualty busi- 
ness—there is absolutely no charge or 
obligation of any kind. Drop in some 
class night and if you are sincerely inter 
ested in getting ahead we are certain your 
attendance will be regular. 


GEORGIA 


CASUALTY CO. 
W. E. SMALL, President 
Atlanta, Ga. 
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HOME OFFICE 
59 Maiden Lane — 91 William Street 
New York 


COMPARATIVE STATEMENT OF THE COMPANY’S PROGRESS 


Reserve for Surplus 
Assets Liabilities To Policy Holders 
Dec. 31, 1922 $2,001,971.81 $ 815,535.99 $1,186,435.82 
APOC. BA, TREES ois sa sdevss 2,113,881.51 863,348.67 1,250,532.84 
Dee. 31, . 984 .....06065. 2A 888,421.39 1,525,491.83 
ae | eee 3,270,700.14 1,069,511.59 2,201,188.55 


Claims Paid Since Organization Over $8,800,000 


OFFICERS 


J. CARROLL FRENCH, President 


Cc. H. BAINBRIDGE, Vice-President LEOPOLD S. BACHE, Vice-President 
HARVEY L, JONES, Vice-President FREDERICK E. POHLE, Treasurer 
ROBERT E. ROBSON, Secretary 
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had upon plate glass business in Okla- 
homa amounted to $907,723, on which 
losses aggregating $431,030 were paid. 
The annual record for the period is: 


Premiums Losses | 
BOB .ncccccccccccscecs $202,188 $113,587 | 
BOBS ow cccccvcccccseece 174,156 61,640 | 
WDZS ncn ccccvcccscscese 171,813 97,192 
19BE nccccccccvccccccce 180,896 87,841 
BORD cccvcesecseseocers 178,670 70,770 





The percentage of losses to premiums 


was 47.4, while the normal ratio beyond 
which an underwriting loss is likely to 
ensue to the companies is 40 percent. 
In the light of the above experience 
managing underwriters feel that any re- 
duction by the governing board from ex- 
isting rates would be unwarranted and 
they will protest strongly against any 
such action. 








PERSONAL GLIMPSES OF CASUALTY MEN | 








Henry B. Bale, manager of the Chi- 
cago office of the Standard Accident, 
was married last week to Miss Paula 
Anita Dilg. Miss Dilg has been for a | 
long time head of the accident depart- | 
ment of the agency and is a woman of 
fine ability. 

Mr. and Mrs. Bale have gone to Ashe- 
ville, N. C 


Sympathy of the insurance fraternity 
has been extended to John A. Keelan, 
superintendent of agents for the Time 
of Milwaukee, over the death of his | 
mother, Mrs. Sarah Keelan, 81, on April 
29. Death was due to bronchial pneu- 


monia. Besides Mr. Keelan, she is sur- 
vived by a daughter and two other 
sons. 


Charles H. Holland, president of the 
Independence companies, who has been 
on the Pacific Coast for several weeks, 
was the guest of honor at a luncheon in 
San Francisco this week. Among those | 
present were: Edward Parrish, vice- 
president and Pacific Coast manager of 
the Niagara Fire; Thomas H. Anderson, 
Pacific Coast manager, Liverpool & 
London & Globe; Clifford Conly, Pa- 
cific Coast manager, Great American 
fleet; F. H. Rhoads, Pacific Coast man- 
ager, Aetna Fire; John Carlson, assist- 
ant manager Niagara Fire; G. A. Arch- 
ambault, manager Independence 
Indemnity; J. M. Gordon and H. S. 
Dunn of the general agency firm of 
Gordon & Dunn, Pacific Coast represen- 
tatives of the Independence Fire. 

Roy Tuchbreiter, superintendent of 
agencies of the Continental Casualty, has 
just returned from a two weeks’ trip 
through the southwest. He is particu- 
larly optimistic in regard to the out- 
look in Texas, which he regards as the 
best insurance field in the country just 
at this time. 


Manton Maverick of Chicago, vice- 
president of the Continental Casualty, 
is still in the Presbyterian Hospital in 
that city for some three weeks under 
observation for stomach trouble. Mr. 





| turned to his office on Tuesday. 


| midable. 


| from another of his globe trotting trips, 


| months. 


Maverick is a hard worker and has been 
closely confined to his desk. It is 
thought that he will be out shortly after 
taking treatment. He is well known to 
the insurance fraternity. 


H. G. B. Alexander, president of the 
Continental Casualty, who has been in 
southern California for the winter, re- 


Vice-President Herman A. Behrens of 
the Continental Casualty and Conti- 
nental Assurance left for New York 
Wednesday. After attending some meet- 
ings in the east, Mr. Behrens plans to 
sail for London, provided the great 
strike there does not become too for- 
He and Mrs. Behrens are 
booked to sail Saturday. Mr. Behrens 
will not undertake the trip if the outlook 
in England is discouraging. 


Fred L. Gray, head of the Fred L. 
Gray agency of Minneapolis, is back 


this time to Africa. He was absent six 
Mr. Gray engaged in some big 
game hunting in Africa, but his weapon | 
was a movie camera and he brought | 
home with him between 8,000 to 10,000 
feet of films. He found the sport quite 
as interesting as hunting with real | 
weapons. 

Mr. Gray has now visited practically 
every part of the world in the several 
trips he has taken in the past few years. 
He has written a book on his travels 
through South America. 





Vernon G. Pierson, who has been ap- 
pointed manager of the Pacific coast de- 
partment of the Detroit Fidelity & 
Surety, will take his new position next 
week. For a number of years he has 
been manager of the central New York 
department of the Fidelity & Deposit at | 


Syracuse. He succeeds O. H. Beyer, | 
who has been the Detroit Fidelity dl 
Surety manager on the coast. Mr. Pier- | 


son enjoys an enviable reputation as an 
organizer and producer of business. He | 
is a capable underwriter. 








Hearings Held in St. Louis on American 
General and Interstate Casualty 
Affairs 


ST. LOUIS, May 4.—Testimony at a 
hearing on the allowance of receivers’ 
and attorneys’ fees in connection with 
the winding up of the affairs of the de- | 
funct American General Indemnity of 
St. Louis revealed that nearly all of the 
creditors of the company have been 
paid in full. The receivers are holding 
$39,800 cash and expect to realize an- 
other $18,000 on other assets of the com- 
pany. In addition they hope to win 
$50,000 under a suit now pending. Should} 
the judgment for $50,000 be obtained, 
this would enable the receivers to turn 
over as much as $75,000 to the Interstate 
Casualty, which owns the assets of the 
\merican General. Judge Charles G. 
Revelle is receiver for the Interstate. 

When it went into receivership the 
American General had assets of from 
$150,000 to $200,000. 

Judge Revelle and H. J. Ready, as re- 
ceivers for the American General, jointly | 
have asked fees of from $10,000 to $20,- | 
000. Former Judge Conway Elder and | 
Karol Korngold, attorneys for the re-! 


WINDING UP RECEIVERSHIPS | 





ceivers, have asked for a joint fee of 
$20,000. 

Judge Revelle stated that creditors of 
the Interstate Casualty probably will re- | 
ceive 40 to 50 cents on the dollar. The!} 
capital stock of $500,000 will be a total | 
loss to the stockholders, he said. 


English Visitors at Club Meeting 


BOSTON, May 4—The annual meeting 
and banquet of the Men’s Association of | 
the United States branch office of the 
Employers Liability was attended by the 


|nine distinguished Englishmen from Lon- 


don, representing: the home office, who 
were present for the dedication of the 
company’s new building, and by the as- 
sociate United States manager, Edward 
Cc. Stone. Some 200 members of the club 
were present. 

Sir Edward Ward and Manager W. E. 
Gray of the home office spoke briefly. | 





Large Administrator’s Bond 


As general guardian for Gloria Laura 
Vanderbilt, the 14 months old daughter 
of the late Reginald Vanderbilt, George 
W. Wickersham, former attorney-general 
of the United States, secured from the 
United States Fidelity & Guaranty an 
administrator’s bond for $2,300,000. 





The newly formed St. Paul-Mercury 
Indemnity, running mate of the St. Paul 
Fire & Marine, has been licensed in 
North Dakota. 


| succeeds 


NEW COMPANY STARTED 


os 


PARTICIPATING BASIS USED 





Large Employers Are Back of the 
Stock Enterprise That Is Promoted 
by M. L. Griffiths 


ST. PAUL, May 5.—Minnesota is 
soon to have its first employers’ partici- 
pating compensation insurance 
pany, backed by a group of large em- 
ployers. The organization is now prac- 
tically completed and it is hoped to be- 
gin operations soon after June 1. 

It will be a stock company with in- 
itial capital and surplus of $150,000, this 
to be increased eventually to $300,000. 


According to a preliminary circular is- | 
sued by the sponsors, there is to be no | 
promotion expense and they hope to | 


provide compensation protection at net 
cost to employers. 


Another feature will be a merit rat- | 


ing system whereby employers will be 
able to reduce their own costs through 
their own efforts. The promoters have 
had legal advice that the company could 
distribute its profits on this basis. 

The organization work has been in 


charge of M. L. Griffiths, a St. Paul in- | 


surance man, and W. H. Schmelzle, 
prominent in other business lines here. 
A committee composed of large employ- 
ers in St. Paul has been in general 
charge. 
eral of the strongest and best known 
business men in St. Paul. 


Appoint Quincy General Agents 


NEW YORK, May 5.—To carry out 
the comany’s recent decision to develop 
intensely the field in Illinois, the Na- 
tional Surety announces the appointment 
of Frank C. Miller, E. Boyd Castle and 


Max E. Friedburg as general agents at | 


Quincy, Ill. Messrs. Miller, Castle and 
Friedburg are well and favorably known 
in their territory which will include 
seven counties in addition to Adams 
county in which they will be situated. 





Will Increase Funds 


BALTIMORE, May 5.—An issue of | 


25,000 additional shares of stock to be 


sold at $50 a share with a par value of | 


$10 was unanimously agreed to by the 
stockholders of the New 
Casualty which will add $250,000 of the 


$1,250,000 thus realized to capital to in- 


crease it to $2,250,000. 
One million will be added to surplus 
to increase it to $4,150,000. Until May 


| 15 the stockholders will have the right 


to subscribe to 12% percent of their 
present holdings at $50 a share. 


New Casualty Firm Starts 


The Silliman-Kunkle Company, who 


are general agents of the Republic Cas- | 
opened an | 


ualty in Philadelphia, has 


office at 112 South Fourth street. The 
main men in the company are H. G. 
| Kunkle and H. C. Silliman. This firm | 


the Eastern Casualty Under- 
writers Company, which formerly made 
its headquarters at Newark as eastern 
manager. The territory covered is east- 
ern Pennsylvania, New Jersey, Maryland 
and Delaware. 

Mr. Silliman served as secretary of 
the tepublic Casualty and is a_ son 
of President J. H. Silliman of the com- 
pany. Mr. Kunkle was formerly resi- 
dent vice-president of the Republic 
Casualty at Newark and then became 
president of the Eastern Underwriters 
Company. 


Appoints General Agents 


Vice-President John L. Mee announces 
that the 


National Surety has just con- 
summated a general agency appoint- 
ment in Grand Rapids. Mich. Vanden- 


bosch & McVoy, which is composed of 
Martin T. Vandenbosch and E. B. McVoy 
are the agents. 

Both Mr. Vandenbosch and Mr. McVoy 
are natives of Grand Rapids. They are 
an old established insurance firm. It will 
be recalled that Chairman William B. 
Joyce of the National originally came 
from Grand Rapids, where he still enjoys 
a wide circle of friends. 


com- | 


This committee includes sev- | 


Amsterdam | 


REDUCE BANK CRIMES 
| — 
/VIGILANTE PLAN SUCCESSFUL 


Reports Made to American Bankers’ 
Association Show Good Results 
Obtained 


PINEHURST, N. C., May 5.—At a 
recent meeting of the executive council 
of the American Bankers’ Association, 
| James E. Baum, in charge of its pro- 
tective department, reported that bank 
| banditry in this. country has shown a 
| sudden drop, mainly due to the vigilante 
|campaigns against criminals vigorously 
| conducted by bankers in Iowa, Illinois, 
| Indiana, Kansas and Oklahoma. 
| “The six months ending Feb. 28, wit- 
nessed the sharpest reduction in crim- 
inal attacks against member banks in 
the history of the protective department. 
Crimes of violence were cut to less than 
half of those reported last year, with 
forgeries also reduced. The advance ef 
| banking in coping with criminals has 
| been more rapid this year than at any 
| time since 1919, when the present wave 


| of crime began its sweep across the 
| country. ; 
“Since 1924 the committee has 


| stressed the fact that two thirds of all 
bank crimes of violence were directed 
against banks in but eight states, Cali- 
fornia, Illinois, Indiana, Kansas, Mich- 
igan, Missouri, Oklahoma and Texas. 
| Last year the bankers in Illinois, In- 
| diana, Kansas and Oklahoma accepted 
| this challenge from the underworld and 
began a vigorous and remarkaly suc- 
| cessful campaign of vigilante organiza- 
| tion, following the lead of the Iowa 
Bankers’ Association, to combat the 
bank robber and his mefflacing advantage 
in surprise attack. The success of these 
| campaigns is best illustrated by the re- 
sults which show that 80 percent of 
the reduction in bank crimes of violence 
throughout the county is accounted for 
in the four states named and in Iowa 
where the present vigilante idea origin- 
|}ated. The results show that curbing 
| crime rests largely upon the will of the 
people to stamp it out.” 


CLASH ON SURETY FEATURE 


Strong Fight on Provision of District of 
Columbia Code Allowing Mutuals 
to Write Bonds 


WASHINGTON, May — 5.—Public 
hearings on the proposed revised insur- 
ance code for the District of Columbia 
were concluded by the District commis- 
sioners May 3, when representatives of 
the fidelity and casualty companies 
clashed with those of the mutuals over 
the proposed mutual section. 

The mutual provisions of the new 
code were prepared by H. P. Janisch of 
the American Mutual Association, and 
give mutuals the right to carry fidelity 
and surety risks. These provisions were 
| strongly objected to by R. R. Gilkey, 

secretary of the Surety Association of 

America, who declared that, owing to 

the high risk involved and the long 

period over which liabilities on surety 
|and fidelity bonds are extended, the 

plan would be unsafe. This elicited a 

counter charge from Mr. Janisch that 

the surety companies are trying to elim- 
inate any competition from the mutuals. 

Following a conference between the 

commissioners, the corporation counsel 
and Thomas M. Baldwin, superintendent 
of insurance, the revised code will be 
sent to the capitol as a substitute for the 
measure now pending, consideration 0! 
which was postponed some time ago 
when hearings developed that almost 1n- 
surmountable differences existed be- 
tween the various interests that would 
be affected by the legislation. 


H. E. MeClellan, resident vice-pres!- 
dent of the Maryland Casualty, returned 
to San Francisco last week following 4 

| two months’ visit to the home office 0 
| the company. 
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‘Premiums and Losses in 1925 j in TEXAS on All Classes of Canny: Business 


Aetna CaS. «--+-+eeees 
Aetna — ana keno 
Amer. AuUto.....--+0+- 
Amer. Cas., Md bit ale 6% 
‘Amer. Indem., Texas.. 
Amer. Mut. Liab...... 
Amer. Surety ......-- 
Assoc. Indust., | 
Auto Und., Tex.....-- 
Bull Dog. Auto....... 


Cas. Indem. Ex., Mo... 
Cas. Recip. Exch..... 
Columbia Cas.......-- 
Continental Cas, ..... 
Consolidated Und. 

Dallas Title & Guar.. 
Detroit Fid. & Sur.... 
Eagle Indem. ........ 
Employers Cas., Tex... 
Employers Indem. 

Employers Liab. ..... 
Europ. Gen. Reins..... 
Federal Auto. Assn.... 


Federal Surety ...... 
Fidelity & Cas....... 
Fidelity & Dep........ 
Fidelity Lloyds ...... 
Fid. Union Cas....... 
General Acci. ........ 
Georgia Cas. .......-. 
Globe Indem. ........ 
Hdwr. Mut. Cas....... 
Hartford Acci. ...... 
Home Accident........ 
Indem. of Amer....... 


Indem. of No. Amer... 
Indem. Mut. Cas., Ill 

Integrity Mut. Cas.... 
Independence Indem.. 


Liberty Mut. ......... 
Lloyds Plate Glass... 
London Guar. ........ 


Lumb. Mut, Cas., Ill... 
Lumb. Ree. Assn., Tex. 


Maryland Cas. ....... 
Maryland Motor Car.. 
Mass. Bonding........ 


Medical Protect. .... 
Metropolitan Cas...... 


National Surety ..... 
New Amsterdam 

New TOP CRS... .c cee 
is: Ms Mes wa 6t-w.na ee 
Norwich Union 

Ocean Accident ...... 
Petroleum Cas, ...... 
Phoenix Indem. ...... 
Preferred Acci. ...... 


Royal Indem. 
Secur. Union Cas...... 
Security Mut. Cas.... 


South Tex. Lloyds.... 
Bouthern Cas. .<csccs 
Southern Lloyds ..... 


Southern Surety 
Standard Acci. 
. a are 
ORES COOMIOy. o ncs cs a cas 
Texas Employers...... 
Texas Indemnity...... 
RMD ack ces.b ocd ws 
Travelers Indem. 
Union Auto. Cal 
U. S. Auto. Exch 
US ee ee 
Union Indemnity .... 
Unit. Serv. Auto. Assn. 
ji 3 oS 2: Sera 
Universal Lloyds 


Utilities Indem. Exch. 
West. Auto., Kans.... 

wom. Aut Cad... ...... 
Western Cas., Ill..... 
MN Ktpesnetseedes a 


Totals 1925 


*Total 1925 
Totals 1924 





*Total of all casu: 


ACCIDENT & 


Aetna Cas. eS 
Aetna Life 
Amer. Bankers 


Amer. Cas., Md. 
Amer. Natl. . 
Amer, Old Line 
Bankers H. & A..... 
Bus. Men’s Assur.... 
Ben. Assn Ry Emp. 
Olumbia Cas....... 
ommonwealth Cas 
onn. General ...... 
ontinental Cas... 
onti hental Life, Mo. 





Fid 

General Acci. 
Globe Indem. 
Great. Amer 
Great Northerr 








214,312 
15,359 
374,132 


171,457 
46,919 
26,480 
23,067 

248,538 

180,817 

204,876 
84,668 
12,660 
33,483 

128,038 

272,604 


122,192. 


466,768 
303,616 
180,391 
327,622 


68,880 
100,925 
538,325 
14,854 
14,854 
SO,SS1 
3,965 
21,785 
24,093 
2,025 
$12,810 
574,305 


66,511 





1 
46,507 





12,625 
339,138 
390,668 
31,544 
1,954 
317,507 

94,925 





1. 
45, 490 
2,12 
368,135 
387,099 








191,379 
70,314 
15,686 
17,454 
26,289 
210,630 


ilty business 


HEALTH 

Prems. 
2,200 $ 
156,941 





40,397 

26,446 

359 

201,618 
& 


oe 25 
1 es in 
30,928 
21,072 





60,213 





400,317 
123,642 
7,644 
179,769 
427 
209,349 
98,980 


i 


103,029 
176,977 

68,268 
241,112 
109,097 
104,400 


lt 50, 553 
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Auto. Liability Other Liability Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Col. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
$ -) a $ $ $ z $ 
96,819 23,818 2,463 a Lsavhee:  wennwn 119,804 29,271 38,517 8,840 46,582 12,812 74,868 37,971 
7,795 12,325 66,147 18,316 241,522 tk . pvtere bs sa [65s 3 shedew ‘S“aewee 
43,279 12,686 44,822 27,899 251,013 207,768 S9,238 iabh 330,689 7,811 33,885 2.390 seas 
35,355 Dae Ssvdcen. .wsiewen 88,739 83,862 70,031 2,418 ee ‘ 20,188 9,253 
911 100 bas 8 | 67 13,074 ier re keen a 540 63 
Vetahaly siaeee Wee - Sareea . cere ) Cbsde's 347,595 168,738 ; Paes 26,537 11,030 enawate 
Ll ES re 4,266 See. Tledtie ees tsceek - Beeawie gabe a et Pak ‘ . - 
96,102 D> +seeeen euxeka: TRAMEN . Kbalead  cewwa vaeméiwe Kee 125,853 48,988 126,859 66,940 
21,833 DE «Gtuisie? Aveenko ckuwade. “Meatiek® SeGdaun | Sohees Sibu ' 29,221 23,487 17,336 14,527 
Ree en ye 1,806 paints ere ee re 
ES ay 10,690 4,003 43,199 29,841 new aie a : — - ok as 
19,100 1,863 6,944 5,969 32,474 CE ea one aitintigais (252 1,205 3,107 861 7,315 2,422 
30,700 3,787 6,085 384 28,088 19,712 1GBQ4 8 «ees 1,738 3,376 10,360 3,278 13,143 4.446 
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5,457 270 1,287 2,833 | i ee 2,152 464 690 1,405 2,22! 734 
52,412 21,411 93,340 44,964 6,125 954 7 rene ee 24,183 6,937 58,811 28,019 
48,844 8,076 5,049 4,429 22,706 Se - aeeaen 30,819 7,279 8,207 3,868 33,604 17,229 
19,328 6,382 15,574 Sl ee ee 3,819 1,299 4,394 14,641 6,678 
Se. Gedara 5.288 25 _ Se 34,509 PE.) eae : 22,2335 4 ieee 
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2,104 726 13,62: 3,388 150 9 1,875 557 1,410 197 1,013 364 
6,674 1,146 21,522 See | Sc oaee) . Lowen 21,104 6,316 22,389 9,289 2,305 1,106 
JSi00R. Aeeeas enone | da wtbe, ° tees.  dwudwees 174,790 nea was 19,851 2,187 :iowwe 
60,890 20,946 16,976 5,725 186,013 Ce 26,180 1,655 me. 4... 51,401 
96,730 23,881 18,257 1,423 -: . Gea el. dewlaiet 13,471 3,148 14,727 4,359 0,220 y 23 
29,965 11,138 10,483 6,196 eee. ashes | .cxdbuu 12,500 614 2,588 2,26 17,282 6,409 
» 071 4,838 17,123 1,739 110,301 83,026 18,932 13,362 4,562 13,786 2,535 12,351 5,916 
593 3,000 50 ve ‘ LApaee ° etateas 3,467 1,147 457 ‘ 1,551 358 
29: 12,685 39,105 16,379 224,512 65,855 9,381 11,135 3,357 30,888 16,15 9,104 13,748 
32,346 6,221 1,157 198 12,040 Se seabed  kekwas  * 2anua ; 069 11,742 
34,111 eee) xeeeae Goseea “Sameer ig cee “pee ve cee | ee. © eke oe 13,895 6,448 38,37: 8,572 
75,22 15,120 34,606 8,071 323,782 39,441 13,376 10,059 ,595 10,804 3,908 $4,598 10,61¢ 
> taieiasete i EE ae _ 2! err | EE ee q 381 6 
544 re ee J Seas Pe See <veceew. anne ow 116 118 382 6 
2,157 45 7,506 353 CO EE itches souks gaeey ‘aueane 245 2,063 155 
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iti. sxe aaa Beans acu baa 21,785 6,064 ‘ ; aaiee 
2,781 6,823 12,793 55,878 1,022 28,129 106 519 S22 304 1,060 
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24,055 ; ol. A arr er ~ Sina ; 14,768 3,088 
207,768 89,238 77,485 30,689 7,811 33,385 26,291 23,089 10,393 
959 804 1,268 = 70,797) 6, 5 6.988 ‘1,807 6,662 1,51: 6,192 1,585 
Pe. .ceaeuee *te anies ee sia ort : sane 
1,740 ree 38,170 657 13,029 2,565 2,768 1,218 2,138 410 
aerate i ccs sa eae eae 306,843 238,737 nf ioe Sh ger 24,196 21,492 
13,323 134 8S,404 31,497 my 063 7,348 10,956 2,325 23 
‘Mite wissen: bee Gavel sewee aye 15,370 cc lee 4 ; 
3,880 1,449 —_—2: 5 2.889 446 1,504 210 2,405 
6,710 566 S8032 54,253 ~~ ...... ; cs 7,991 2,549 5,011 2.076 10,106 
32,8 15,803 3973 33° 20,189 4,691 18,110 7,344 20,32: 12,680 
“3.461 4,090 eS a. 2S  i6  oeee 954 5,524 2,024 
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22,185 923 143,314 90,619 82,067 3,691 11,266 3,495 9,090 1,204 16,938 5,997 
Be ee ee 390,668 114,510 saab a Seats es ine ‘ ‘ , . : TTT 
5,364 277 64,877 Swe puvken Dkbeed . Genin enWbouts aca P 2.936 755 
a 3 141,978 124,617 <aches sivese wceias waondy | Skee) ey cuuee 
30,002 14,816 316,333 213,091 167,050 147 21,000 A oer xe 22,845 8,998 
14,720 1509 177,110 112,601 109,589 3,731 15,451 4,985 9,532 7,889 25,910 8,492 
5 ae 513 a Seated  wineaa | Laeeame. mkatees 169 cExs 148 102 
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a Ben egcbbum +0 atacs kee newkiee va weed piwmee Mens. smawes seta / 6,806 2,416 
Saat o 1,186 45 25,102 24,111 pina bani peed gece daha 3 
28,174 15,404 2,181 134,281 TE. aseans sanned 6,067 1,618 4,586 1,090 15,608 
599,585 801,592 287,926 8,744,483 5,646,958 499,168 137,789 699,034 289,449 1,037,425 








443,350 580,706 206,468 6,831,844 4,822,395 2 200,22: 223 880,915 451,253 140, 748 379,014 122,301 781,054 
including classes shown below. Company totals include other classes shown in groups below. 





36,904 


Companies Writing Other Classes of Casualty Business in TEXAS 


Pre ms. Losses Prems Losses P) 




















4 ms 

Great Western, Ia.. 5,664 | Natl. Reserve ..... 746 110 | Union Indem... ; 6,613 

Guar. Fund Life.... 205.955 55,309 New Amsterdam... 8,453 1,434 | Western Cas., Colo 27,053 

Hartford , ee 29,093 10,927 | N. Y. Indem.... - 1,064 237 | Western H. & A ISG 

SR SS 7 eee 307,622 : No. Amer. Acc ‘id. ie 169,686 56,134 | Zurich ..... 6.502 

Indem. of No. Amer. N. A. Life & Cas..... 269 71 

Indem. Mut, Cas., Ill. Norwich Union...... 3,122 2,526 a : : “ne 
Inter-Ocean Cas.... Occidental Life...... 25,850 11,484 Total 1925 . . 85,910,445 $2,727,930 
Independence Indem. Ocean Accident..... 12,768 5,021 Potal 1924 -. 4,810,072 2,246,004 
International Trav... Ohio State Life..... S46 391 

Integrity Mut. Cas.. Old Line Life, Wis.. — «wees : NON-CAN Mi. 

Interstate Bus. Mens Old Line Life, Neb.. 77 23 | Aetna Life . --8 $ 
Kansas Cent. Indem. Old Republic........ 8,383 3,952 | (onn. General. : 
Klexas Acci. ....... Pacific Mutual...... 96,147 44.202 | Continental Cas... 600 
Liberty Life, Kan... Pan-American Life.. 4,281 2,158 | Great Northern Lif 23 
London Guar. ...... Phoenix Indem...... 227 250 | Mass. Protect... 44,758 
Loyal Protect. ...... 4,038 URE NR soi 5.5504 1,341 657 Metropolitan Life sees 
Maryland Cas. ..... 40,397 Preferred Acci. ..... 11,530 9,638 | Monarch Accident 5,000 
Mass. Bonding....... 71,719 Provident L. & A.... 208,526 102,079 | Pacific Mutual. 51,401 
Mass. Protect...... : Reliance Life...... 35,045 22,868 | Pilot Life, N ' 
Metropolitan H. Ridgely Protect. ... 27,032 25,108 | Southern Surety 

Metropolitan Cas. Royal Indem........ 16,036 5.085 | Standard Accident 

Metropolitan Life. Southern Surety.... 73: 112,074 | Travelers ... 

Mid-Continent Life Southern Trav. i 4159|U.S. FP. & G 

Midland Cas........ Standard Accident.. 37,126 P pee ~ 
Missouri State Life. Sun Indem. ........ Py Total. 1925 $ 17 : 
Monarch Acci. ...... WOE nxcacedcws 42,748 Tota 1924 il 

Mut. Ben. H. & A.. 303,407 Travelers Indem, 38 : 

Natl. Benefit Life. 41,998 CD. & Casuatty....... 36,472 STEAM BOILER 

National Cas. ....... 45,712 RP Sos oo a8 Bipee | Motes Cae. cosscoses ~ 6.596 $ 3,890 
Natl. Life, U. 8S. A... 1,447 i So 2 See 11,207 | Amer. Cas., Md... . 13,859 1,397 
Natl. Life & Acci.... 3,703 U. S. Nat. L. & C..... 128,918 | Columbia Cas... ; 813 





(CONTINUED ON NEXT PAGE) 











48 Cc ASUALTY | 


you want to sell 


Automobile 


Liability 
Property Damage 
Collision 


Insurance 


WRITE TO ME 


Edson §, Lott, President 


United States 
Casualty Company 


80 Maiden Lane, New York 








UNUSUALLY PROFITABLE 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


of the 


INTER -OCEAN 
CASUALTY COMPANY 
CINCINNATI, OHIO 


(Established 1903) 

Unlimited Coverage. Moderate Rates. Great 
Flexibility of Indemnities and Classifications. 
A SELLING PLAN 
PROFITABLE FROM THE START 

, FOR FULL TIME SALESMEN 
Territory Open in Some of the 
Following States: 
Alabama, Arkansas, California, Colorado, 
District of Columbia, Georgia, Illinois, 
Florida, Indiana, Kansas, Kentucky, Louis- 
iana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Hampshire, New Jersey, 
New Mexico, North Carolina, Ohio, Okla- 
homa, Pennsylvania, South Caroliza, Ten- 
nessee, Texas, Utah, Virginia, Washing- 
ton, West Virginia, Wisconsin. 
Twenty-Two Years of Service 


OVER $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 


a | 


























Casualty Short Rates 


There is only one table that has worked out 
the Short Rate percentages on cancellations of 
casualty policies written for three years, and that 
is the 


Sterling 
Standard Table 


of 
Short Rate Cancellations 
Price, $2 


This table not only gives the casualty short 
rates worked out on three year policies, which 
cannot be found anywhere else, but it also gives 
the earned percentages for all dates on fire poli- 
cies, three year and one year, on ALL tables 
of all jurisdictions, thus combining in one book the 


Earned Percentages 
on every possible cancellation, fire or casualty, 
one year or three year, 


Price, $2 


‘Sold|by§{THE NATIONAL UNDERWRITER 
1362 Insurance Exchange, Chicago 


THE TAT. UNDERWRITER 








May 


6, 1926 








(CONT’D FROM PRECEDING PAGE) 





























| its attendants called upon the superin- 


| days 
Oklahoma City; 


la 


| principle 


tendent and discussed features of the 
agreement as affecting their particular 
companies. 

General Agents on Hand 


The National Association of Casualty 
& Surety Agents had its entire confer- 
ence committee here for a number of 
consisting of Thomas E. Braniff, 
George D. Webb, Chi- 
Wilson, Cleveland; James 
W. Henry, Pittsburgh. Other general 
agents not on the committee were at 
hand. The general agents in arguing 
against the graded commission plan for 


cago; W. G. 


large premiums contended that this 
principle was fought out when the 
casualty acquisition cost regulations 


came up in connection with workmen's 
compensation insurance. At that time 
movement was on foot to adopt a 
graded scale for large workmen’s com- 
pensation premiums, but it was given 
up. The general agents held that the 
to surety bonds was no 
different. It is generally understood by 
the general agents that the maximum 
commissions on the new mercantile 
fidelity blanket bonds will be 20 percent. 
while the maximum on the bankers 
blanket is 15 percent. 


as 


NAME GREAT AMERICAN 
INDEMNITY DIRECTORS 


(CONTINUED FROM PAGE 37) 
| actual transaction of business on or 
about July 1, 1926. 
“The agency material within the far 


| flung and extensive field organization of 


| diately. 
| available 


be cultivated 
But at the same time 
desirable casualty and 
producers will not be neglected, for it is 
intended that the indemnity company 
will not only profit by its relationship to 
the fire group, but also that it will de- 
velop new agency prospects for its affili- 
ated companies. Thus, an element of 
mutual helpfulness will create a strong 
agency organization offering broad and 
efficient service to the insuring public. 


the fire fleet will imme- 


other 
surety 


‘The board of directors is desirous of 
huilding an executive staff which will in- 
spire confidence and demonstrate to 
agents throughout the country that the 


| new company is qualified to offer effec- 


| tive 


Prems. Losses 
Continental Cas...... ae 
Employers Liab. .... 2,030 |i ...... 
| Europ. Gen. Reins... eecees 
Fidelity & Cas..... 9,351 
General Accident.... 8907  «...... 
Hartford Accident.. see eee 
Hartford St. Boiler. 6,629 
Indem. of No. Amer. SSG 8 8 cvcces 
Independence Indem. ae ee 
LomGon G@Gr....<«.. 1,914 1,218 
Maryland Cas....... 13,859 1,396 
ee OR ae —_—  wpasese 
Ocean Accident...... 10,611 802 
Royal Indemnity..... 2,668 193 
Southern Surety..... 285 see eee 
Travelers Indem..... 5,403 750 
Tote BOSS. ccs ius s 206,110 > 25,626 
POC BOTA. «oc :0)0.6:0 24,890 45,988 
| ENGINE & FLY WHEEL 
ete CAR. 6.56 akoes s $ ..-0e- 
Amer. Cas., Md@...... 77 
|} Columbia Cas........ FO wee ees 
| Continental Cas...... | US@# = .asee- 
Employers Liab...... |  @B  .....-. 
Europ. Gen. Reins... seeees 
Fidelity & Cas...... 1,502 
Hartford St. Boiler. 20,399 
Indem. of No. Amer. Se 890 a hw ee . 
| Independence Indem. 3 1,365 
| London Guar. ‘ os 
Maryland Cas....... 77 
oe FSA 2 renee 
Ocean Accident..... 6,249 838 
| Royal Indem......... 1,108 ; 40 
Travelers Indem..... 559 373 
TWetes COS... ccccwe s $ 25,877 
TOCA! TOS6 oo cine 43,337 
SPRINKLER 
| Prems. 
Eagle Indem.........% 33 =} 
| Maryland Cas....... 3,834 
Metropolitan Cas.... 39 
on Me Ae et eee 922 
Wetes PORE... 6.6622 $ 4,828 $ 
TOCRs BAS 6 ccs 12,685 
Cc RE DIT 
Prems. Losses 
Amer. Credit — m. 30.920 $ 19,195 
Southern Sure 1,170 379 
Tetal WSS. .c.cees s 22,090 x 19,574 
Total 1924 22,165 218 
Liv K STOCK 
Prems. ‘ Losses 
Hartford Accident. .& - énveacs 
Hartford Le S...... 10,599 
Watead TIB6. . sé s00.0% s $ 10,599 
Total 1924 ‘ 13,737 6.512 
TITLE 
Prems. — Losses 
|} Dallas Title & Guar.$ 48,005 3 1,206 | 
Fid. Union Cas.... 2,410 48 
Ea 2.79 bewwee 
Total , e $ 1,254 
Cc HE c K FORGERY 
Prems. . Losses 
Standard Accident. .$ ae Oe Gears 


tions 


| be considered as a whole, 





SOME OFFICIALS SEE 


| far 


DANGER IN DEMAND. 


(CONTINUED FROM PAGE 
the unit rule will not apply; 
is the acquisition cost and the adminis- 


38) 


that 


trative expenses of the companies will | 


rather than 
as to each separate state; it being dis- 
tinctly understood. However, 


| commission schedule strictly governs on 


| vented 


| Mr. 


| Beha admitted 


written. Had the unit rule 
been adopted, companies operating on 
the branch office plan would be pre- 
from establishing new connec- 
tions with the fixed expense entailed 
before a dollar of income was assured, 


each risk 


that the | 


and would be forced to abandon estab- | 


below a given figure. 

Asked to his legal authority for 
seeking company signatures to the ex- 
pense limitation pledge, Superintendent 
none existed so far as 
home institutions were concerned, but 
declared that the statute gives him power 
to regulate rates and that he could order 
are duction in these if he considered the 
expensé element in the rate excessive. 
3eha expressed his gratification at 


as 


| the promptitude with which officials signed 


the department’s pledge, and as to the 
general attitude shown toward the whole 
proposition. Following adjournment of 
the managers’ conference a number of 





Casualty Field Man 


Wanted—Field position with Casualty com- 

nany by Special Agent, at present connected 

with General Agent on Casualty business 

in the Mountain field. Several years ex- 

perience in Local Agency and field work. 
Address S-15 


Care The National Underwriter. 











- | lished branches once their receipts fell | 
bureaus regulating rat 





and intelligent service. This pol- 
is expressed in the appointments so 
made. It is confidently stated that 
the official staff of the new company will 
composed of well known men, each 
whom has demonstrated his capacity 
an expert in his particular field. 


icy 


be 
of 
as 
Underwriting Policy Conservative 
“The underwriting policy of the com- 
pany has not been fully formulated but 
it is safe to say that it will be conserva- 
tive. There will not be a wild scramble 
for volume at any price. An attempt 
will be made to build the premium in- 
come of the company = scientifically. 
Haste will be avoided, since those in 
responsible charge are convinced that 
rapid growth inconsistent with 
the development of a sound and profit- 
able business. 
‘The indemnity 
ably join the 


too 1S 


will prob- 
conferences and 
es and underwrit- 
lines of business 


company 
various 


ing practices in the 
which it will write. But an unqualified 
statement of its purpose with reference 
tc. affiliation with any individual coopera- 
tive organization cannot be made until 
the officers are convinced that the inter- 
ests of the company will not be jeopard- 
ized by such affiliation. There are too 
many organizations of this type in the 
business with overlapping jurisdictions, 
thus creating an unnecessarily compli- 
cated and unwieldy machinery for per- 
forming the necessary service. The 
result is that cooperation is unduly ex- 
pensive and to some extent cumbersome 
and ineffective. 


Observe Acquisition Cost Rules 


“Believing that the regulation of ac- 
quisition cost is essential, the company 
will gladly observe the present rules re- 
garding acquisition and field supervision 
cost for casualty insurance. It is be- 
‘ieved that the old method of building 





ee 
—== 


a casualty organization, which required 
great freedom from restrictions in the 
earlier years of a company’s existence, 
is obsolete and that the rules which goy- 
ern the casualty business offer ample 
opportunities for new companies to de- 
velop a satisfactory volume of premiums, 
The officers have not followed the dis- 
cussions which have recently taken place 
with reference to the adoption of similar 
rules for the fidelity and surety business, 
and are not competent, therefore, to ex. 
press an opinion with reference to these 
rules at this time.” 


To Discuss Surety Bonds 


The Associated General Contractors 
will hold its spring meeting of the ex- 
ecutive committee and advisory board at 
7 Washington hotel, Washington, D. 

May 10-12. The old subject of con- 
ad bonds will be taken up. 


National Surety Kansas City Meeting 


KANSAS CITY, MO., May 4—The Na- 
tional Surety held a regional convention 
here Friday, under the direction of B.0, 
Draper, general agent, attended by 60 
agents from Missouri, Kansas and Ne- 
braska. Vice-Presidents T. D. Brown, 
R. A. Algire and J. L. Mee, Assistant 
Secretary Harold Osborne and H, B. 
Woodcock, assistant agency director, rep- 
resented the home office and directed the 
discussions. 

Mr. Draper presided as toastmaster at 
the banquet. L. L. Bebout of the United 
States Fidelity & Guaranty and W. § 
Mann of Ely & Mann, made short talks, 
along with the home office officials, Mrs. 
D. Roe, local agent of Hutchinson, Kan., 
who was the only woman agent attend- 
ing the meeting, was also called on. 
Seventy-five attended the banquet. 

The home office visitors are making a 
tour of the middle west and south. From 
Kansas City they went to Dallas, Texas, 
where they held a meeting on Monday, 
later going to Memphis, Richmond and 
other southern cities before returning 
to New York. 


U. S. F. & G. Des Moines Meeting 


DES MOINES, May 4—Iowa and Ne- 
braska agents of the U. S. Fidelity & 
Guaranty held their annual meeting here 
last week, more than a hundred agents 
attending the sales school, which was 
supervised by J. Dillard Hall, manager 
of the Des Moines branch. Addresses 
were made by Manager Hall, J. H. Ditt- 
man, superintendent of the burglary de- 
partment from the home office; W. 0. 
Schilling, Chicago office associate mana- 
ger; W. A. Edgar, vice-president of the 
company, and Commissioner John R. Du- 
mont. 





National Surety Signs Up 

NEW YORK, May 5.—While all com- 
panies members of the Surety Associa- 
tion of America were supposed to have 
adopted for use in the conduct of their 
contract bond business the standard 
questionnaire and financial statement 
blank for bidders-adopted by the joint 
conference on construction practices, the 
National Surety the only that 
has done thus far, thereby states 
it desired rate with 
ciated General Contractors 
in its endeavor to promote 
tions in the contract field. 
of the surety companies 
use the blanks been 
irritating to contractors, who 
underwriters of bad faith in the 


is office 
it 
the 
of America 
better condi- 
The failure 
generally to 
exceedingly 
accuse the 
matter. 


so 


to coope Asso- 


has 


Increases Philadelphia Office 
Two 
aded to the 
of the U. S. 
now started 
surance, 
board of 
February, 


been 
office 
has 


new have 


branch 


departments 
Philadelphia 
F. & G. The company 
the writing of credit in- 
which was authorized by the 
directors at their meeting last 
and Donald Campbell, for- 
merly wholesale credit man in Philadel- 
phia, is placed in charge of the credit 
department. The other new depart- 
ment opened is a fraud bond depart- 
ment ami W. L. Webber is placed in 
charge. Mr. Webber was formerly eX- 
ecutive special agent attached to the 
home office at Baltimore. 


Mercantile Fidelity Form 

NEW YORK, May 6.—A meeting of the 
blanket bond committee of the Surety 
Association of America will be held here 
today when further review will be made 
of the mercantile fidelity bond forms 
upon which the comittee has been work- 
ing for some months. 

















VERYTHING we use or depend on in our 
National life at some time is measured by the 
exacting formulae of chemistry. Shoes or building 
material, automobiles or textiles, each gains a sub- 
stantial part of its value in one of many chemical 
laboratories throughout the country. 
Necessarily, costly equipment, specialized build- 
ings and expensive materials 
are the backbone of this work; 


cA NATIONAL Analysis 








protection, Insurance has done one of its most 
important tasks. 

The Liverpool & London & Globe in assuming 
such risks again plays its part in national enter- 
prise. Its books show an impressive number of 
laboratory policies in every part of the country. 
Only an organization with the wide connections 


and vast financial resources of 
the L. & L. & G. would be select- 





and they must be safeguarded 
at all costs. In rendering this ‘HE i / 





———__=_— no _O 





ed to safeguard so many factors 





of this important enterprise. 
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GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets $7,304,724.00 
Increase in Reserves - 6,253,759.00 
Increase in Surplus - - 1,050,966.00 
Increase in Premium Income - - - : - 5,563,101.00 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency was 
accomplished in no small degree by virtue of his General Accident con- 
nection and its accompanying advantages. 


No agency inquiry too smali and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build —if the 
atmosphere of a progressive, leading Casualty Company means something 
to you—then you should know more about the 


GENERAL ACCIDENT 
Fire and Life 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United States Manager 


GENERAL BUILDING, PHILADELPHIA, PA. 














